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Congress of the United States,

Joint Committee on Internal Revenue Taxation,
Washington, May 17, 1944*

Hon. Walter F. George,
Chairman, Committee on Finance,

United States Senate.

Dear Senator: I am submitting herewith a comparative print of

the Internal Revenue Code as it now exists and as it is proposed to be
amended by H. R. 4646, the Individual Income Tax Bill of 1944, as

reported by the Finance Committee yesterday. The comparison is

confined to sections of the Code expressly amended, added, or re-

pealed by the bill.

It is hoped that you will find the document useful in presenting the

measure to the Senate.
Respectfully yours,

Colin F. Stam, Chief of Staff.
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Congress of the United States,

Joint Committee on Internal Kevfnue Taxation,
Washington, May 17, 1944-

Mr. Colin F. Stam, Chief of Staff,

Joint Committee on Internal Revenue Taxation,

Congress of the United States.

Dear Mr. Stam: A comparison of the Internal Revenue Code as it

now exists and as it is proposed to be amended by H. R. 4646, the

Individual Income Tax Bill of 1944, as reported by the Finance Com-
mittee yesterday is submitted herewith.

The comparison is confined to sections of the Code expressly

amended, added, or repealed by the bill. In general, sections amended
only in part are printed in full. Omissions of sections or parts thereof

are indicated by lines of stars. Unchanged language appears in roman;
new House language in italic; and language repealed by the House in

stiicken-through type. Matter stricken out by the Finance Commit-
tee is enclosed in black brackets; matter added by them is printed in

bold face type. Language that is not in fact new is printed in roman,
notwithstanding the fact that the amending section of the bill may
purport to amend in full.

The text is preceded by a parallel reference table indicating by
what sections of the bill express amendments, additions, and repeals

are to be effected. Sections initially or further amended by the Finance
Committee are indicated by italic type.

Respectfully yours,
Lynn L. Stratton.





Parallel Reference Table op the Sections op the Internal Revenue
Code Expressly Amended, Added, or Repealed by H. R. 4646, the Indi-

vidual Income Tax Bill op 1944, as Reported by the Finance Committee
on May 16, 1944

•—Amended in full

a—Added
r—Repealed

No symbol—Amended in part
Italic half line—New amendment

Italic code section number—House amendment amended

Code section

3

4(1)

11

12 (b) ...

12 (g)

12 (h)_

22(b)(4)

-22 (m).

22 (n)

23(0)

23 (x) -.

23 (aa)_—
25 (a) (3)

25(b)

47(e)

•51 (a)

51 (b)

51 (0 .....

56(f). -

56 (i)_.

58

59

'60

103

117(a) (10) (JS).

117 (d) (2)

131(a).

131 (i)

142 (a) (1)

142 (a) (2).

142 (a) (3)

142 (a) (4)

142 (a) (5)

143 (a) (2)

145(e).

162 (f).

163 (a) (1)

169 (d) (4)

183(a)

183 (d).

213 (d)_

£14

Sym-
bol

Bill section

6 (b) (1)

5(b)....

3

4(a)—
4(b)....

4(b)....

11(d)...

7-
8(a)....

8(b)....

8 (c).—

.

9(a)--.

10(a)...

10(b)...

10 (c)_...

11(a)...

11 (a)...

11 (b)...

6 (b) (2)

12.

13 (a)...

13(a)...

13(a)...

6 (b) (3)

8 (d) (1)

8 (d) (2)

6 (b) (4)

6 (b) (5)

11 (C)_._

11 (C)—
11 (c)...

11 (C)-.

11 c)„.

10(d)..

6 (b) (6)

9 (b) (1)

10 (e)._.

9 (b) (2)

9 (O (1).

9 (c) (2).

9(d)...

10 (f)...

Bill Code section

215(b).

251 (f)

271

291 (b)_.

292(a)

294(d) (1)(A).

294 (d) C2)

322 (a) (2)

322 (d)

322(e).

400

401.

402....

403

404 .

450. -.

451

452-

455..

456

465 —
466. —
467. -

469-

470.

475

476..—
1621 (e)

1621 (f)

1621 (g)

1621 (h)

1621 (i)

1621 (j)

1621 (k)

1622(a)

1622 (b) (1)..

1622 (C) (1)._.

1622 (h)

3797 (a) (17)..

3801 (d)

5808 (b) (3)...

Sym-
bol

Bill section

10 (g)—
10(h)...

14(a)—
6 (b) (7).

n (0—
13(b)...

6 (b) (8).

6 (b) (9).

14(d)—
6 (b) (10)

5 (a)....

5 (a)....

5 (a)....

5(a)

5 (a)....

6 (a)....

6(a).—
6(a).—
6 (a)—
6(a).—
6(a)—
6 (a)—
6 (a)-—

-

6(a)—
6(a)—
6 (a)—
6(a)—,
6(a)—
22(a)—
22(a)...

22 (a)_..

22 (a)....

22(a)—
22(a)—
22(a)—
22(b)...

22(b)...

22(e)—
22(d)...

10 (i)....

14(b)...

14(b)...

Bill

page

yn





Subtitle A—Taxes Subject to the Jurisdiction of The Tax

Court of the United States

CHAPTER I—INCOME TAX

SUBCHAPTER A—INTRODUCTORY PROVISIONS*******
SEC. 3. CLASSIFICATION OF PROVISIONS.

The provisions of this chapter are herein classified and designated

as

—

Subchapter A—Introductory provisions,

Subchapter B—General provisions, divided into Parts and sections,

Subchapter C—Supplemental provisions, divided into Supplements
and sections.

Subchapter B—

V

ictory ^ax e« individual^ divided i»fee pafts as4

SEC. 4. SPECIAL CLASSES OF TAXPAYERS.

The application of the General Provisions and of Supplements A
to D, inclusive, to each of the following special classes of taxpayers,

shall be subject to the exceptions and additional provisions found in

the Supplement applicable to such class, as follows:

(a) Estates and trusts and the beneficiaries thereof,—Supplement
E.

(b) Members of partnerships,—Supplement F.

(c) Insurance companies,—Supplement G.
(d) Nonresident alien individuals,—Supplement H.
(e) Foreign corporations,—Supplement I.

(f) Individual citizens of any possession of the United States who
are not otherwise citizens of the United States and who are not resi-

dents of the United States,-—Supplement J.

(g) Individual citizens of the United States or domestic corpora-

tions, satisfying the conditions of section 251 by reason of deriving a

large portion of their gross income from sources within a possession of

the United States,—Supplement J.

(h) China Trade Act corporations,—Supplement K.
(i) Foreign personal holding companies and their shareholders,

—

Supplement P.

(j) Regulated investment companies,—Supplement Q.
(k) Shareholders of Personal Service Corporations,—Supplement S.

(1) Individuals with adjusted gross income from certain sources of

$3,000 er less than $5,000,—Supplement T.

SUBCHAPTER B—GENERAL PROVISIONS

Part I—Rates of Tax

SEC. 11, NORMAL TAX ON INDIVIDUALS.

There shall be levied, collected, and paid for each taxable year upon
the net income of every individual a normal tax of % 3 per centum
of the amount of the net income in excess of the credits against net

99119—44 -2 1



2 COMPARISON OF INTERNAL REVENUE CODE

income provided in section 25 (a) . {For alternative taxT if gross inoemo
from ecrtain soureos is iflSgyOOO er less-? see section 400 which may be

elected if adjusted gross income is less than $5,000, see Supplement T.\

SEC. 12. SURTAX ON INDIVIDUALS.

(a) Definition of "Surtax Net Income".—As used in this section
the term "surtax net income" means the amount of the net income in
excess of the credits against net income provided in section 25 (b)

.

(b) Rates of Surtax.—There shall be levied, collected, and paid
for each taxable year upon the surtax net income of every individual
the surtax shown in the following table:

If the surtax net income is

:

The surtax shall be :

Not over $2,000 43 20% of the surtax net income.
Over $2,000 but not over $4,000 #360 $400, plus 46 22% of excess over

$2,000.
Over $4,000 but not over $6,000 $680 $840, plus 20 26% of excess over

$4,000.
Over $6,000 but not over $8,000 #980 $1,360, plus 34 30% of excess

over $6,000.
Over $8,000 but not over $10,000 $1,160 $1,960, plus 28 34%c of excess

over $8,000.
Over $10,000 but not over $12,000. .. $2,020 $2,640, plus 33 38

%

c of excess
over $10,000.

Over $12,000 but not over $14,000- __ $2,660 $3,400, plus 36 48% of excess
over $12,000.

Over $14,000 but not over $16,000. ._ $3,380 $4,260, plus 40 47%, of excess
over $14,000.

Over $16,000 but not over $18,000. __ $1,180 $5,200, plus 43 50%, of excess
over $16,000.

Over $18,000 but not over $20,000. _. $5,010 $6,200, plus 46 58%, of excess
over $18,000.

Over $20,000 but not over $22,000. .. $5,060 $7,260, plus 40 56

%

of excess
over $20,000.

Over $22,000 but not over $26,000. .. $6,010 $8,880, plus 63 59%, of excess
over $22,000.

Over $26,000 but not over $32,000. __ $©7030 $10,740, plus 66 62%, of excess
over $26,000.

Over $32,000 but not over $38,000. ._ $12,320 $14,460, plus 68 65%, of excess
over $32,000.

-

" Over $38,000 but not over $44,000. __ $15,800 $18,360, plus 64 69% of excess
over $38,000.

Over $44,000 but not over $50,000... $10,160 $22,500, plus 63 72% of excess

over $44,000.
Over $50,000 but not over $60,000.. _ $23,210 $26,820, plus 66 75% of excess

over $50,000.
Over $60,000 but not over $70,000. _ . $20,810 $84,320, plus 69 7S% of excess

over $60,000.
Over $70,000 but not over $80,000 . . . $36,710 $42, 1 20, plus 73 81% of excess

over $70,000.

Over $80,000 but not over $90,000. . . $13,010 $50,220, plus 76 84% of excess

over $80,000.
Over $90,000 but not over $100,000. . $51,110 $58,620, plus 77 87

%

of excess

over $90,000.
Over $100,000 but not over $150,000. $50,110 $67,320, plus 79 89% of excess

over $100,000.
Over $150,000 but not over $200,000. $08,610 $111,820, plus 84 90% of

excess over $150,000.

Over $200,000 $ 130,110 $156,820, plus 83 91%, of
excess over $200,000.*******

(g) ffer alternativeto if ggess ineeme feom eeg4>ftffi sem*ees is $%000
e* Jessy see see-tie** 400: Limitation on Tax.— The tax imposed by

this section and section 11, computed without regard to the credits provided
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in sections 31, 32, and 35, shall in no event exceed in the aggregate 90

per centum of the net income of the taxpayer for the taxable year.

(h) Alternative Tax.—For alternative tax which may be elected

if adjusted gross income is less than $5,000, see Supplement T.

Part II—Computation of Net Income

*

.

* * * * * *

SEC. 22. GROSS INCOME.

* * * * * * *

.

(b) Exclusions from Gross Income.—The following items shall

not be included in gross income and shall be exempt from taxation

under this chapter:*******
(4) Tax-free interest.—Interest upon (A) the obligations of

a State, Territory, or any political subdivision thereof, or the

District of Columbia; or (B) obligations of a corporation organized

under Act of Congress, if such corporation is an instrumentality

of the United States; or (C) the obligations of the United States

or its possessions. Every person owning any of the obligations

enumerated in clause (A), (B), or (C) shall, in the return required

fey this chapter when so required by regulations prescribed by the

Commissioner with the approval of the SecretaryK submit in the

return required by this chapter a statement showing the number
and amount of such obligations owned by him and the income
received therefrom, in such form and with such information as

^ke Gem-miaaioner may require such regulations may prescribe.

In the case of obligations of the United States issued after Sep-

tember 1, 1917 (other than postal savings certificates of deposit

to the extent they represent deposits made before March 1, 1941)

and in the case of obligations of a corporation organized under
Act of Congress, the interest shall be exempt only if and to the

extent provided in the respective Acts authorizing the issue

thereof as amended and supplemented, and shall be excluded

from gross income only if and to the extent it is wholly exempt
from the taxes imposed by this chapter;

(m) Services of Child.—
(1

)

Amounts received in respect of the services of a child shall be

included in his gross income and not in the gross income of the

parent, even though such amounts are not received by the child.

(2) All expenditures by the parent or the child attributable to

amounts which are includible in the gross income of the child and
not of the parent solely by reason of paragraph (1 ) shall be deemed
to have been paid or incurred by the child.

(3) For the purposes of this subsection, the term "parent" includes

an individual who is entitled to the services of a child by reason of

having parental rights and duties in respect of the child.
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(4) V.I71 the case of income includible in the gross income of the

. child and not of the parent solely by reason of paragraph (1), the

parent shall be considered as acting in a fiduciary capacity for the

purposes of the tax imposed by this chapter attributable to such
income; and all provisions of law applicable in respect of afiduciary
shall be applicable to such parentis Any tax assessed against the
child, to the extent attributable to amounts includible in the
gross income of the child and not of the parent solely by reason
of paragraph (1), shall, if not paid by the child, for all purposes
be considered as having also been properly assessed against the
parent.

(n) Definition of "Adjusted Gross Income."—As used in this

chapter the term "adjusted gross income" means the gross income minus—
(1) Trade and -business deductions.—The deductions allowed

by section 23 which are attributable to a trade or business carried on
by the taxpayer, if such trade or business does not consist of the

performance of services by the taxpayer as an employee;

(2) Expenses of travel and lodging in connection with
employment.—The deductions allowed by section 28 which consist

of expenses of travel, meals, and lodging while awayfrom home, paid
or incurred by the taxpayer in connection with the performance by
him of services as an employee;

(3) Reimbursed expenses in connection with employ-
ment.—The deductions allowed by section 28 (other than expenses

of travel, meals, and lodging while awayfrom home) which consist of
expenses paid or incurred by the taxpayer, in connection with the

performance by him of services as an employee, under a reimburse-
ment or other expense allowance arrangement with his employer;

(4) Deductions attributable to rents and royalties.—
The deductions (other than those provided in paragraph (1), (5), or

(6)) allowed by section 23 which are attributable to property held

for the production of rents or royalties;

(5) Certain deductions of life tenants and income bene-
ficiaries of property.—The deductions (other than those provided

in paragraph (1)) for depreciation and depletion, allowed by section

23 (I) and (m) to a life tenant of property or to an income beneficiary

of property held in trust; and
(6) Losses from sales or exchange of property.—The

deductions (other than those provided in paragraph (1)) allowed by
section 23 as losses from the sale or exchange of property.

SEC. 23. DEDUCTIONS FROM GROSS INCOME.

In computing net income there shall be allowed as deductions:*******
(o) Charitable and Other Contributions.—In the case of an

individual, contributions or gifts payment of which is made within
the taxable year to or for the use of:

(1) The United States, any State, Territory, or any political

subdivision thereof or the District of Columbia, or any possession

of the United States, for exclusively public purposes;

(2) A corporation, trust, or community chest, fund, or founda-
tion, created or organized in the United States or in any possession

thereof or under the law of the United States or of any State or

Territory or of any possession of the United States, organized
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and operated exclusively for religious, charitable, scientific,

literary, or educational purposes, or for the prevention of cruelty

to children or animals, no part of the net earnings of which
inures to the benefit of any private shareholder or individual,

and no substantial part of the activities of which is carrying

on propaganda, or otherwise attempting, to influence legislation;

(3) the special fund for vocational rehabilitation authorized

by section 12 of the World War Veterans' Act, 1924, 43 Stat.

611 (U. S. C, Title 38, §440);

(4) posts or organizations of war veterans, or auxiliary units

or societies of any such posts or organizations, if such posts,

organizations, units, or societies are organized in the United States

or any of its possessions, and if no part of their net earnings inures

to the benefit of any private shareholder or individual; or

(5) a domestic fraternal society, order, or association, oper-

ating under the lodge system, but only if such contributions or

gifts are to be used exclusively for religious, charitable, scientific,

literary, or educational purposes, or for the prevention of cruelty

to children or animals;

to an amount which in all the above cases combined does not exceed
15 per centum of the taxpayer's net ineeme as eemputed without the
kenefit of this subsection or of subsection: {x4 adjusted gross income.

Such contributions or gifts shall be allowable as deductions only if

verified under rules and regulations prescribed by the Commissioner,
with the approval of the Secretary.

For unlimited deduction if contributions and gifts exceed 90
per centum of the net income, see section 120.

(x) Medical, Dental, Etc., Expenses.—

E

xcept as limited under
paragraph -(4)- of {2)7 eExpenses paid during the taxable year, not
compensated for by insurance or otherwise, for medical care of the
taxpayer, his spouse, or a dependent specified in section 25 (b) {24 {A}
(3) of the taxpayer , to the extent that such expenses exceed 5 per centum
of the adjusted gross income. If only one surtax exemption is allowed
under section 25 (b) for the taxable year, the maximum deduction for the

taxable year shall be not in excess of $1,250. If more than one surtax

exemption is so allowed, the maximum deduction shall be not in excess

of $2,500. The term "medical care", as used in this subsection, shall

include amounts paid for the diagnosis, cure, mitigation, treatment,
or prevention of disease, or for the purpose of affecting any structure
or function of the body (including amounts paid for accident or health
insurance)

.

£4)- A husband and wife who file a joint return may deduct
only sueh expenses as ex-eeed 5- per centum: of the aggregate net
income of sueh husband and wife- computed without the benefit
of this subseetion7 and the maximum deduction for the taxable-

year shaH be so* in exeess of $27500 in the ease of such husband
iQ-nrl TlTi T iO -
TFTTtT "TTTXT5.

•(2)- An individual who files a separate return may deduct
XJlLiy k?tT"II t?AlJ™liaUk3 TCZ3 T33t"l?"vX t7 UUf T?v?Xl V LiTTI t?T TTTxt? TtXyV TTT"r7iI.l(.! \7T

X..U.O. ^"i f\ "Sr T"\ fl TT Q "*"* fl Ci TT1 nnfon ttti4 li An 4 4-Uj-t k at< i^-h ^- AT. i- Uin mi k.-i/\/>^-i A-n _
Tfxtt? VTBXpttTC Uf" t?*7ill|J Ct Uv?lX HITTTJiTUTlT T7iTt? fJt3iit?Tit7 t7T Tilly tt LI U CTOtTTJXvTETj

«nd the maximum deduction for %he taxable year shall be ne-fr
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m excess ef $27500 m %be ease ef %fee head ef a fa*

ie OXC033 of $1,250 m -febe ease of aH othor aaoh «*******
(aa) Optional Standard Deduction foe Individuals.—

(1) Allowance.—In the case of an individual, at his election a
standard deduction as follows:

(A) Adjusted Gross Income $5,000 or More.—If his adjusted,

gross income is $5,000 or more, the standard deduction shall

be $500.

(B) Adjusted Gross Income Less Than $5,000.—If his

adjusted gross income is less than $5,000, the standard deduction
shall be an amount equal to 10 per centum of the adjusted
gross income upon the basis of which the tax applicable to

the adjusted gross income of the taxpayer is determined under
the tax table provided in section 400.

(2) In lieu of certain deductions and credits.— The
standard deduction shall be in lieu of: {A) all deductions other than
those which under section 22 (n) are to be subtracted from gross

income in computing adjusted gross income, (B) all credits with
respect to taxes of foreign countries and possessions of the United
States, (C) all credits with respect to taxes withheld at the source

under section lJf.3 (a) (relating to interest on tax-free covenant
bonds) , and (D) all credits against net income with respect to interest

on certain obligations of the United States and Government corpor-

ations of the character specified in section 25 (a) (1) and (#),

(3) Method and effect of election.—
(A) If the adjusted gross income shown on the return is

$5,000 or more, the standard deduction shall be allowed only if

the taxpayer so elects in his return, and the Commissioner,
with the approval of the Secretary, shall by regulations prescribe

the manner of signifying such election in the return.

(B) If the adjusted gross income shown on the return is less

than $5,000, the standard deduction shall be allowed only if

the taxpayer elects, in the manner provided in Supplement T,

to pay the tax imposed by such supplement.

(C) If the taxpayer does not signify, in the manner provided

by subparagraph (A) or (B), his election to take the standard

deduction, it shall not be allowed. If he does so signify, such
election shall be irrevocable.

(D) If the adjusted gross income shown on the return is

$5,000 or more, but the correct adjusted gross income is less

than $5,000, then an election by the taxpayer under subpara-

graph (A ) to take the standard deduction shall be considered

as his election to pay the tax imposed by Supplement T; and
his failure to make under subparagraph (A) an election to take

the standard deduction shall be considered his election not to

pay the tax imposed by Supplement T. If the adjusted gross

income shown on the return is less than $5,000, but the correct

adjusted gross income is $5,000 or more, then an election by the

taxpayer under subparagraph (B) to pay the tax imposed by

Supplement T shall be considered as his election to take the
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standard deduction; and his failure to elect under subparagraph
(B) to pay the tax imposed by Supplement T shall be considered
his election not to take the standard deduction.

(4-) Husband and wife.—In the case of husband and wife living

together, the standard deduction shall not be allowed to either if the

net income of one of the spouses is determined without regard to the

standard deduction. For the purposes of this paragraph the deter-

mination of whether an individual is married and living with his
spouse shall be made as of the last day of the taxable year, unless his
spouse dies during the taxable year, in which case such determination
shall be made as of the date of such spouse's death.

(5) Shoet period.—In the case of a taxable year of less than
twelve months on account of a change in the accounting period, the

standard deduction shall not be allowed.

* *• * * * * *

SEC. 25. CREDITS OF INDIVIDUAL AGAINST NET INCOME.
(a) Credits for Normal Tax Only.—There shall be allowed for

the purpose of the normal tax, but not for the surtax, the following
credits against the net income:

(1) Interest on United States obligations.—The amount
received as interest upon obligations of the United States, if

such interest is included in gross income under section 22, and if,

under the Act authorizing the issue of such obligations, as amended
and supplemented, such interest is exempt from normal tax.

(2) Interest on obligations op instrumentalities of the
United States.—The amount received as interest on obligations
of a corporation organized under Act of Congress, if (A) such
corporation is an instrumentality of the United States; and (B)
such interest is included in gross income under section 22; and
(C) under the Act authorizing the issue thereof, as amended and
supplemented, such interest is exempt from normal tax. (For
reduction of credit under paragraph (1) or (2) on account of
amortizable bond premium, see section 125.)

(3) Normal-tax exemption.—A normal-tax exemption of $500.
In the case of a joint return by husband and wife under section 51,
the normal-tax exemption shall be $1,000, except that if the adjusted
gross income of one spouse is less than $500, the normal-tax exemp-
tion shall be $500 plus the adjusted gross income of such spouse.

(b) Credits for &o*h IN^eRMitt Tas asf© Surtax Only.—
(1) Credits.—There shall be allowed for the purposes of the

normal tax and the surtax, but not for the normal tax, the following
credits against net income

:

£*} Personal exemption .—In the ease of a single person or a
married person net living with husband or wife- a personal exomp
tien of $5 -

;
or in the ease ef- the head ef- a family er a married

person living with husband er wif-e? a personal exemp tion ef

11 1,200. A huoband and wife living together shall reeeive but
one personal exemption? The amount ef sueh personal exemption
shall be $l,200r if such husband and wife make separate returns?
the personal exemption may be talaon by either or divided :
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(A) A surtax exemption of $500 jor the taxpayer;

(B) A surtax exemption of $500 for the spouse of the tax-

payer if
—

(i) a joint return is made by the taxpayer and his

spouse under section 51, in which case the surtax exemp-
tion of the spouses under subparagraph (A) and this

subparagraph shall be only $1,000 in the aggregate, or

(ii) a separate return is made by the taxpayer, and his

spouse has no gross income for the calendar year in which
the taxable year of the taxpayer begins and is not the

dependent of another taxpayer;

-(3)- Credit ¥&r Bepb^dents:—
^tit" Allowance in ^jrOncrftl. ttpooU rOT CftCD person "^OlJIlCF

#ian husband or wife)- dependent upon and receiving bis

ebiel support Irem tbe taxpayer if sucb dependent person is

under eigbteen years el age or is incapable el self support
ii\Aflfmnn -*-v-> ^-ww 4- r\ 1 I -tt- <-a-v> t^ \r\ -rrm rifi it a QlL^lo 4--i ~*t o— A iatQ t^-"--* <-*»"* 4- 4- r\ £±
Tyt?t?tCTTSt? I'llt?iT fWITT vTT [J 11 \ >3iT7cClr V U:Ult?t7Ul TUT TT 1***J 111 CITI) TJt7 TE

TTTl+il ttt t-» 1 r\ V\ T.d lvinli-i/-li l"t 1 y-y hy^/^ a ti r^ r\ s-i4-t j-\t-> OO. jlliX ^T* r~ir\ s*4-i *~\-f\ 1 7 1W1KJ VV ilttJXT ±a I11^1LLU.1U1U UlXUlljr ttUUtJUJXi ZlJ \i£/ tTT tfCUtlUll X I X

iii tbe gFese irxeerrre e£ SHrBrt wife stiftxi iiofc fee eonsidcrod ft

\JttVTITClXtJ T7*V 11Cl XlTtU U LillU. itTT TaX~ OCT jJj7Ux TJ tTT TTTTTT U.L5 UUllU.U'llTJ.

•(B)- Exeeptien lor Cortain Heads ef Families . II ;fefee

TJftXp) £L"Vci5 "WOtliCt tiOt? (3
,C0U"Py; tixxc SrftrHiS Or ixCctQ Or ft iftlUlr^r

exeept by reasen el tbere being one or mere dependents lor

TTTrC'TTi lit? TTtTxtTCr T7t? "11 Ul uit?tt TJt7 tTrUvXTT? tXlTlJ."i7 T3U."]Jcll *-l^l MJJli

•(A)7 tbe eredrt under sueb subparagraph shall be disallowed
with respeet -te one el sueh depondentsr

(C) A surtax exemption of $500 for each dependent whose
gross income for the calendar year in which the taxable year
of the taxpayer begins is less than $500, except that if such de-

pendent is married the exemption in respect of such dependent

shall not be allowed if such dependent has made a joint return

with the other spouse under section 51 for a taxable year be-

ginning in such calendar year.

(&) (2) Determination oe status.—For the purpose el deter-

mining the amount el tbe personal exemption and eredit lor

dependentsy tbe status ol tbe taxpayer sbab be determined as el

July 4- ol tbe taxable year- unless tbe taxable year does not include

July 4ry in wbieb ease sueb status sbab be determined as ol ;tbe last

day ol tbe taxable yea*7 The determination of whether an indi-

vidual is married shall be made as of the last day of the taxable year,

unless his spouse dies during the taxable year, in which case such

determination shall be made as of the date of his spouse's death.

(3) Definition of dependent.—As used in this chapter the

term "dependent" means any of the following persons over half of

whose [support for the taxable yearj support, for tbe calendar year

in which the taxable year of the taxpayer begins, was received

from the taxpayer:

(A) a son or daughter of the taxpayer, or a descendant of

either,

(B) a stepson or stepdaughter of the taxpayer,

(C) a brother, sister, stepbrother, or stepsister of the taxpayer,

(D) thefather or mother of the taxpayer, or an ancestor of either,

(E) a stepfather or stepmother of the taxpayer,

(F) a son or daughter of a brother or sister of the taxpayer,
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(60 a brother or sister of the father or mother of the taxpayer,

(H) a son-in-law, daughter-in-law, father-in-law, mother-

in-law, brother-in-law, or sister-in-law of the taxpayer.

As used in this paragraph, the terms ( brother" and "sister" include

a brother or sister by the half-blood. For the purposes of determining

whether any of the foregoing relationships exist, a legally adopted

child of a person shall be considered a child of such person by blood.

The term "dependent" does not include any individual who is a
citizen or subject of a foreign country unless such individual is a
resident of the TJnited States or of a country contiguous to the United

States. A payment to a wife which is includible under section

22 (k) or section 171 in the gross income of such wife shall not

be considered a payment by her husband for the support of any
dependent.*******

Part IV—Accounting Periods and Methods of Accounting*******
SEC. 47. RETURNS FOR A PERIOD OF LESS THAN TWELVE MONTHS

(e) Reduction of Credits Against Net Income.—In the case of a

return made for a fractional part of a year under section 146 (a) (1),

the personal exemption and credit fer- dependents normal tax exemption

and surtax exemptions shall be reduced respectively to amounts which
bear the same ratio to the full ered-its provided normal tax exemption

(in the case of the normal tax) and the full surtax exemptions (in the

case of the surtax) as the number of months in the period for which
return is made bears to twelve months.

Part V—Returns and Payment of Tax

SEC. 51. INDIVIDUAL RETURNS.
(a) Requirement.—¥he following individuals shall each make a

-tnr\4-t-i t»i-\ -r-rrl-i i/>h ^ l-» n II ^ CJJ3 JUfcJJJ (~\ ~P B Q "VO T*1 "*~1 /> £X t\1T Q "tt»i £ 4- f\ Tt-\ r\ /"v j-> I it -y» ,rt -J-t a -r-t 4- \r\ c\ 4~

1 t?lj tlx 1x7 \V lxiCll oTTcTTT T5W11 UtXiii TTT T7t? v UTXxi L>vi *J V TC W 1 x Uuull ttUuIua 11 UluIT TxxttU
1 4- t r-t -yv. c\ j-J ^ nvi/-l s\-r* 4- l-» ^ i-| nil fl I £ t q rj s\j- t-\ /~\-r*t i t t»-it '1 T fl 1 1 T1 T mAA/iifinn ] LjtT 4- K /-* t 4- a »-v-* r~i

IT TO ill ItLit? TXTTtXCr TTxt? "L/LJixlFI Ul<Jo tTT ptjljUtT
?
J U HT/lllg tyfcrt?OlTxtjTiTlTV Tilt? xTt?rTTr3

At VfcT ri fw*r\ i-ir-i t *-* /^ at-v-e r\ r^ -i-\ r\ 4- ]n r\ /-\ f^rll! ft'j'l f^T) *71 f* f^ ^1 /~jv*s\j-\ ifn C\ I I a<tta^I imn f*?1 f ninOT ilxW ££1 rj33 illUL/lllL! tTxTtx Txxt? TxT7tlTXTTUlT7xxTJ TFixCc ~rdJ.lTJo cbll\J W L?Lc TXTTCTCTr TxTxo
/-. l-\ ft t\ -J- y\ -n f>-ni^ mi r\ U* a 4- 1-* /i-yi 7 T> "f r\ T* T~VT ^ T-

1 /~~VT~* T (~\Y* f n A TMif^ a ,-t j-t iTil. f* Q 7'T'tti ?~> A* a i 1 4-

t?JitFjJtjt?r MilLI tylxUll U UllLJr iiii UX lilttTlL/±T TtTr Tilt? ijUt"U t7tyt? trr "Ml 1 X I rig" trctr

4- \-\ s\ r>ttAmm Ann a4 Ikin /-* k* c\ y\4- /-y-r» r\ <~i 4- 1-* r\ I ^ A tv* yw irim An An titi 4- Vi IUa n nnnATrn I

Tilt? TTrLrV lyiUlxt? XTT Tllxt? IMTEC L) UUl Ttt3 Tilt? VZ' t711111IT!3!3ItTlTL;r \V 1 oil Till? cl|J UrO V tit

0.1. 4-Vfc /^ W j-\ /->

-

*» a4- c\ y-iT >-v-\ c\ f-r r\T7- -i-*f\ r\*-t j LoJaaaifl T\T*n~irtT'i r\n"x Txxt? Ot?t?r*J lj!ll V lllct V Try" 1 t?g LlxU UlUilW TJi L5JUi 1UU

(1) Every individual who is single e? who is married &ut ne^
1 1 i-T-i -i^\*j-ih tttt 4- l-> t-\ -i -t q l"v ^-\ -»-^ y-J at* ttti + /-\ if K o TTin j-w fi. rTrAnQ 1 IT f? f^

-*"v"* Q T /^-r» ijia
11 V iLig TTTTlx ii U.OU MiiLL T7r W XltyT ix iilX V Xxiff TC gTT7T53 xTxT7v7ixxt? TT7x Tilt?

taxable year of $#00 er over .

(2) Every individual who is ntarried a«d living wtfefe huaband
e* wife, if ne joint fefcur-s is made «ndef suhseetioe (b) and if—

I \ \ ^.TT All 1 >-> /-J 1 TT"t /-lllfl I
nflA -I- AJ2 4- p J-v 4- r> -»^iir\ |-\ I j-\ -r-r i^ r\ ^* rt_ A»nAi-in T »-> /-I j-\ yy-t y-fc

^TX^ T^LlCli TiiLli v ilTClcCi ixtCEJ TT7r Tixt? TTr^XtTTTxT? "\ T5tLl TC gi (JI33 illL/Lfi'ltLJ

of $l-,-200 ef eveFj a^id the ethof Sjsettse has ne gr-ess ineeme-j of

(©) Such individual a*id his spouse eaeh has fer tfae taxable
year a greps ineente a«d the aggregate gross ineenie is $1 -200
er- over.-

Every individual having for the taxable year a gross income of $500
or more shall make a return, which shall contain or be verified by a written

99119—44 3
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declaration that it is made under the penalties of perjury. Such return

shall set forth in such cases, and to such extent, and in such detail, as

the Commissioner with the approval of the Secretary may by regulations

prescribe, the items of gross income and the deductions and credits allowed

under this chapter and such other informationfor the purpose of carrying

out the provisions of this chapter as may be prescribed by such regulations.

(b) Husband and Wife.—i& the ease ef a husfeaed ftftd wife living
together -the ineeme ef eaeh {eveft the«gh e»e hfts »e gross inoenic)-

may fee in-eluded m a single return made fey £hem jeintlyy m whieh
eass the t>ax shah fee eemputed en the aggregate ineeme,- and ^tfee

hability with respeet te the tftx shall fee joint and several. Ne jein-t

¥eturn may fee made if either tfee husband or wife is ft nonresident
alien er if husband and wife have different ^taxafele yearsr A husband

and wife may make a single return jointly. Such a return.may be made
even though one of the spouses has neither gross income nor deductions.

If a joint return is made the tax shall be computed on the aggregate in-

come and the liability with respect to the tax shall be joint and several.

No joint return may be made if either the husband or wife is a non-

resident alien or if the husband and wife have different taxable
^
years.

The status of individuals as husband and wife shall be determined as

of the last day of the taxable year.

(c) Persons Under Disability.—If the taxpayer is unable to make
his own return, the return shall be made by a duly authorized agent or

by the guardian or other person charged with the care of the person or

property of such taxpayer.

(d) Signature Presumed Correct.—The fact that an individual's

name is signed to a filed return shall be prima facie evidence for all

purposes that the return was actually signed by him.

(e) Fiduciaries.—
For returns to be made by fiduciaries, see section 142.

(f) Determination of Statust Tax Computed by Collector in

Case of Wage Earners.—Fer tfee eurpeses ef this seetien aed:

see%i6ii 443 ^- £ke dctcrminatien ef whether ft» mdwidual is married

fta€j. Ji^ieg with husfeand er wife shall fee made fts ef July f ef the

^a^kJe year? unless the taxafele year dees net inelude July ^ in which

ease sueh dctcrminatien shall fee made as ef the last day ef the taxafele

yeftpr

(1) Return requirements.—An individual entitled to elect

to pay the tax imposed by Supplement T whose gross income is less

than $5,000 and is entirelyfrom one or more of the following sources:

Remuneration for services performed by him as an employee, divi^

dends, or interest; and whose gross income from sources other than

wages, as defined in section 1621 (a), does not exceed $100, shall at

his election be relieved, by using the form prescribed as the form for

the return for the purposes of this subsection, from showing on the

return the tax imposed by this chapter. In such case the tax shall

be computed by the collector.

{2) Result of computation.—After the collector has computed

the tax, he shall mail to the taxpayer a notice stating the amount de-

termined by the collector as payable and making demand therefor.

(3) Regulations.—The Commissioner with the approval of the

Secretary shall prescribe regulations for carrying out this subsection,

and such regulations may provide for the application cf the rules

of this subsection to cases where the gross income includes items other
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than those enumerated in paragraph (1), to cases where the gross
income from sources other than wages on which the tax has been
withheld at the source is more than $100 but not more than $200,
and to cases where the gross income is $5,000 or more but not more
than $5,200. Such regulations shall provide (A) for the application

of this subsection in the case of husband and wife, including pro-
visions determining when a joint return under this subsection may
be permitted or required and what constitutes a joint return, whether
the liability shall be joint and several, and whether one spouse may
make return under this subsection and the other without regard to

this subsection, and (B) whether and the extent to which the benefits

of this subsection may be availed of, in the case of taxable years
beginning in the calendar year 1944, by persons required to make
or making payments of estimated tax with respect to any such
taxable year.

(4) Method of election.—The election to have the benefits of
this subsection shall be made by making return on the form pre-
scribed as the form for the return for the purposes of this subsection.
An election so made shall constitute an election to pay the tax imposed
by Supplement T.******

SEC. 5«. PAYMENT OF TAX.***** $

(f) Tax Withheld at Source.—For requirement of withholding
tax at source, see sections 143- and 1447 ftad Part ii ef Subehapte? ©t

* * * * * *

(i) Payment of Tax if not Computed by Taxpayer.—Where under
section 51 (f)a taxpayer who is an individual is permitted to file return
without showing the tax thereon, and the tax is to be computed by the
collector, the amount determined by the collector as payable shall be paid
within thirty days after the mailing by the collector to the taxpayer of a
notice stating such amount and making demand therefor.***** *

SEC. 58. DECLARATION OF ESTIMATED TAX BY INDIVIDUALS.
(a) Requirement of Declaration.—Every individual (other than

an estate or trust and other than a nonresident alien with respect to
whose wages, as defined in section 1621 (a), withholding under Sub-
chapter D of Chapter 9 is not made applicable) shall, at the time during
the taxable yea* prescribed in subsection (d), make a declaration of
his estimated tax for the taxable year if—

•

(1) his gross income from wages (as denned in section 1621)
{A} m ease seen individual is single or- married feet net living
with husband er wife* can reasonably be expected to exceed
$2,70 for the taxable years; er did exceed ^SytQQ for the pre-
ceding taxable yea?-j the sum of $5,000 plus $500 with respect
to each surtax exemption (except his own) provided in section 25 (b);
or

(B)- in ease seeh individual is married &&4 living with husband
er wile* eany when added te the grese ineeme which can reasen-
aWy be expeeted te be received by seeh husband er- wife free*
wages -(as se defined), rcaoonably be expected te exceed $87600
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for the taxable year; er did when added te the grass ineeme ef
J U L?ll 111113 UH11U. tTT VV 11 U 11 Ulll TTTt^CtJ \_U-13 t3T7 tXXjtlTtKjVTJ^ T\TT Vll\3 IJl (JUUtllllg

taxaDio year, cxocoq wo,ot7T7 tor sucn preceding Tjaxame ycdf"j or
(2) his gross income from sources other than wages (as denned

in section 1621) (A) in ease sueh individual is single er married

but net living with husband of wife-; can reasonably be expected
to exceed $100 for the taxable year and his gross income to be
$500 or more sueh as wiH require the making of a return for the
taxable year unScr seetien &4-J ©r did exceed $4-00 f©r the preceding
4- c\ -€-r c\ V\ I s\ t-m. c\ -f> rt nrl n ii r\ l-t iy\ni ttulnn I r\ i -J- p /"xt» iTm f-i -nAA-inviA/^ 4- j"w -yvi r\ It- y%
UliAlXUlt? T t?llTT TTXTtT ottt?TT TXlLtx V iUUttl XTjLXJTlXTr TFTFt? TTTt^TtTTtTtT Tv7 TilctlVU

a return under section ©4 er 4§& f©r sueh preceding taxable year
of would have been se ree^uired if he had been single during the
whole of sueh preceding taxable year-; or

£©} in ease sueh individual is married and Irving with husband
or wifef eany when added te the gross ineeme which ean reasonably
be expected to be received by husband or wife from: sueh seureos?
reasonably be expected to exeeed $4-90 for the taxable year and
the aggregate gross ineeme of sueh husband and wife ean r-cason-

ably be expeeted to be sueh as wiH require the making of a return
under seetien ©4- or 4£&-j or didy when added te the gross ineeme
of such husband or wife from: sueh sources for the preceding tax-

able year? exceed $10 for such preceding taxable year and sueh
individual would have been required to make a return under see-

tien ©4- or 4&& for sueh preceding taxable year if he had been
married and living with husband or wife during the whele of sueh
preceding taxable year-} or

-(34 i& ease sueh taxable year is the taxable year beginning in

4-94*77 sueh individual was required to make a return under section
©4- for the taxable year beginning in 4042T and his gross ineeme
from wages (as denned in seetien 16 -2- 1 ) for sueh taxable year is

greater than the gross ineeme whieh ean reasonably fee

expected to fee received from wages for the taxable year
beginning in 4-943.

(b) Contents of Declaration.—In the declaration required under
subsection (a) the individual shall state

—

(1) the amount which he estimates as the amount of tax under
this chapter for the taxable year, without regard to any credits

under sections 32 -, and 35y and 466 {efyfor taxes withheld at source;

(2) the amount which he estimates as the credits for the tax-

able year under sections 32T and 35t and 466 {e4; and

(3) the excess of the amount estimated under paragraph (1)

over the amount estimated under paragraph (2), which excess for

the purposes of this chapter shall be held and considered the esti-

mated tax for the taxable year.

The declaration shall also contain such other information for the pur-

poses of carrying out the provisions of this chapter as the Commis-
sioner, with the approval of the Secretary, may by regulations pre-

scribe, and shall contain or be verified by a written statement that it

is made under the penalties of perjury.

(c) Joint Declaration by Husband and Wife.—In the case of a

husband and wife living together , a single declaration under this sec-

tion may be made by them jointly, in which case the liability with

respect to the estimated tax shall be joint and several. No joint

declaration may be made if either the husband or wife is a nonresident
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alien. If a joint declaration is made but a joint return is not made
for the taxable year, the estimated tax for such year may be treated
as the estimated tax of either the husband or the wife, or may be
divided between them.

(d) Time and Place for Filing.—
(1) In general.—The declaration required under subsection

(a) shall be filed on or before the fifteenth dray- of the third month
March 15 of the taxable year, except that if the requirements of
subsection 58 (a) are first met

(A) after sueh date March 1 and before June 2 of the

taxable year, the declaration shall be filed on or before the
fifteenth dray- June 15 of the last month of the quarter ef the
taxable year is whieh sueh requirements are first met, or

(B) after June 1 and before September 2 of the taxable year,
the declaration shall be filed on or before September 15 of the
taxable year, or

(C) after September 1 of the taxable year, the declaration
shall be filed on or before January 15 of the succeeding taxable
year.

(2) Amendment of declaration.—An individual may make
amendments or revisions of a declaration filed during the taxable
year under this subsection, under regulations prescribed by the
Commissioner with the approval of the Secretary. If so made,
such amendments or revisions shall may be filed on or before the
fifteenth day of the last month of any quarter of the taxable year
subsequent to that in which the declaration was filed and in which

• no previous amendments or revisions have been made or has been
filed, except that in the case of an amendment filed after September
15 of the taxable year, it may be filed on or before January 15 of
the succeeding taxable year. Declarations and amendments and
revisions thereof shall be filed with the collector specified in
section 53 (b) (1).

(3) Return as declaration or amendment.—If on or before
January 15 of the succeeding taxable year the taxpayerfiles a return,

for the taxable year for which the declaration is required, and pays
in full the amount computed on the return as payable, then, under
regulations prescribed by the Commissioner with the approval of
the Secretary—

(A) If the declaration is not required to be filed during the
taxable year, but is required to be filed on or before such Jan-
uary 15, such return shall, for the purposes of this chapter, be
considered as such declaration; and

(B) If the tax shown on the return (reduced by the credits
under sections 32 and 35) is greater than the estimated tax
shown in a declaration previously made, or in the last amend-
ment thereof, such return shall, for the purposes of this chapter,
be considered as the amendment of the declaration permitted by
paragraph (2) to be filed on or before such January 15.

(e) Extension of Time.—The Commissioner may grant a reason-
able extension of the time for filing declarations and paying the esti-
mated tax, under such rules and regulations as he shall prescribe with
the approval of the Secretary. Except in the case of taxpayers who
are abroad, no such extension shall be for more than six months.
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(f) Persons Under Disability.—If the taxpayer is unable to

make his own declaration, the declaration shall be made by a duly
authorized agent or by the guardian or other person charged with the
care of the person or property of such taxpayer.

(g) Signature Presumed Correct.—The fact that an individual's

name is signed to a filed declaration shall be prima facie evidence for

all purposes that the declaration was actually signed by him.
(h) Publicity of Declaration.—For the purposes of section 55

(relating to publicity of returns), a declaration of estimated tax shall

be held and considered a return under this chapter.

[Section 13 (d) of the bill reads as follows:

"(d) Special Rule for 1944.—The provisions of sections 58 and 59 of such Code, as amended
by this Act, shall be subject to the following modifications with respect to declaration and pay-
ment of estimated tax for the calendar year 1944:

(1) Time for filing declaration.—If the requirements of section 58 (a) of such Code,
without regard to its amendment by this Act, are first met before April 1, 1944, the declaration
shall be filed on or before April 15, 1944, and if such requirements are first met after March 31,

1944, and before June 2, 1944. the declaration shall be filed on or before June 15, 1944.

(2) Payment of estimated tax.—If the declaration is filed on or before April 15, 1944. then
(even though such declaration under existing law or under paragraph (1) of this subsection
was not required to be filed befote June 15, 1944) the estimated tax shall be paid in four equal
installments and at the times provided in section 59 (a) (1) of such Code, as amended by
this Act. If the declaration is filed after April 15, 1944, and not after June 15, 1944 (and is not
required by paragraph (1) to be filed on or before April 15), the estimated tax shall be paid
in three equal installments and at the times provided in section 59 (a) (2) of such Code, as

. amended by this Act. The rule provided in section 59 (a) (5) of such Code, as amended
by this Act, shall apply with respect to declarations filed after the time prescribed in para-
graph (1) of this subsection.'']

SEC. 59. PAYMENT OF ESTIMATED TAX.

(a) In General.—The estimated tax shall be paid in lour- equal

installments exeept that as follows:

(1) If the declaration is filed -(otherwise than pnrsuant to as
extension of time} after the fifteenth day el the third month on
or before March 15 of the taxable year, the estimated tax shall be
paid in jour equal installments the number of whieh is equal -fee

the number- of quarters remaining in the testable year -(including

the quarter in whieh the declaration is filed)-; andr The first

installment shall be paid at the time oj the filing of the declaration,

the second and third on June 15 and September 15, respectively, of
the taxable year, and the fourth on January 15 of the succeeding

taxable year.

(2) If the declaration is filed after March 15 and not after June 15

of the taxable year, and is not required by section 58 (d) to be filed on
or before March 15 of the taxable year, the estimated tax shall be paid
in three equal installments. The first installment shall be paid at

the time of the filing of the declaration, the second on September 15

of the taxable year, and the third on January 15 of the succeeding

taxable year.

(3) If the declaration is filed after June 15 and not after Septem-
ber 15 of the taxable year, and is not required by section 58 (d) to be

filed on or before June 15 of the taxable year, the estimated tax shall

be paid in two equal installments. The first installment shall be

paid at the time of the filing of the declaration, and the second on
January 15 of the succeeding taxable year.

(4) If the declaration is filed after September 15 of the taxable

year, and is not required by section 58 (d) to be filed on or before

September 15 of the taxable year, the estimated tax shall be paid infull

at the time of the filing of the declaration.

(5) If the declaration is filed after the time prescribed in section 58
(d) (including cases in which an extension of time for filing the
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declaration has been granted under section 58 (e)), paragraphs (#),

(3), and (4) of this subsection shall not apply, and there shall be

paid at the time of such filing all installments of estimated tax which
would have been payable on or before such time if the declaration had
been filed within the time prescribed in section 58 (d) , and the re-

maining installments shall be paid at the times at which, and in the

amounts in which, they would have been payable if the declaration

had been so filed.

(6) Amendments of Declaration.—If any amendment er revision
of a declaration is filed, the remaining installments, if any, shall be
ratably increased or decreased, as the case may be, to reflect the kb-

crease or decrease, as the case may be, in the estimated tax by reason
of such amendment of revisien-j, and if any amendment is made after

September 15 of the taxable year, any increase in the estimated tax by
reason thereof shall be paid at the time of making such amendment.

{£} (c) Installments Paid in Advance.—At the election of the
individual, any installment of the estimated tax may be paid prior

to the date prescribed for its payment, One installment el the esti-

mated tax shall be paid at the time of making the deelapfttiem- and an
il19"tiQ;TxmOIiu •urr^POOx Sri£111 "OG pflilCc Orl "utiO HItGBRtjt! Q&fy Or tjxi© iftSx? TTr0TX'cH

of eaeh sueeeedmg ^uarte^ of the taxable -year.

(d) Payment as Part of Tax for Taxable Year.—Payment
of the estimated tax, or any installment of the estimated tax thereof,

shall be considered payment on account of the tax for the taxable year.

•(b)- Assessment .
—^Fhe estimated tax shall be assessed only te the

extent paid-: Assessment in respect of the estimated tax shall be limited

to the amount paid.

SEC. 60. SPECIAL RULES FOR APPLICATION OF SECTIONS 58 AND 59.

(a) Farmers.—In the case of an individual whose estimated gross

income from farming for the taxable year is at least 80 per centum
two-thirds of the total estimated gross income from all sources for- the
taxable year, in lieu of the time prescribed in section 58 (d), the
declaration for the taxable year may be made at any time on or be-
fore the fifteenth day ef the last month of the January 15 of the

succeeding taxable year.

(b) Application to Short Taxable Years.—The application of

sections 58, 59, and 294 (d), and of subsection (a) of this section, to tax-
able years of less than twelve months shall be as prescribed in regula-
tions prescribed by the Commissioner with the approval of the
Secretary.

(c) ArrLiOATioN <pe Taxadle Years Beginning in 4043:—If the
vi.iu\iiuiKy y iMii in t7J.il; t?tt±t?iiu.Mi v kmil x \j 10, tttt? hi lj<jl;ii li± txtt^r xtt ou \j ut?i±iutji
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poses ef section 58 (d)r If the taxable year begins in 1043 after

January 4y the date which shall be substituted for the fifteenth day
ef the third month ef the taxable year fer- the purposes ef seetion

58 (d) shall be prescribed by -regulations prescribed by the Gommis -
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a taxable year beginning in 1042 w-hieh a^e treated as payments en
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Fiscal Years.—In the application of sections 58 and 59, and subsection
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(a) of this section, to the case of a taxable year beginning on any date other

than January 1 , there shall be substituted, for the months specified therein,

the months which correspond thereto.

SUBCHAPTER C—SUPPLEMENTAL PROVISIONS

Supplement A—Rates of Tax

[Supplementary to Subchapter B, Part I]

SEC. 103. RATES OF TAX ON CITIZENS AND CORPORATIONS OF CER-
TAIN FOREIGN COUNTRIES.

Whenever the President finds that, under the laws of any foreign

country, citizens or corporations of the United States are being sub-

jected to discriminatory or extraterritorial taxes, the President shall

so proclaim and the rates of tax imposed by sections 11, 12, 13, 14,

201 (a), 204 (a), 207, 211 (a), 231 (a), 362, and 4§Q 400 shall, for the

taxable year during which such proclamation is made and for each

taxable year thereafter, be doubled in the case of each citizen and cor-

poration of such foreign country ; but the tax at such doubled rate shall

be considered as imposed by sections 11, 12, 13, 14, 201 (a), 204 (a),

207, 211 (a), 231 (a), 362, and 440 400, as the case may be. In no

case shall this section operate to increase the taxes imposed by such

sections (computed without regard to this section) to an amount in

excess of 80 per centum of the net income of the taxpayer. When-
ever the President finds that the laws of any foreign country with

respect to which the President has made a proclamation under the

preceding provisions of this section have been modified so that dis-

criminatory and extraterritorial taxes applicable to citizens and cor-

porations of theUnited States have been removed, he shall so proclaim,

and the provisions of this section providing for doubled rates of tax

shall not apply to any citizen or corporation of such foreign country

with respect to any taxable year beginning after such proclamation

is made.
* * * * * * *

Supplement B—Computation of Net Income

[Supplementary to Subchapter B, Part III*******
SEC. 117. CAPITAL GAINS AND LOSSES.

(a) Definitions.—As used in this chapter

—

*******
(10) Net capital gain.—

-

(A) Corporations.—In the case of a corporation, the

term "net capital gain" means the excess of the gains from
sales or exchanges of capital assets over the losses from such

sales or exchanges; and
(B) Other Taxpayers.—In the case of a taxpayer other

than a corporation, the term "net capital gain" means the

excess of (i) the sum of the gains from sales or exchanges of
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capital assets, plus net income of the taxpayer or $1,000,

whichever is smaller, over (ii) the losses from such sales or

exchanges. For purposes of this subparagraph, net income

shall be computed without regard to gains or losses from sales

or exchanges of capital assets. If the tax is to be computed
under Supplement T, "net income" as used in this sub-

paragraph shall be read as "adjusted gross income".

(d) Limitation on Capital Losses.—
(1) Corporations.—In the case of a corporation, losses from

sales or exchanges of capital assets shall be allowed only to the

extent of gains from such sales or exchanges.

(2) Other taxpayers.—In the case of a taxpayer, other than

a corporation, losses from sales or exchanges of capital assets

shall be allowed only to the extent of the gains from such sales

or exchanges, plus the net income of the taxpayer of $1,000,

whichever is smaller. For purposes of this paragraph, net

income shall be computed without regard to gains or losses from
sales or exchanges of capital assets. If the tax is to be computed
under Supplement T, "net income" as used in this paragraph

shall be read as "adjusted gross income".

Supplement C—Credits Against Tax

[Supplementary to Subchapter B, Part III]

SEC. 131. TAXES OF FOREIGN COUNTRIES AND POSSESSIONS OF
UNITED STATES.

(a) Allowance of Credit.—If the taxpayer chooses to have the

benefits of this section, the tax imposed by this chapter, except the

tax imposed under section 102 or section 469, shall be credited with:

(1) Citizens and domestic corporations.—In the case of a

citizen of the United States and of a domestic corporation, the

amount of any income, war-profits, and excess-profits taxes paid

or accrued during the taxable year to any foreign country or to

any possession of the United States; and
(2) Resident of United States.—In the case of a resident of

the United States, the amount of any such taxes paid or accrued

during the taxable year to any possession of the United States;

and
(3) Alien resident of United States.—In the case of an

alien resident of the United States, the amount of any such taxes

paid or accrued during the taxable year to any foreign country,

if the foreign country of which such alien resident is a citizen or

subject, in imposing such taxes, allows a similar credit to citizens

of the United States residing in such country; and

(4) Partnerships and estates.—In the case of any such indi-

vidual who is a member of a partnership or a beneficiary of an
estate or trust, his proportionate share of such taxes of the

partnership or the estate or trust paid or accrued during the

taxable year to a foreign country or to any possession of the

United States, as the case may be.

99119—44- 4
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Such choice may he made or changed at any time prior to the
expiration of the period prescribed for making a claim for credit
or refund of the tax imposed by this chapter.

(i) Tax Withheld at Source.—For the purposes of this supple-
ment the tax imposed by this chapter shall be the tax computed with-
out regard to the credit provided in section 32 and section 466 {e} 35.

Supplement D

—

Returns and Payment of Tax

[Supplementary to Subchapter B, Part V]

SEC. 142. FIDUCIARY RETURNS.
(a) Requirement of Return.—Every fiduciary (except a receiver

appointed by authority of law in possession of part only of the prop-
erty of an individual) shall make under oath a return for any of the
following individuals, estates, or trusts for which he acts, stating
specifically the items of gross income thereof and the deductions and
credits allowed under this chapter and such other information for the
purpose of carrying out the provisions of this chapter as the Commis-
sioner with the approval of the Secretary may by regulations pre-
scribe

—

(1) Every individual having a gross income for the taxable
year of $500 or over7 if sing-ley er if married a»d ne4 living with
huaband er wile;

{%} Every in4iviekta4 having a gress ineeme fer the taxable year
£S i. fit,J OHO £XJ2 ATTAf J -f TV! /kl T*T»1 ^d £\ T*\ r\ I J

~r7"' Tl CV ttm f l~\ ntlp r% C\ t~\ y-l QJ2 1T7 ±± s\ •

t3r ttp I y£)\J\J T7r t?Trt?r j Tr lllttl lHJilt TellLi II V ITlg TTTTTT IlUotTTtriCT XTT TV tit?
j

{£} (2) Every estate the gross income of which for the taxable
year is $500 or over;

{4)- (3) Every trust the net income of which for the taxable
year is $100 or over, or the gross income of which for the taxable
year is $500 or over, regardless of the amount of the net income;
and

{&} (4) Every estate or trust of which any beneficiary is a
nonresident alien.

SEC. 143. WITHHOLDING OF TAX AT SOURCE.
(a) Tax-Free Covenant Bonds.—

(1) Requirement op withholding.—In any case where
bonds, mortgages, or deeds of trust, or other similar obligations

of a corporation, issued before January 1, 1934, contain a con-
tract or provision by which the obligor agrees to pay any portion
of the tax imposed by this chapter upon the obligee, or to reim-
burse the obligee for any portion of the tax, or to pay the in-

terest without deduction for any tax which the obligor may be
required or permitted to pay thereon, or to retain therefrom under
any law of the United States, the obligor shall deduct and with-
hold a tax equal to 2 per centum of the interest upon such bonds,
mortgages, deeds of trust, or other obligations, whether such
interest is payable annually or at shorter or longer periods, if

payable to an individual, a partnership, or a foreign corporation
not engaged in trade or business within the United States:
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Provided, That if the liability assumed by the obligor does not
exceed 2 per centum of the interest, then the deduction and with-

holding shall be at the following rates: (A) 30 per centum in

the case of a nonresident alien individual (except that such rate

shall be reduced, in the case of a resident of any country in North,

Central, or South America, or in the West Indies, or of New-
foundland, to such rate, not less than 5 per centum, as may be
provided by treaty with such country), or of any partnership

not engaged in trade or business within the United States and
composed in whole or in part of nonresident aliens, (B) in the

case of such a foreign corporation, 30 per centum, and (C) 2 per

centum in the case of other individuals and partnerships: Pro-

vided furiher, That if the owners of such obligations are not
known to the withholding agent the Commissioner may authorize

such deduction and withholding to be at the rate of 2 per centum,
or, if the liability assumed by the obligor does not exceed 2 per

centum of the interest, then at the rate of 30 per centum.

(2) Benefit op credits against net income.—Such deduc-
tion and withholding shall not be required in the case of a citi-

zen or resident entitled to receive such interest, if he files with
the withholding agent on or before February 1 a signed notice

in writing claiming the benefit of the credits normal tax exemption

provided in section 25 (a) (3) and the surtax exemptions provided
in section 25 (b); nor in the case of a nonresident alien individual

if so provided for in regulations prescribed by the Commissioner
under section 215.

SEC. 145. PENALTIES.

(e) Cr-os-b SrEFBftFN-ep.

—

•ft)- For penalties for failure to file information returns with
respect to foreign personal holding con. panics and foreign corpor-

aticrs, see section 340.

{Or)- ¥&¥ additional penalties for fraudulent reeeipts of failure

to furnish- reeeipts required fey section 4§6y see seetien 4?0t

Supplement E—Estates and Trusts*******
SEC. 162. NET INCOME.

* * * * * * *

(/) The standard deduction provided in section 23 (aa) shall not be

allowed.

SEC. 163. CREDITS AGAINST NET INCOME.

(a) Credits of Estate or Trust.—
(1) For the purpose of the normal tax and the surtas an estate

shall be allowed the same personal normal tax exemption as is

allowed to a single person under section 25 {fe} -{4}T (a) (3) and
a trust sha-H fee allowed -(in lieu of the personal exemption under
section 35 (&) -(4}} a credit of $4-00 against net income. For the

purpose oj the surtax an estate shall be allowed the same surtax

exemption as is allowed to an individual under section 25 (b) (1)
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(A). A trust shall be allowed a credit of $100 against net income
jor the purpose of the normal tax and a credit of $100 against net

income for the purpose of the surtax. Such credits shall be in lieu

of the normal tax exemption under section 25 (a) (3) and the surtax

exemption under section 25 (b) (1) (A).

(2) If no part of the income of the estate or trust is included in

computing the net income of any legatee, heir, or beneficiary,

then the estate or trust shall be allowed the same credits against

net income for interest as are allowed by section 25 (a).

SEC. 169. COMMON TRUST FUNDS.
(a) Definitions.—The term "common trust fund" means a fund

maintained by a bank (as defined in section 104)

—

(1) exclusively for the collective investment and reinvestment
of moneys contributed thereto by the bank in its capacity as a
trustee, executor, administrator, or guardian; and

(2) in conformity with the rules and regulations, prevailing

from time to time, of the Board of Governors of the Federal

Reserve System pertaining to the collective investment of trust

funds by national banks.

(b) Taxation of Common Trust Funds.—A common trust fund
shall not be subject to taxation under this chapter, subchapters A or

B of chapter 2, or section 105 or 106 of the Revenue Act of 1935, 49
Stat. 1017, 1019, or chapter 6 and for the purposes of such chapters

and subchapters shall not be considered a corporation.

(c) Income of Participants in Fund.—
(1) Inclusions in net income.—Each participant in the com-

mon trust fund in computing its net income shall include,

whether or not distributed and whether or not distributable—
(A) As part of its gains and losses from sales or exchanges

of capital assets held for not more than 6 months, its pro-

portionate share of the gains and losses of the common trust

fund from sales or exchanges of capital assets held for not
more than 6 months.

(B) As part of its gains and losses from sales or exchanges

of capital assets held for more than 6 months, its propor-

tionate share of the gains and losses of the common trust

fund from sales or exchanges of capital assets held for more
than 6 months.

(C) Its proportionate share of the ordinary net income
or the ordinary net loss of the common trust fund, computed
as provided in subsection (d).

(2) Credit for partially exempt interest.—The propor-

tionate share of each participant in the amount of interest speci-

fied in section 25 (a) received by the common trust fund shall

for the purposes of this Supplement be considered as having.been
received by such participant as such interests

If the common trust fund elects under section 125 to treat the

premium on bonds, the interest on which is allowable as a credit

under section 25 (a) (1) or (2), as amortizable, for the purposes-

of the preceding sentence the proportionate share of the par-

ticipant of such interest received by the common trust fund shall
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be his proportionate share of such interest (determined without
regard to this sentence) reduced by so much of the deduction
under section 23 (v) as is attributable to such share.

(d) Computation of Common Trust Fund Income.—The net in-

come of the common trust fund shall be computed in the same man-
ner and on the same basis as in the case of an individual, except that

—

(1) There shall be segregated the gains and losses from sales or
exchanges of capital assets

;

(2) After excluding all items of gain and loss from sales or ex-
changes of capital assets, there shall be computed

—

(A) An ordinary net income which shall consist of the
excess of the gross income over deductions; or

(B) An ordinary net loss which shall consist of the excess
of the deductions over the gross income;

(3) The so-called "charitable contribution" deduction allowed
by section 23 (o) shall not be allowed.

(4) The standard deduction provided in section 23 (aa) shall not
be allowed.

(e) Admission and Withdrawal.—No gain or loss shall be realized
by the common trust fund by the admission or withdrawal of a par-
ticipant. The withdrawal of any participating interest by a partici-

pant shall be treated as a sale or exchange of such interest by the
participant.

(f) Returns by Bank.—Every bank (as defined in section 104)
maintaining a common trust fund shall make a return under oath for
each taxable year, stating specifically, with respect to such fund, the
items of gross income and the deductions allowed by this chapter, and
shall include in the return the names and addresses of the partici-

pants who would be entitled to share in the net income if distributed
and the amount of the proportionate share of each participant. The
return shall be sworn to as in the case of a return filed by the bank
under section 52.

(g) Different Taxable Years of Common Trust Fund and
Participant.—If the taxable year of the common trust fund is dif-

ferent from that of a participant, the inclusions with respect to the
net income of the common trust fund, in computing the net income of
the participant for its taxable year shall be based upon the net in-

come of the common trust fund for any taxable year of the common
trust fund (whether beginning on, before, or after January 1, 1939)
ending within or with the taxable year of the participant.*******

Supplement F—Partnerships

SEC. 183. COMPUTATION OF PARTNERSHIP INCOME.

(a) General Rule.-—-The net income of the partnership shall be
computed in the same manner and on the same basis as in the case
of an individual, except as provided in subsections (b), and (c) and (d).

(b) Segregation of Items.—
(1) Capital gains and losses.—There shall be segregated

the gains and losses from sales or exchanges of capital assets.
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(2) Ordinary net income or loss.—After excluding all

items of gain and loss from sales or exchanges of capital assets,

there shall be computed

—

(A) An ordinary net income which shall consist of the
excess of the gross income over the deductions; or

(B) An ordinary net loss which shall consist of the excess

of the deductions over the gross income.

(c) Charitable Contributions.—In computing the net income
of the partnership the so-called "charitable contribution" deduction
allowed by section 23 (o) shall not be allowed; but each partner shall

be considered as having made payment, within his taxable year, of

his distributive portion of any contribution or gift, payment of which
was made by the partnership within its taxable year, of the character

which would be allowed to the partnership as a deduction under
such section if this subsection had not been enacted.

(d) Standard Deduction.—In computing the net income of the

partnership, the standard deduction provided in section 23 (aa) shall not

be allowed.*******
Supplement H—Nonresident Alien Individuals

SEC. 213. DEDUCTIONS.
(a) General Rule.—In the case of a nonresident alien individual

the deductions shall be allowed only if and to the extent that they are

connected with income from sources within the United States; and the

proper apportionment and allocation of the deductions with respect

to sources of income within and without the United States shall be
detenrined as provided in section 119, under rules and regulations

prescribed by the Commissioner with the approval of the Secretary.

(b) Losses.—
(1) The deduction, for losses not connected with the trade or

business if incurred in transactions entered into for profit, al-

lowed by section 23 (e) (2) shall be allowed whether or not con-

nected with income from sources within the United States, but
only if the profit, if such transaction had resulted in a profit,

would be taxable under this chapter.

(2) The deduction for losses of property not connected with tho

trade or business if arising from certain casualties or theft, al-

lowed by section 23 (e) (3), shall be allowed whether or not
connected with income from sources within the United States,

but only if the loss is of property within the United States.

(c) Charitable, Etc., Contributions.—The so-called "charitable

contribution" deduction allowed by section 23 (o) shall be allowed

whether or not connected with income from sources within the

United States, but only as to contributions or gifts made to domestic
corporations, or to community chests, funds, or foundations, created

in the United States, or to the vocational rehabilitation fund.

(d) Standard Deduction.—The standard deduction provided in

section 23 (aa) shall not be allowed.
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SEC. 214. €RE©ITS AGAINST NET INCOME lEXEMPTION
FOR DEPENDENTSl CREDITS AGAINST NET
INCOME.

In the case of a nonresident alien individual who is not a resident

of a contiguous country, the personal normal tax exemption allowed bi-
section 25 {h> -ff} (a) (3) of this chapter shall- except as hereinafter
provided: in the ease of a- resident of a contiguous eountry7 be only
$500 and the surtax exemptions allowed by section 25 (b) (1) (B) and
(O) shall not be allowed, fe the ease of a nonresident alien individual
residing in a contiguous country who is married and living with hus-
hand or wife or who is the head of a- family-? the personal exemption
shall he that specified in seetien 35- <h)- if such contiguous country
allows to citizens of the United States not residing in such eountry
who are married and living with hushand or wife and to citizens of
the United States not residing in such country who are heads of
families the same personal exemption as that aHewed eitizens of such
eountry who are married &&& living with husband or wife or who are
heads of families? as the case may her ¥he credit for dependents
allowed hy section 3& -fb} {3} shan not he allowed in the case of a-

nonresident alien individual unless he is a resident of a> contiguous

SEC. 215. ALLOWANCE OF DEDUCTIONS AND CREDITS.
(a) Return to Contain Information.—A nonresident alien

individual shall receive the benefit of the deductions and credits
allowed to him in this chapter only by filing or causing to be filed
with the collector a true and accurate return of his total income re-
ceived from all sources in the United States, in the manner prescribed
in this chapter; including therein all the information which the Com-
missioner may deem necessary for the calculation of such deductions
and credits.

(b) Tax Withheld at Source.—The benefit of the pergonal
normal tax exemption and credit for dependents the surtax exemp-
tions may, in the discretion of the Commissioner and under regula-
tions prescribed by him with the approval of the Secretary, be re-
ceived by a nonresident alien individual entitled thereto, by filing a
claim therefor with the withholding agent.*******

Supplement J—Possessions of the United States

SEC. 251. INCOME FROM SOURCES WITHIN POSSESSIONS OF UNITED
STATES.

(a) General Rule.—In the case of citizens of the United States or
domestic corporations, satisfying the following conditions, gross
income means only gross income from sources within the United
States

—

(1) If 80 per centum or more of the gross income of- such
citizen or domestic corporation (computed without the benefit
of this section), for the three-year period immediately preceding
the close of the taxable year (or for such part of such period
immediately preceding the close of such taxable year as may be
applicable) was derived from sources within a possession of the
United States; and
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(2) If, in the case of such corporation, 50 per centum or more
of its gross income (computed without the benefit of this section)

for such period or such part thereof was derived from the active

conduct of a trade or business within a possession of the United
States; or

(3) If, in case of such citizen, 50 per centum or more of his

gross income (computed without the benefit of this section) for

such period or such part thereof was derived from the active

conduct of a trade or business within a possession of the United
States either on his own account or as an employee or agent of

another.

(b) Amounts Received in United States.—Notwithstanding the

provisions of subsection (a) there shall be included in gross income all

amounts received by such citizens or corporations within the United
States, whether derived from sources within or without the United
States.

(c) Tax in Case of Corporations.—
(1) Corporation tax.—A domestic corporation entitled to the

benefits of this section shall be subject to tax under section 13

or section 14 (b), and under section 15.

(2) Cross reference.—
For inclusion in computation of tax of amount specified in

shareholder's consent, see section 28.

(d) Definition.—As used in this section the term '

'possession of

the United States" does not include the Virgin Islands of the United
States.

(e) Deductions.—
(1) Citizens of the United States entitled to the benefits of this

section shall have the same deductions as are allowed by Supple-

ment H in the case of a nonresident alien individual engaged in

trade or business within the United States.

(2) Domestic corporations entitled to the benefits of this

section shall have the same deductions as are allowed by Supple-

ment I in the case of a foreign corporation engaged in trade or

business within the United States.

(f) Credits Against Net Income.—A citizen of the United States

entitled to the benefits of this section shall be allowed a. persenai

normal tax exemption of only $500 and shall not be allowed the credit

fe? dependents provided m surtax exemptions allowed by section 25

(b) {2} (1) (B) and (C).

(g) Allowance op Deductions and Credits.—Citizens of the

United States and domestic corporations entitled to the benefits of

this section shall receive the benefit of the deductions and credits

allowed to them in this chapter only by filing or causing to be filed

with the collector a true and accurate return of their total income
received from all sources in the United States, in the manner pre-

scribed in this chapter; including therein all the information which
the Commissioner may deem necessary for the calculation of such
deductions and credits.

(h) Credits Against Tax.-—Persons entitled to the benefits of this

section shall not be allowed the credits against the tax for taxes of

foreign countries and possessions of the, United States allowed by
section 131.
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Supplement L—Assessment and Collection of Deficiencies

SEC. 271. DEFINITION OF DEFICIENCY.

(a) In General.—As used in this chapter in respect of a tax imposed
by this chapter, "deficiency" means[—

(a) T]the amount by which the tax imposed by this chapter

exceeds the excess of—
(l)i the sum of (A) the amount shown as the tax by the taxpayer

upon his return [; but the amount so shown on the return shall first be
increased by the amounts previously assessed (or collected without
assessment) as a deficiency, and decreased by the amounts previously

abated, credited, refunded, or otherwise repaid in respect of such
tax; or], if a return was made by the taxpayer and an amount was
shown as the tax by the taxpayer thereon, plus (B) the amounts pre-

viously assessed (or collected without assessment) as a deficiency,

over

—

(2) the amount of rebates, as defined in subsection (b) (2), made.
(b)[ If no amount is shown as the tax by the taxpayer upon his

return, or if no return is made by the taxpayer, then the amount by
which the tax exceeds the amounts previously assessed (or collected

without assessment) as a deficiency; but such amounts previously
assessed, or collected without assessment, shall first be decreased by
the amounts previously abated, credited, refunded, or otherwise repaid
in respect of such tax.]

Rules for Application of Subsection (a).—For the purposes
of this section

—

(1) The tax imposed by this chapter and the tax shown on the
return shall both be determined without regard to payments on
account of estimated tax, without regard to the credit under
section 35, and without regard to so much of the credit under
section 32 as exceeds 2 per centum of the interest on obligations
described in section 143 (a)

;

(2) The term "rebate" means so much of an abatement, credit,

refund, or other repayment, as was made on the ground that the
tax imposed by this chapter was less than the excess of the amount
specified in subsection (a) (1) over the amount of rebates pre-
viously made; and

(3) The computation by the collector, pursuant to section 51
(f), of the tax imposed by this chapter shall be considered as
having been made by the taxpayer and the tax so computed
considered as shown by the taxpayer upon his return.

Supplement M—Interest and Additions to the Tax

SEC. 291. FAILURE TO FILE RETURN.
(a) In case of any failure to make and file return required by this

chapter, within the time prescribed by law or prescribed by the
Commissioner in pursuance of law. unless it is shown that such failure
is due to reasonable cause and not due to willful neglect, there shall

be added to the tax: 5 per centum if the failure is for not more than
thirty days with an additional 5 per centum for each additional thirty
days or fraction thereof during which such failure continues, not

99119—44 5
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exceeding 25 per centum in the aggregate. The amount so added to

any tax shall be collected at the same time and in the same manner
and as a part of the tax unless the tax has been paid before the dis-

covery of the neglect, in which case the amount so added shall be
collected in the same manner as the tax. The amount added to the
tax under this section shall be in lieu of the 25 per centum addition

to the tax provided in section 3612 (d) (1).

{&)• Pep minimum: addition to the %as fe* failure of withholding
agent -fee make and file return required by Part H of Subchapter Dy
see section 47-0 {e)r

SEC. 292. INTEREST ON DEFICIENCIES.

(a) General Rule.—Interest upon the amount determined as a

deficiency shall be assessed at the same time as the deficiency, shall be
paid upon notice and demand from the collector, and shall be col-

lected as a part of the tax, at the rate of 6 per centum per annum from
the date prescribed for the payment of the tax (or, if the tax is paid

in installments, from the date prescribed for the payment of the first

installment) to the date the deficiency is assessed, or, in the case of a

waiver under section 272 (d), to the thirtieth day after the filing of

such waiver or to the date the deficiency is assessed whichever is the

earlier. If any portion of the deficiency assessed is not to be col-

lected by reason of a prior satisfaction, in whole or in part, of the

tax, proper adjustment shall be made with respect to the interest on
such portion.

(b) Deficiency Resulting From Relief Under Section 722.—If
any part of a deficiency for a taxable year beginning prior to January
1, 1942, is determined by the Commissioner to be attributable to the

final determination of an application for relief or benefit under section

722 for any taxable year, no interest shall be assessed or paid with
respect to such part of the deficiency. If any part of a deficiency for

& taxable year beginning after December 31, 1941, is determined by
the Commissioner to be attributable to the final determination of an

application for relief or benefit under section 722 for any taxable year
(excluding any portion of a deficiency of excess-profits taxes consti-

tuting a deficiency by reason of deferment of tax under section 710

(a) (5), and excluding, in case the taxpayer has availed itself of

the benefits of section 710 (a) (5), such portion of a deficiency under
Chapter 1 as may be determined by the Commissioner to exceed any
refund or credit of excess-profits tax arising from the operation of

section 722), no interest shall be assessed or paid with respect to such
part of the deficiency for any period prior to one year after the filing

of such application, or September 16, 1945, whichever is the later.*******
SEC. 294. ADDITIONS TO THE TAX IN CASE OF NONPAYMENT.*******

(d) Estimated Tax.—
(1) Failure to file declaration or pay installment of

estimated tax.-—
(A) Failure to File Declaration.—In the case of a failure

to make and file a declaration of estimated tax within the time
prescribed, unless such failure is shown to the satisfaction of

the Commissioner to be due to reasonable cause and not to
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willful neglect, there shall be added to the tax 5 per centum of

each installment due but unpaid, and in addition, withrespect
to each such installment due but unpaid, 1 per centum of the
unpaid amount thereof for each month (except the first) or
fraction thereof during which such amount remains unpaid.
In no event shall the aggregate addition to the tax under this

subparagraph with respect to any installment due but unpaid,
exceed 10 per centum of the unpaid portion of such install-

ment. For the purposes of this subparagraph the amount and
due date of each installment shall be considered te fee aa
amount equal to %he amount %ha-fc would have been due and
payable the same as if a declaration had been filed within
the time prescribed showing an estimated tax in the amount
of equal to the correct tax had been timely filcdj and one
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by the credits under sections 32 and 35.

(B) Failure to Pay Installments of Estimated Tax De-
clared.—Where a declaration of estimated tax has been made
and filed within the time prescribed, or where a declaration
of estimated tax has been made and filed after the time pre-
scribed and the Commissioner has found that failure to make
and file such declaration within the time prescribed was due
to reasonable cause and not to willful neglect, in the case of a
failure to pay an installment of the estimated tax within the
time prescribed, unless such failure is shown to the satis-

faction of the Commissioner to be due to reasonable cause
and not to willful neglect, there shall be added to the tax 5
per centum of the unpaid amount of such installment, and in

addition 1 per centum of such unpaid amount for each month
(except the first) or fraction thereof during which such
amount remains unpaid. In no event shall the aggregate
addition to the tax under this subparagraph with respect to

any installment due but unpaid, exceed 10 per centum of the
unpaid portion of such installment.

(2) Substantial underestimate or estimated tax.—If 80
per centum of the tax (determined without regard to the credits

under sections 327 and 35? and 466 -(e)-), in the case of individuals
other than farmers exercising an election under section 60 (a), or

66% per centum of such tax so determined in the case of such
farmers, exceeds the estimated tax (increased by such credits),

there shall be added to the tax an amount equal to such excess, or
equal to 6 per centum of the amount by which such tax so deter-
mined exceeds the estimated tax so increased, whichever is the
lesser. This paragraph shall not apply to the taxable year in
which falls the death of the taxpayer, nor, under regulations
prescribed by the Commissioner with the approval of the Secre-
tary, shall it apply to the taxable year in which the taxpayer
makes a timely payment of estimated tax within or before each
quarter (excluding, in case the taxable year begins in 1943, any
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quarter beginning prior to July 1, 1943) of such year (or in the

case of farmers exercising an election under section 60 (a),

within the last quarter) in an amount at least as great as though
computed (under such regulations) on the basis of the taxpayer's

status with respect to the personal exemption and credit for

dependents on the date of the filing of the declaration for such
taxable year (or in the case of any such farmer, or in case the

fifteenth day of the third month of the taxable year occurs after

July 1, on July 1 of the taxable year) but otherwise on the basis

of the facts shown on his return for the preceding taxable year.

[Section 13 (e) of the bill reads as follows:

"(e) Penalty for Underestimate fob 1944.—For the purposes of section 294 (d) (2) (relating

to underestimate of estimated tax), in the case of a taxpayer filing a declaration for a taxable year
beginning in the calendar year 1944 the term '80 per centum of the tax' as appearing in such sub-
section shall be taken to refer to 80 per centum of whichever of the following is the lesser: (1) a
tax computed under the law applicable to such taxable year without regard to the amendments
made by this Act, and (2) a tax computed under such law as amended by this Act."]

* * * * * * *

Supplement O—Overpayments*******
SEC. 322. REFUNDS AND CREDITS.

(a) Authorization.—

(1) Overpayment.—Where there has been an overpayment of

any tax imposed by this chapter, the amount of such overpay-
ment shall be credited against any income, war-profits, or excess-

profits tax or installment thereof then due from the taxpayer,

and any balance shall be refunded immediately to the taxpayer.

(2) Excessive withholding.—Where the amount of the tax

withheld at the source under Part H ef Subchapter © op Sub-
chapter D of Chapter 9 exceeds the taxes imposed by this chapter

against which the tax so withheld may be credited under section

35 op 4## {e}, the amount of such excess shall be considered an
overpayment.

(3) Credits against estimated tax.—'The Commissioner is

authorized to prescribe, with the approval of the Secretary,

regulations providing for the crediting against the estimated tax

for any taxable year of the amount determined by the taxpayer

or the Commissioner to be an overpayment of the tax for a

preceding taxable year.*******
(d) Overpayment Found by Board.—If the Board finds that

there is no deficiency and further finds that the taxpayer has made
an overpayment of tax in respect of the taxable year in respect of

which the Commissioner determined the deficiency, or finds that there

is a deficiency but that the taxpayer has made an overpayment of tax

in respect of such taxable year, the Board shall have jurisdiction to

determine the amount of such overpayment, and such amount
shall, when the decision of the Board has become final, be credited

or refunded to the taxpayer. No such credit or refund shall be

made of any portion of the tax unless the Board determines as

part of its decision (1) that such portion was paid (A) within two
years before the filing of the claim, the mailing of the notice of

deficiency, or the execution of an agreement by both the Commissioner
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and the taxpayer pursuant to section 276 (b) to extend beyond the
time prescribed in section 275 the time within which the Commis-
sioner might assess the tax, whichever is earliest, or (B) within
three years before the filing of the claim, the mailing of the notice of

deficiency, or the execution of the agreement, whichever is earliest,

if the claim was filed, the notice of deficiency mailed, or the agree-

ment executed within three years from the time the return was filed

by the taxpayer, or (C) after the execution of such an agreement and
before the expiration of the period within which the Commissioner
might make an assessment pursuant to such agreement or any exten-

sion thereof, or (D) after the mailing of the notice of deficiency; or

(2), if such portion was not paid within the period described in

clause (1), but the notice of deficiency was mailed within seven
years from the time prescribed for the filing of the return, or a claim
described in subsection (b) (5) was filed, that such portion, does
not exceed the amount of the overpayment attributable to the
deductibility of items described in subsection (b) (5).

(e) Presumption as to Date of Payment.—For the purposes of

this section, any tax actually deducted and withheld at the source
during any calendar year under Part H ef Subchapter © e* under
Subchapter D of Chapter 9 shall, in respect of the recipient of the
income, be deemed to have been paid by him not earlier than the
fifteenth day of the third month following the close of his taxable
year with respect to which such tax is allowable as a credit under
section 35 e* section 4§§ {e}. For the purposes of this section, any
amount paid as estimated tax for any taxable year shall be deemed to

have been paid not earlier than the fifteenth day of the third month
following the close of such taxable year.

Supplement T—Individuals With Adjusted Gross Income From
Certain Sources e£ $3,000 e* of Less than $5,000

SEC. 400. IMPOSITION OF TAX.

In lieu of the taxes imposed under by sections 11 and - 12, and 4§9?
an individual who makes his return en the eash basis may eleet- fop

each taxable yea?,- te pay the tas shown in the following table if his
gTT77Trjluvuiui; nj± tTCtott LHA.UU1Cy uuiv

m

lUaa uuuii tjpo .uut? ixiiu. uuiidiuum wiiuii^

of ene or more of the following : Salary? wages? eomponoation for

personal services, dividends,' interest; e* annuities t there shall be levied,

collected, ahd paid for each taxable year upon the net income of each
individual whose adjusted gross income for such year is less than $5,000,
and who has elected to pay the tax imposed by this supplement for such
year, the tax shown in the following table:
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ir3§0
4t376

4t-336

4t-376
4^4©©

4t46©

4^-6©©

4r636
4;-66©

4y4>©©
1 g2 5

4t4>6©

45-7©©
4^-736
47-76©
47-776

4^36
47-86©

en on &© W*7

4 4 4 4 4
3 3 3 3 3
3 3 3 3 3
3 3 3 3 3
4 4 4 4 4
6 6 6 6 6
6 6 6 6 6
© 6 6 6 6
7 7 7 7 7
8 8 8 8 8
© © 6 ©
© © 6 © ©
4© 46 46 4© 4©
44 44 44 44 44
43 43 43 43 43
43 43 43 43 43
43 43 43 46 43
44 44 44 44 44
46 46 46 46 46
46 46 46 46 46
46 46 46 46 46
4? 47 47 47 47
48 48 48 48 48
48 48 48 48 48
4©- 46 4© 4© 4©
33 36 3© 3© 3©
3? 34 34 34 34
33 34 34 34 34
37 33 33 33 33
43 33 33 33 33
48 34 34 34 34
63 34 34 34 34
68 36 36 36 36
#4 36 36 36 36
6© 3? 37 37 37
74 37 3? 37 37
7© 38 38 38 38
84 36 3© 3© 3©
©© 30 3© 3© 3©
©6 30 3© 3© 3©
400 34 34 34 34
^Qfi 36 33 33 33
444 44 33 33 33
446 40 33 33 33
434 64 34 34 34
436 60 36 36 36
434 66 36 36 36
43? 76 36 36 36
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(44 M&ffie4 person whose seeuee hm fte gfeee income e* -(24 married person
ffiftkifig jeiftt return e* -(34 head e# family—Continued

TT UJ.HJ S3 ~oC5 n

tt Or fttOfC

lit" 10 EEC V xSuu ic99

$1, 850

4r925

4^-975
O QQQ
2^-035

3^-075
3;-400

3J-425

3J-475
2 200
3^-335

3p350

3^-300
3;-335

3, 350
3;-375
Sy4m
3r435
3p450
3;-475

»j ouu
3^-535
o 55Q
3^575
Sp&OO
3r035
3r050
3r075
2 7QQ
3^-735

3r750
3t775
SrSOO
3r835
2 g5Q
3^-875
2^-900

3r935
3p950
3^-975

-875
4^00
4r935
4^-950
45-975

3r025

2^-075
25-IOO

2;-450
3;-475

3^200
3;-335

3J-375
) 9 no

3;-335

2 ([QQ

3J-435
3;-450

3r-475
3;-50O

3r535
Dj"OOU

3r575
3r000
3;-035

3r050
3;-075
2;-700

3^735
2, 750
3r77#
2 gQQ
2y-S25
2 ggp
3^-875
2 QQQ

3J-935
3^4^59
3;-975

3r000

an a 3

+47

457
1 ft 9xuo
] fig

478
478
484
2gn

494
490
204
240

22Q
225
23Q
235
344
340
354
357
302
267
272
277
2g3
2gg
293
208
onoouo
qno

844
3]^Q

824
30Q
885
840

850
850
804
3gQ
874
37Q

84
80
04
00
404
407
443
447
432

488
488
448
448
454

404
1 ftO1UJ
474
i on

400
19g
200
200
244
340
334
227
232
237
2^2
347
253
358
308
2Qg
273
270
384
380
304
QQQ
805
840

88
80
80
40
44
42
45
54
50
04
00
74
77"

82
87
03
07
ino-LUG

408
448
448
434
430
484
139
444

400

470
470
484
IgQ
404
407
303
J2\J I

212
347
223
22s
383
338
343

38
30
30
40
44
43
43
43
44
45
45
40
47
48
48
40
50
54
54
53
53
57
03
07
73
78
83
88
04
00

404
400
444
430

430
435
440
440
454

404
407
473
477

837
38
30
30
40
44
43
43
43
44
45
45
40
47
48
48
40
50
54
54
53
53
54
54
55
50
5?
57
58
50
00
00
04
03
03
03
04
00
74
70
84
00
05
400

Jeiet returns.—if a jeka-fc return e# husband a»d wife is Oledy tfee amount el
tax shown i» the above tefele ekftH fee reduced fey 3 pet? centum e# tfee s*»f*Hef
iECOmC Or TjHC I'WO SpO"ti9C9j 'fc)Uii I10X Dy ffiOi1© tiilQIl ^pHryT
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If the ad-
justed gross
income is—

And the number of
tax exemptions is-

sur-
If the ad-

justed gross
income is—

And the number of surtax exemptions is—

At But
1 2 3 4

5 or

more At But / 2 8 4 5 6 1 8
9 or

more

least less

than
least

less

than

The tax shall be The tax shall be

$0 $550 $0 $0 $0 $0 $0 $2, 800 $2. 825 $364 $264 $164 $64 $47 $47 $47 $41 $47
650 676 1 2,325 2,350 869 269 169 69 48 48 48 48 48
675 600 7 1 1 1 1 2,350 2,375 374 274 174 74 49 49 49 49 49
600 625 12 2 2 2 2 2,375 2,400 379 279 179 79 49 49 49 49 49
6S5 650 17 2 2 2 2 2,400 2,425 884 284 I84 84 50 50 50 50 50
660 675 22 3 3 3 8 2,425 2,450 390 290 190 90 51 51 51 61 51
675 700 27 4 4 4 4 2,450 2.475 395 295 196 95 51 51 61 51 51
700 725 32 4 4 4 4 2,475 2,500 400 800 200 100 52 52 52 62 52
725 750 38 5 5 5 5 2,500 2, 525 405 305 205 105 58 53 53 58 53
750 775 43 6 6 6 6 2,625 2,550 410 310 210 110 64 54 54 54 54
775 800 48 6 6 6 6 2,550 2,575 415 815 215 115 54 54' 54 54 54
800 825 53 7 7 7 7 2,575 2,600 421 821 221 121 65 55 55 55 55
825 860 58 8 8 8 8 2,600 2,625 426 326 226 126 56 56 56 56 56
850 875 64 8 8 8 8 2,625 2,650 481 331 231 131 56

'

56 56 56 56
875 900 69 9 9 9 9 2,650 2,675 436 336 236 136 57 51 61 51 57
900 925 n 10 10 10 10 2,675 2.700 441 341 241 141 58 58 58 58 58
925 950 79 10 10 10 10 2.700 2,725 446 346 246 146 68 58 68 58 58
950 975 84 11 11 11 11 2,725 2,750 452 352 252 152 59 59 59 59 59
976 1,000 89 12 12 12 12 2,750 2,775 457 357 257 167 60 60 60 60 60

1,000 1,025 96 12 12 12 12 2,775 2,800 462 362 262 162 62 60 60 60 60
1,025 1,050 100 13 13 13 18 2,800 2,825 468 867 267 167 67 61 61 61 61
1,050 1,075 105 U 14 14 14 2,825 2,850 418 372 272 172 72 62 62 62 62
1,075 1,100 110 u 14 14 U 2,850 2,875 479 378 278 178 78 62 62 . 62 62
1,100 1,125 115 15 15 15 15 2,875 2,900 485 883 283 183 83 63 63 63 63
1,125 1,150 120 20 16 16 16 2,900 2,925 490 388 288 188 88 64 64 64 64
1,150 1,175 126 26 16 16 16 2,925 2,950 496 893 293 193 93 64 64 64 64
1,175 1,200 131 31 17 17 17 2,950 2,975 502 398 298 198 98 65 65 65 65
1,200 1,225 136 36 18 18 18 2,975 3,000 507 403 303 203 103 66 66 66 66
1,225 1,250 W 41 18 18 18 3,000 8,050 516 411 311 211 111 61 61 61 67
1,250 1,275 146 46 19 19 19 3,050 8,100 527 422 322 222 222 68 68 68 68
1,276 1,300 152 52 20 20 20 3,100 3,150 538 432 832 232 182 69 69 69 69
1,300 1,325 157 57 20 20 20 3,160 3,200 549 442 342 242 142 11 11 11 71
1,325 1,350 162 62 21 21 21 3,200 3.250 561 453 858 253 153 12 12 72 72
1.350 1,375 167 67 22 22 22 3,250 3,300 572 463 363 268 168 13 IS 73 73
1,375 1,400 172 72 22 22 22 3,800 3,350 583 473 318 273 173 15 15 75 75
1,400 1,425 177 77 28 23 23 3,350 3,400 594 484 884 284 184 84 16 76 76
1,125 1,450 183 88 H 24 24 3,400 3,450 606 496 394 294 194 94 17 77 77
1,450 1,475 188 88 24 24 24 8,450 3, 500 617 507 404 304 204 104 79 79 79
1,475 1,500 193 93 25 25 25 3.500 3,550 628 518 415 315 215 115 80 80 80
1,500 1,525 198 98 26 26 26 3,550 3,600 639 529 425 325 225 125 82 82 82
1,626 1,550 203 103 27 27 27 3, 600 3,650 651 541 485 335 235 135 83 88 88
1,650 1,575 208 108 27 m 27 3, 650 3,700 662 552 446 846 246 146 84 84 84
1,575 1.600 214 114 28 28 28 3,700 3,750 673 663 456 846 256 156 86 86 86
1,600 1.625 219 119 29 29 29 3, 750 3.800 684 674 466 366 266 166 87 87 87
1,625 1,650 224 124 29 29 29 8,800 8,850 696 586 477 377 277 111 88 88 88
1,650 1,675 229 129 SO 30 80 3,850 8.900 707 597 487 387 287 181 90 90 90
1,675 1,700 234 184 34 31 31 3.900 8,950 718 608 498 397 297 191 97 91 91
1,700 1,725 239 139 89 81 31 3,950 4,000 729 619 509 408 308 208 108 92 92
1,725 1,750 245 145 45 82 32 4,000 4,050 141 681 521 41

8

318 218 118 94 94
1,750 1,775 250 150 50 38 S3 4, 050 4,100 752 642 632 429 829 229 129 96 95
1,775 1,880 255 155 55 33 38 4,100 4,150 763 658 543 439 339 239 139 96 96
1,800 1,825 260 160 60 84 84 4,150 4, 200 774 664 554 449 349 249 149 98 98
1,826 1,850 265 165 65 35 35 4,200 4,250 786 676 566 460 860 260 160 99 99
1,850 1,875 271 171 71 85 85 4,250 4,800 797 687 577 470 370 210 110 100 100
1,875 1,900 276 176 76 86 86 4,300 4,350 808 698 588 480 380 280 180 102 102
1,900 1,925 281 181 81 87 37 4,350 4,400 819 709 599 491 391 291 191 103 103
1,925 1,950 286 186 86 87 37 4.400 4,450 .831 721 611 501 401 301 201 104 104
1,950 1,975 291 191 91 38 38 4, 450 4,500 842 732 622 512 411 311 211 111 106
1,975 2,000 296 196 96 89 89 4,500 4,650 853 743 633 523 422 322 222 122 107
2,000 2,025 302 202 402 89 39 4,550 4.600 864 754 644 534 432 382 232 1S2 109
2,026 2,050 307 207 107 40 40 4,600 4, 650 876 766 656 546 442 342 242 142 110
2,050 2,075 312 212 112 41 41 4,650 4,700 887 777 667 557 453 353 253 163 111
2,075 2,100 317 217 117 41 41 4,700 4,750 898 788 678 568 463 863 263 168 118
2,100 2, 125 322 222 122 42 42 4,750 4, 800 909 799 689 579 413 313 213 173 114
2,125 2,160 327 227 127 48 43 4,800 4,850 921 811 701 591 484 384 284 184 115
2,150 2,175 333 238 133 43 43 4,850 4,900 932 822 712 602 494 394 294 194 117
2,175 2,200 338 238 138 44 44 4.900 4,950 943 883 723 613 504 404 304 204 118
2,200 2,225 343 243 143 45 45 4,950 6,000 954 844 734 624 516 415 S15 215 119
2,225 2,250 348 248 148 48 45
2,250 2,275 353 253 153 58 46
2,275 2,300 359 259 159 59 47

Normal tax exemption in case of husband and wife: If the return includes gross income of both husband and
wife, the tax shall be that determined under the table, reduced by 8 per centum of the smaller adjusted gross income,
but not by more than $15.00.
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SEC. 401. RULES FOR APPLICATION OF SECTION 400

DEFINITION OF "SURTAX EXEMPTION".
J. «JX TrfcttJ jjui j^uuuu trr uiiid uLippn-iiiiuiiu

{ft} B'EFINITIONBt
—

{4} -'Married person" moana a married pcroon living with
id of wife en July- 4- el the taxable year.

"Dependent11 means ft perse** (ether than husband er wife)-

lent u-pen and receiving his ehief support frem the taxpayer
en July 4 el the taxable year il en sueh date such dependent per-

sen is under eighteen years el age er is incapable el sell-support
because mentally er physically defective^ excluding as ft depend-

en-fey in the case el ft head el ft family, ene whe would be excluded
under soetion 36 -(b)- -(3)- -{B)-r A payment te ft wile which is

includible under section 33 44s} er section 4-54- in the gress ineeme
el sueh wile shall net be eensidcrcd a payment by her husband
ler the support el any dependent.

{b} Mahriep a**© Ne1? Livingi Wcth Hubdand o« Wife.-—An
individual net a head el a lamily and net living with husband: er wile

en July 4 el the taxable year shall be treated as ft single person.
As used in the table in section 400, the term "number of surtax exemp-

tions" means the number of the exemptions allowed under section 25 (6)

as a credit against net income for the purpose of the surtax imposed by

section 12.

SEC. 402. MANNER AND EFFECT OF ELECTION.
The election referred to in section 400 shall be eensidered te have

been made il the taxpayer files the return prescribed ler this Supple
ment and sueh eleetien shall be irreveeabfer II the taxpayer ler any-

taxable year has Sled a return eemputing his tax without regard te

this Supplement^ he may net thereafter eieet ler sueh year te eempute
his tax under this Supplement exercised in the manner provided in

regulations prescribed by the Commissioner with the approval of the

Secretary. For cases in which election to take the standard deduction

also constitutes an election to pay the tax imposed by this supplement,

see section 23 {aa) (3) (D). For cases in which election to file a return

without showing tax thereon constitutes an election to pay the tax imposed
by this supplement, see section 51 (/").

SEC. 403. CREDITS AGAINST- TAX NOT ALLOWED.
Seetien 34 {relat ing te lereign tax erodit) and seetien S3 (relating

te credit ler taxes withheld ftt source) shall net apply with respect

te the tax imposed by this Strpplement For credits against tax and
against net income not allowed, in the case of a taxpayer who elects to

pay the tax imposed by this supplement, because of the fact that such
election constitutes an election to take the standard deduction, see section

23 (aa).

SEC. 404, CERTAIN TAXPAYERS INELIGIBLE.
This supplement shall not apply to a nonresident alien individual,

to a citizen of the United States entitled to the benefits of section 251,

to an estate or trust, or to an individual fifing making a return for a
period of less than twelve months er fer any taxable year ether than
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a calendar year, or to ft married: individual married and living with

husband or wife ftt any time during the taxable year whose spouse

files return and: eemputes tax without regard to ^this supplement on
account of a change in the accounting period. For provisions making
both husband and wife ineligible to elect to pay the tax imposed by this

supplement if either does not elect to take the standard deduction, see

section 23 (aa) (4)-

CT Tp pTJ -}ii€TQE¥ TAX ON JN©J¥J©¥AfeS

Paf4 i—Rate aetd Gompu ^ of Tax

gE€, 459, IMPOSITION OF TAX,
There shall be levied^ eollcetedy and paid for eaeh taxable year

beginning alter December £47 1012 - ft victory tax- of § j^er centum
*rpen the vietery tax- net ineeme of every individual {ether than ft

nonresident fthen snhjeet -fee -the tax imposed by section 344 {a4}r

-(ft) DeFINITION. -

TAX NET- INCOME.
-The term -1 'victory -tax net income" i» the case

el any taxable year means (except fts provided in subsection {e}} the

gross ineeme for such year {net including gain from the Sftle or

exchange of eftpitftl assets as defined hi section 44?T op interest allowed

fts ft eredit against net ineeme under section 36 {ft} {4} ft«d {3}- or

ftmeunts received fts compensation for injury or siefcness which are

ineinded in gross ineeme by reason el the exception contained in

section 33 {b} {§}} minns the snm el the following deductions-:

{4} ExrENOEO:—The expenses allowable fts a deduction by
section 38 {a} {4} ftnd {3}r

{34 -Interest. -—

i

nterest allowable fts a deduction by section

33 {b}T if the indebtedness in res^eet of whieh sneh interest is

allowed was incurred in carrying on ftny trade or business, of

was inearred for the prodnetion or collection of ineemej op for

of pT€ iwxUlTTK7TXX

' III ±t?VT XTT trUTlllUU

or in eoj

%he managomonty eonscrvation-j or ma*
for the production of incomer

{8} Taxes.—

A

mounts allowable as a dedtu

{e}- to the extent such amounts are paid or i

tion with the carrying on of a trade or busince

with property used in the trade or business; or in connection with
property held for the production of incomer

(4) Loooed.—tosses {other than losses from the sale or

exchange of capital assets} allowable as a deduction under section

38 {e} {4^ snbjeet to the limitation provided in section 33- {h}r

{6} Bao dedtg. The amount allowable by seetien 38 {k} {4}r

{6} Depreciation.—The amount allowable by section 38 {f}r

{£} Depletion-—The amount
«~» -»~» *-l in i

{8} Pbnoion truoto.—The ftmonnt a41

{0} Net operating loss
allowable hy section 38 {s}t

-The net
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fey seetion 3S {t)-7

fey seetion 33 {u}t

t allowab le fey seetion

-(44} Alimony.—¥fee amount alh
•{43} Sr -BCIAJb deduction.—5%e

43Qt
•(4S} Egtateo a?*© thuotq.—in the ease of an estate or trusty

the amount allowable fey subsection -(a)- of seetion 4£3 in addition
to the amounts allowable fey sufeseetiens -(fe} and {e} of suefe

-(fe} Items Not Deductidlet—The deductions allowable by aub-

seetien -(a} shall fee subject to the limitations contained in seetion 34
and Supplement J and- in tfee ease of nonresident aliens subj-oct to
tfee vietery taxy shall fee subject te tfee limitations contained in
C5 LL U UHJ11115I1 U jLJ_.

(e)- SurrLEMENT 51 Taxpayer.—14 for any taxable yea* a tax-
payer makes his return and pays his tax under Supplement T-y tfee

term ^-wietery tax net ineeme11 means tfee gross ineeme for sueh yearr
(d} Ba g io ¥&ft Determining' feee^—¥fee basis tor determining

tfee amount of deduction for losses su3tainody to fee allowed under para-
graph -(4} of subsection -(a}y and for bad defetsy to fee allowed under
paragraph (&} of subsection 4a}y shall fee the adj-usted feasis provided
in seetion 443' (fe} for determining the loss from the sale or other
disposition of property.

•(e) Rule Aitlicadle to J^AiiTicirANTs i& a Common Trug-t

¥4wd:—In the ease of a participant in a eommon trust fund- he shall
in respect of the eommon trust fund income include in computing
his victory tax net ineemey whether or not distributed and whether or
not distributable- only his proportionate share of the ordinary net
income or the ordinary net loss of the eommon trust fundy eemputed
as nrevided in seetion 460 {d}r

14} RrBtB ArrLiGADLE to Partns«s-—in the ease of an individual
earrying on business in partnership, he shall in respect of the part-
nership income include in computing his victory tax net income,
whether or not distribution is made to himy only his distributive share
of the ordinary net income or the ordinary net loss of the
eemputed as provided in section 4&S- (fe}r

SEC* 452, SPECIFIC EXEMPTION
in tfee ease of every individual there shall fee allowed as a credit

against the victory tax net ineeme a speeifie exemption of $§34r in
the ease of a husband and wife filing a joint return under section
§4 {fe}- if the vietery tax net ineome of one spouse is less than $034y
the aggregate speeifie exemption of both spouses shall fee limited to
$>&34 plus the vietery tax net ineome of sueh snouser

SEC* 455, REWRNS,
(a} Individual Returns.—

E

very individual having a gross in-
eome in excess of $634 for the taxable year, shall make,- under
tiens prescribed by the Commissioner with the approval of the
Seeretaryy a returny whieh shall contain or be verified fey a written
declaration that it is made under the penalties of perfuryy stating
specifically the items of his gross ineome and the deductions and
credits allowed under this sufee

1'

'
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-(b) fteWTAftV Returns.—Every fiduciary (except a receiver
:ority el law m pesacasion el part only el the prop-

erty el an individual) shah makey under regulations proscribed fey

the Commissioner with the approval el the Secretary a return under
oath, ler any individual, estate, er trust ler which he aetsy il the gross
ineeme el sueh individual ^ cstatcy er trust is in exeess el $624 ler the
taxable year ,' stating specifically the items el gross ineeme and the
deductions and eredits allowed under this subchapter. The previ-
sions el seetien 443- -(b)- shall be applicable with respect te any return
pccj'ttiii'OCi $0 "O© iftftia^ under Tins gudscctIOH.

SE€, 45& LIMITATION ON TAX,
The tax imposed by seetien 4£Q -(Victory tax) shall net exceed the

exeess el 09 per ecntum el the net income el the taxpayer for the
taxable year ever- the tax- imposed by this ehaptery computed without
regard te seetien 4&0 and without regard te the credits provided in
sections 34y S3y and 3£t

£a*4 II—GelleetieH- e£ Tax afe Seeree eft Wages

S£€, 465, [iTlONg,

As used in this part

—

-(a} -PAY-Reirib Peiuobt—The term lipay-reh period1-means a period
ler which a payment el wages is ordinarily made te the employee by
his employer .

•(b)- Wag eg.—The term iiwagesi: means all remuneration (other
than lees paid te a pubhe Offleial) ler services performed by an
employee ler his employcr7 including the eash value el aH remunera-
tion paid in any medium ether than eash-j ex-eept that sueh term shah
net inelude remuneration paid (4} lor serviees performed as a member
el the military or naval lorees el the United States 7 ether than pen-
sions and retired pay7 (3)- ler agrfeultural labor (as defined in seetien
1426 (hV)y -(S) ler domestic scrvieo in a private homey leeal eeHege
eluby or leeal chapter el a eehege Iratornity or sererityy -(4)- ler easual
labor net in the course el the employer-^ trade or business- •(£) ler

services as an employee el a nonresident alien individualy loreign
partnershipy er loreign corporation,- il sueh individual, partnership,
or eorporation is not engaged in trade er husinosa in the United States,

-(e)- ler serviees as an employee el a loreign government er any wholly
owned instrumentality theree!- er (7) ler serviees performed as an
employee while outside the United States -(as defined in seetien 3707
"(ft)" -&)h unlo3Q *he major part el the services performed during the
ealondar year by sueh employee ler his employer are performed within
the United States.

-(e) Withholding Agent.—The term —withholding agent
'' means

any person required te withhold, eollcot, and pay the tax under seetien

466t
-(d) faffee-YEft—The term •Employee -" includes an emeery em-

ployee- er elected Official el the United States, a State, Territory ,' er
Tcxty jJUiiuivMXi sjliulu. viuiuil UiiurCOxy Or ulie ttytJULieij trr T^t?iuni u l u , vrr itiij'

agency er instrumentality el any one er mere el the foregoing . The
*C~1T1T diiiJlU V t5C? 1%Ik3\J IlIt71U.lXCo till t7111UUl t7T TE t?Ul jJUl MvlUlxT
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(e)- Employer.—The term L 'employer" includes any person for

whom Aft individual performs any sorvicey of whatever nature, as the

employee of such pcraon.

SE€v 466, TAX COLLECTED AT SOURCE.
(a)- Requirement of Withholding.—There shall be withheld?

collected, and paid: upon aH wages of every person, to the ex-tent that

sueh wages are includible m gross income; a -tax equal -to e per centum
of the excess of eaeh payment of such wages over -the withholding

deduction allowable under this part: This subsection and subsection

-(e)- shall not be applicable m any ease provided for in section 44%
except in the case of wages paid to residents of a contiguous country
xxJa ^ f\-r~* 4 *-yy» q Ti H 1 r* <vrr/^ f"i n ^ I "nii.pri at f". fi f".

r* ^n n t~i f^pmi pti i~. iTiir,PT*vn Iq"Wlx" <5lit;t_!x ttxTtx Tt?tCTrt? UIIH vJ J.1T17UU. OtTttfCCcJ TFC iXTTtjTtTTTTT iUtl/1 v wia.

{b} WlTIIIIOLDINQ DeDUOTION.
{4} In eomputing the tax required to be withheld under sub-

section -(a)7 there shall be allowed as a deduction against the
wages paid for eaeh pay-roll period an amount determined in

accordance with the following schedule

:

Pay-roll period -

: - deduotiono

Weekly «43
Biweekly _ 34
CT©iHiimoft uiily- ~sitj

Monthly -§3

Quarterly I 46G
Semiannually 343
Annually £34

-(3)- If a pay-roll period in respect of any wages is less than
one weeky the excess of the aggregate of the wages paid during
AftAK s*n lAnrlftW ttta n It- S^~r-r j-\t> 4 l-> r\ sA r\ /A 1 1 f\ 4 1 Ai^ ^ I I ATtTA/-l rilT jl Y\l Q fill nflPf rl C\Y\
\5Mt5iil T?Mi"IlU!ttI VV Ut?l\_ t7T Or U1HJ LHJU.U.U U1U11 M1HJ7VV L5U. \jy VTTTZ3 oumo^^uj-vxi

for a weekly pay - roll period shall be need in computing the tax
required to be withhold.

-(3)- If a pay-roll perjod in respect of any wages, or any other

period with respect to which wages are paid7 is not otherwise

specifically provided for in this sub section,- the deduction allow-

ft t~\\ n n rroi Ti Tf *^ n ^^ ^ n -t-r-rv* ^-*-> 4- r\+ tm r>\-\ wn o*pn on oil r\£* f, n p nPfinrlinnTtTTTXt? tr&ctrilTkTD t?ttt?il jJU V ii'lUll U T7x WttUlT W MgtJI3 3111X11! T7t? TTTZt? VlOU. U.v uiv ii

allowable in the ease of an annual pay roll period divided by £#&
and multiplied by the number of days in such period , including
OU.lllXUj' 13 TTTTtT lHjllVlttJ' o.

-(4)- In any ease in which wages are paid by an employer
without regard to any pay-roll period or other period, the
deduction allowable against each payment of such wages shall

be the deduction allowable in the ease of an annual pay-roll

period divided by Soo $**& multiplied by the numbor of days
(including Sundays and holidays) which have elapsed sinco the

date of the fast payment of such wages by such employer during
the calendar year, or the date of commencement of employment
with such employer during such year, or January 4 of such year,

whichever is the later.

(§)- The deduction allowable under this subsection in respect

of any individual for any calendar year shall not exceed the
total deduction which would have been allowable under para
graph -(4)- if the only pay-roll period of such individual had
been an annual pay roll period.
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•(e) Wage Bracket Withholding:-—
•(4-)- At the cloction el the employer? if bis pay-roll period

monthly? there shall be withhold, collected, an-d paid upon the
wages of such employee a tax determined in accordance with the
following tables,- which shall be m Met* ef the tax required te be
withheld under subsection {a)-?

For weekly pay-roll period

If the wages
are over

49
39
34
38
S3
39
4©
69
99
79
8©
0©

44©
43©
43©
44©

499
4?©
48©
i on
J. yu

But not over

3©
34
38
83
8©
4©
6©
©©
79
8©
©©

4©©
44©
^2Q
48©
44©
499
4©©
4?©
48©
49©
OQQ

The amount of tax
to be withheld

shall be

#9r49
^-39

^99
^79
^©9

4r-49
^ gQ
^ gQ
3U©
2 gQ
3 iq
g gQ
4^49
f gQ
5 ^Q
k «nu. uu
g }Q
g gQ
?U©
J gQ
g ^Q
g gQ
©-4©

OI ullO Ca.

eess ever

For biweekly pay-roll period

If the wages
are over

8©
4©
99
m
79
8©
4©©
43©
44©
49©
48©
2QQ
220
34©
39©
2gQ
3QQ
32Q
g^Q
899
889
499
439
449
499
489
9©©

But not over

49
69
99
79
89

i nn

439
449
499
489
399
22Q
349
auu
389
oxjyj

32Q

899
889
499
^2Q
449
^QQ
flgQ

#99

The amount of tax
to be withheld

shall be

<EQ | Q
!-6©

^ QQ
^ gQ
2 QQ
2 5Q
3 gQ
^ QQ

5 3q
g_ 3Q

g 3Q
Q 3Q

49i-89
11. 30
43r-89
48^89
44^-89
4&-89
49r-89
47^39
48t-89
49v3©
2Q. 3Q
34^-89

33r-3©
33^39

aop Of) riliin fiQ?.

Or IJXIC CXOCQEj
ct^nr If ROD
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For semimonthly pay-roll period

If the wages
are over

SO
40
oo
oo
?o
80
400
^2Q
440
400
480
300
22Q
340
300
2gn

gQQ
830
840
oan
o\j\j

880
400
430
440
ally

gQQ

But not over
The amount of tax

to be withheld
shall be

40
#0
00
20
80
400
^20
440
400
480
300
22Q
340
300
2gp
3QQ
32Q
3^Q
800
880
400
^2Q
440
400
480
KQQ

^40
^00
4^40
i nn

3r40
3 2Q
^ 2Q
&-30
g 2Q
£-30
g 2Q
O-30
40r3O
44t-30
43r30
4Sr-30
11.20
40^30
40r-30
47r-30
48r-30
40^30
30r-30
3ir-30
22. 20
3&-30

t20 pl«s
0% ef &e
excess over

For monthly pay-roll period

If the wages
are over

00
80
400
^2Q
440
400
300
340
2gp
32Q
3QQ
/[QQ
440
480
52Q
gQQ

040
QgQ
^2Q
^QQ
gQQ
g/[Q
880
02Q
000

I QQQ

But not over

80
400
430
440
400
300
340
380
32Q
800
400
440
480
030
000
gQQ
040
080
730
TOO
800
OAK

880
030
000

The amount of tax
to be withheld

shall be

^00
1 OQ

2 9Q
3 QQ
^ QQ
Q JQ
g /[Q

4oi-40
43r40
11. 10
40r40
48^40
20. 10
22. 10
34^40
26. 10
28. 10
S0r40
32. 10
S4r40
80r40
88^40
40r40
43^40
11. 10
40r40

t40 plvts
© /q ot TjIIC

cxccsa over
$ 1,000.

•(4)- tPas Paid b¥ Recipient.—M aey feax required under fefeis pa#fe

fee fee withheld aad oollcotcd is paid fey fefee recipient ef fefee income,

ife shall »efe fee re collected frem fefee withholding agent; feafe suefe

payment 3hall m ee ease relieve the withholding agent freest liability

fe? interest e? additions fee fefee feax otherwise applicable is respect ef

fefee feax imposed fey fefeis chapter.

•(e) Credit *ie« ^Pax Withheld a* Source.—Tfee fefts withheld and
collected under fefeis papfe shall nefe fee allowed as a- deduction cither fee

fefee withholding agent e^ fee fefee recipient ef fefee income m eemputing
eefe income; fet±fe fefee amount ef fefee feax se withheld and oollcotcd shall

fee allowed as a credit against fefee feas impo sed fey fefeis chapter upon
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Til" 1 C\3I jJTll'll U tTT TTTT7 TTxT7t7TTTT7T kJU.J_.il TTrTTTm? oixcCTT IL/Vj cllIU W UU TzTTTU tFSriTTHnU

the victory tax imposed fey soction 4&0 (adjusted le? the credit
*-. I 1 j-vt^tj-v^ Vfci-T- r^r\r\4~t r\ti A K O \ a ->-v *-J i-t-vA A'l'rtA.-in i^4 m ink a »» s\ y-i l 4 i4 r\ i-t -»-r a ttah 4 1-t a
till"W "\T T7 y T7t?t?TTTt7Ti iLlu" U/J.1U. TTTlTv CAl^Uo™ T7T 3 LI \5II TTxTTTTTuJ TT TtTll y 7 ^7 V UT UJJ.U

victory taxy so adjusted, ahall fee allowed against -fefee tax imposed fey

sections 44 and 43 e* section 40% as the ease may feer

(I) Refunds.—Where there has been an overpayment el -tax

under this part, any refund e? credit made under -the provisions of

section S33 shall fee made te the recipient el -the income; feut? in any
case » which such -tax was net so withhold fey the withholding agent,

such refund of credit shall fee made te -the withholding agent.

(g) Included ***d Excluded Waged.—If -the remuneration paid

fey an employer te an employee le? services performed during ene-
hall &¥ more of any pay-roll period constitutes wages, aH -the remu-

neration paid fey such employer te such employee fep such period

shall fee deemed te fee wragcs

;

fent if -the remuneration paid fey an
employer te an employee le? services performed during more than
one half el any such pay roll period docs net constitute wages, then
w r\-r\ y-v r\ 4 J-Ka T»AT-y> t-i-i^ n-nfi ^i av\ -r-\ ft -i /•'i Kit i-i-n r\ V\ r\-r^r% t~\ I r^TTf^T* £a HI 1 O Y\ atv> -r-* I A,-«"ra a Tfi-p
TTTTITt? T7i TTTTt? 1 U1H UTTt^rM t'lvJll TTTTTtT l/y oTTTTTT Ulll IJl^ V UJL ~U™ o U15I1 UIII t7UJ"y L/L/ ITTT

such period shall fee deemed te fee wages.

SEG, Am-. WITHHOLDING AGENT.
(a)- Collection e? Tax.—The tax required te fee withheld fey see-

tien 460 shall fee collected fey the person having control el the pay-

ment of such wages fey deducting such amount free* such wages as
e\ ir\ sA ttt h av\ rvniyl A n iinA/i i -i-\ 4- t-t i r-i mi kn a nti at^ 4 t-\ r\ 4- /\1*TY\ "nrTHmi 1 T1 P ll 1 f\ P'l
TTTTtT TV 1J.UJL1 T7TTTTX7 TTT3 TtTJtTtT TTT TTlXry tDKl Uk3L;OU±LJ±lj uxjlv^ TItTTTT ^jt/ToT7TI TIIT7nitrU0

effieers and employees el the United States, op el a State, Territory,-

&¥ any political subdivision thereof, ef of the District el Columbia, ep
any agency e* instrumentality el any ene e? more el the foregoing.

•(fe) Indemnification e? Withholding Aobnt.—Every person
4- S-\ TTT-l 4T-vT-> /-vl J~\ C\ 1^ J-l /^ J~t I I /-t J-^ 4 C\ -*~\ -TT 4 f\ TT- 1lT^/-| ATI 4 \r\ 1 f-< -»-V f\ 1-»4 fl h f> II >^ A I "] f> i-V I A
T7t7 "TTTTTTlTrtTTTT M11U. UUllUUtl tXlly DMA U.11LLU1 UlxTo TTcBI t) oXTTTxI L/^ TTt*T7it/

lef the payment el such tasy and shall net fee liable te any person !e?

the amount el any such payment.
(e) Adjuotmento.—II more e* less than the correct amount el

tax is withheld e** paid ler any quarter in any calendar year, proper
c\ j-l-i nnrTvi s\-n 4fi TTriT-k -r*s\ir\-*-\ r\ at Kj^4T-\ 4/^v 4Vi a Inxr tttti 4 K V| a

| f\ r\Y* ~f. H ^ "f . H "V T\ fl 1H m f\~\T
HU.J U.3 tlllldl't'y 7 'VV'Ttlll I (Jd'tJlJUU UU ull T7t7 Trtrt? tlllA TTTltllllUlCt t7r U11L! TTCT7E ptilli." 111UJ

fee made in any subsequent quarter el such calendar year, without
interest, in such manner and at such tinaes as may fee prescribed fey

regulations made fey the Commissioner, with the approval el the

SEG, 468, AN© PAYMENT B¥ WITHHOLDING
AGENT.

In hen el the time prescribed in sections 6S and &# le? the return
Q -l-l /-J -|~v f\ -r-r-y-^ at\ 4 £v£ 4Ka 4/f\ \r iYwv>An pH I-\-t-t fl\ia aKa T^'f'f^T* PTPTT TlOBO C\ Tl TPn 311 T*r*Htttttx jjtt y iiilyii u trr uiit? tUA 1111 puwtJLi wv cmn uiin ij iui ~ \j v c-x v ^ttttotttx 3^7tjtxttt7vx

te withhold and collect any tas under section 4@§ 3hall make a return
nnri aa Q "*T nn r\ V\ 4- c\ tr /~»t-> a-m i-x /-v4 /-\-i-<a T-k a I c\ n 4 /-* a -tt /-\4 f h a m /^\ i"\ f h f/^ I I /"^"\\T1 Tl O* Ti M OTT1TTT IJix V otlUll UMA Ull t7r T7t?TT7TT? TTCTt? TTttTU VI ll V vTT tjixT? xTTTtTTcTi iuiiv v* ni^ T7iXT7

elese el each quarter el each calendar ycarr Every such person shall

include with the linal return lef the calendar year- a duplicate ee^y el

each receipt required te fee furnished under section 4§9r Every such
person shall afee keep such records and render under oath such state -

ments with respect te the tax se withheld and collected as may fee

required under regulations prescribed fey the Commissioner,' with the
Or DUO
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SEG, 46& RECEIPTS.
(a)- Waged.—Every employer required te withhold and collect ft

tax is respect ef the wages of ft» employee ahall furnish te each ouch
employee is reapect ef h±s employment during the calendar year, e»
ef before January &4- ef the succeeding year, efy if his emplo3nncnt is

terminated before the close ef such calendar year, es the dfty e»
whieh the last payment ef wages is madej ft written statement showing
the period covered by the statement, the wages paid by the employer
te sfteh employee during sfteh period, and the amount ef the tax
tttm "f

, h n r* 1 (~\ fliin a r\ 1 1 o

o

t p ri min rr t. rri o ia q pi: i-*^ -n/\n-r\A/>^ /-\-f n-n y*V» TircLttna_W1UJLLLUJ1U. TTTTtT UUllU^l'UU U11U.L/1 TTTTt3 pill L TIT I (JUUCC5U T7T UllCU WtlgQ3.

-(b)- Regulations.—The statements required te be furnished by
this section shall be hi heft ef the return required te be furnished by
the employer with respect te his employee under section 442 and shah
ee iurnisncQ at sucn otner timosj snail contarn sucn otncf information,
a»d shall be m sfteh form as the Commissioner, with the approval ef
the Secretary, may by regulations prescribe.

(e)- Extension e* Time.—T-he Commissioner, under such regula -

tions as he m&y prescribe with the approval ef the Secretary, may
grant te any cmpl^or a reasonable extension ef time {set m excess
ef 30 days) with respect te the statements required te be furnished te
employees e» the day es which the fast payment ef wages is made.

SB€, 470, PENALTIES.
•(a)- Penalties Fe« Fraudulent RECEire e« Failure to Furnish

REOEirT.—fe heft ef €trtf other penalty provided by taw (except the

under the provisions ef section 4&9 te furnish a receipt ie respect ef
tax withheld pursuant te this part whe wilfully furnishes a false ef
fraudulent receipt, of whe wilfully fails te furnish a receipt m the
manner, at the time, aad showing the information required under
section 4%fy or regulations proscribed thereunder, shah fef eaeh sfteh
failure, upon conviction thereof, be feed »et more than $1,000, ef
imprisoned fef &et mere than ese yeafy ef both.

(b)- Additional Penalty.—fet addition te the pcnaltj^ provided
by subsection -(a)- ef this section, asy person required under the pfe-
visions ef section 4§9 te furnish a receipt m respect ef tax withheld
pursuant te this part whe wilfully furnishes a false ef fraudulent
receipt, ef whe wilfully fails te furnish a receipt is the manner, at
the timer aad showing the information required under section 4&fy
of regulations prescribed thereunder, shah fef eaeh sueh failure be
subject te a eivtl penalty ef »et more than $60r

te) Failure e*> Withholding Aoent ¥e Ffifi Return.—i» ease
ef aey failure te make a»d file return required by this part, within
the time prescribed by taw ef proscribed by the Commissioner m
pursuance ef taw? unless it is shown that sftehfailure is due te reason -

able eaftse aad aet eh*e te wftfel neglect, the addition te the tax pfe-
vided fef i» section 304- shall »et be less than $&r
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Part HI—Exp&atieft ©ate and Definitions

SB€, 475, DEFINITIONS.
(ft) j^fegp Income.—When used i» this titlc> whero »et otherwise

distinctly cxprcaaod or manifestly incompatible with the intent

thereof, the torn- -%et income'

'

shall be construed te meftB - 'victory tax

aet income" fep the purpooca ef this subchapter.

used m this subchapter, the term - 'date ef ccaaation ef hoatilitica m
the present war" mcano the date e» which hoatilitica m the prcacnt

wtff between the United Statca and the governments el Germany,
Japan, ami Italy ccaao, as fixed by proclamation ef %he President e*

by concurrent resolution of %he twe Houses of Congress, whichever

date is earlier, eg m ease the hostilities between the United States and
such governments de »et cease at the same timey such date as may
he se feed as aa appropriate date feg the purposes ef this subchapter.

SE€t 476, EXPIRATION DATE.
The tax imposed by Part I ef this subchapter shall »et apply with

respect te aey taxable year commencing after- the date ef cessation ef

hostilities m the prcacnt wafc The tax imposed by £aft H ef sueh

subchapter shall set apply with respect te any wages ^aid after

Jime &% 49437 ttmess paid dtgmg the calendar year 494S with fespeet

te a payroll period beginning eft e? before such date.

CHAPTER 9—EMPLOYMENT TAXES

SUBCHAPTER D—COLLECTION OF INCOME TAX AT
SOURCE ON WAGES

SEC. 1621. DEFINITIONS.

As used in this subchapter—
(a) Wages.—The term "wages" means all remuneration (other

than fees paid to a public official) for services performed by an
employee for his employer, including the cash value of all remunera-

tion paid in any medium other than cash; except that such term shall

not include remuneration paid—
(1) for services performed as a member of the military or

naval forces of the United States, other than pensions and retired

pay includible in gross income under Chapter 1 , or

(2) for agricultural labor (as denned in section 1426 (h)), or

(3) for domestic service in a private home, local college club,

or local chapter of a college fraternity or sorority, or

(4) for casual labor not in the course of the employer's trade

or business, or

(5) for services by a citizen or resident of the United States

for a foreign government or for the government of the Common-
wealth of the Philippines, or

(6) for services performed by a nonresident alien individual,

other than a resident of a contiguous country who enters and
leaves the United States at frequent intervals, or
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(7) for such services, performed by a nonresident alien indi-
vidual who is a resident of a contiguous country and who enters
and leaves the United States at frequent intervals, as may be
designated by regulations prescribed by the Commissioner with
the approval of the Secretary, or

(8) for services for an employer performed by a citizen or
resident of the United States while outside the United States
(as defined in section 3797 (a) (9)) if the major part of the
services for such employer during the calendar year is to be
performed outside the United States, or

(9) for services performed as a minister of the gospel.

For the purpose of paragraph (8) services performed on or in connec-
tion with an American vessel (as defined in section 1426 (g)) under a
contract of service which is entered into within the United States or
during the performance of which the vessel touches at a port in the
United States, or on or in connection with any vessel as an employee
of the United States employed through the War Shipping Adminis-
tration, shall not constitute services performed outside the United
States.

(b) Payroll Period.—The term "payroll period" means a period
for which a payment of wages is ordinarily made to the employee by
his employer, and the term "miscellaneous payroll period" means a
payroll period other than a daily, weekly, biweekly, semimonthly,
monthly, quarterly, semiannual, or annual payroll period.

(c) Employee.—The term "employee" includes an officer, employee,
or elected official of the United States, a State, Territory, or any
political subdivision thereof, or the District of Columbia, or any
agency or instrumentality of any one or more of the foregoing. The
term "employee" also includes an officer of a corporation.

(d) Employer.—The term "employer" means the person for whom
an individual performs or performed any service, of whatever nature,
as the employee of such person, except that-

—

(1) if the person for whom the individual performs or per-
formed the services does not have control of the payment of the
wages for such services, the term "employer" (except for the pur-
poses of subsection (a)) means the person having control of the
payment of such wages; and

(2) in the case of a person paying wages on behalf of a non-
resident alien individual, foreign partnership, or foreign corpora-
tion, not engaged in trade or business within the United States,
the term "employer" (except for the purposes of subsection (a))
means such person.

(e) Sinole Perqon Number of Withholding Exemptions
Claimed.—The term "

single person number of withholding exemptions
claimed" means a person with respect te whom the number of with-
holding exemptions claimed in a withholding exemption certificate is
in effect under section 1622 (h), except that if no such certificate is in
effect, the number of withholding exemptions claimed shall be considered
to be zero stating that sueh person is oinglo

T e* is married and net living
with husband of wifey and: is net the head ef a family .

with rcopcct te when* a withholding exemption certificate is in effect
under section 4633 -(h) stating that he is married and living with
husband ee wife.
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(g)- Married Peroon Claiming At* e* Pergonal Exemption fob
Withholding :—¥he term - 'married pcroon claiming aU el poroonal

exemption ler- withholding" means a married person with respect te

when* a withholding exemption certificate is in effect under section

1622 -(h)- stating that ler- the purposes el this subchapter sueh person

claims ah of the personal exemption and that ler- -the purposes el this

subchapter his spouse is claiming none of the personal exemption.

•(h)- Married Perqon Claiming Half of Pergonal Exemption
&&& Withholding.—The term L 'married person claiming hah- el the

personal exemption ler withholding" means ft married person with

respect te whom ft withholding exemption certificate is in effect under
section 1622 (h) stating that ler- the purposes el this subchapter s«eh

person claims hftH el the personal exemption and that ler the pur-

poses el this subchapter his 3pousc is claiming net more than half el

such exemption?

Withholding ^—The term -married person claiming none el the per-

te whom ft withholding exemption certificate is in effect under section

1622 (h) making no claim with respect te the personal exemption ler

the purposes el this subchapter.

(j) Head eg Family.—The term - 'head el a family" means ft person

with respect te whem- ft withholding exemption certificate is in effect

under section ±£33 (h) stating that he is the head el a family.

(fe)- Dependent.—The term i 'dependent" means a
in a withholding exemption certificate in effect under section i%2£ -(h)-

as a pcroon dependent upon and receiving his ehief support fr©» the

employee and cither under eighteen years el age er incapable el seH-

support because mentally er- physically defective.

SEC. 1622. INCOME TAX COLLECTED AT SOURCE.

(a) Requirement of Withholding.—Every employer making
payment of wages shall deduct and withhold upon such wages a tax

equal to the greater el sum of the following:

(1) 30 2.7 per centum of the excess el eaeh payment el sueh

wages eve? the lamily status amount by which the wages exceed

the amount oj one withholding exemption allowable under sw-b-

scction (h) -ft)- (A)y er , the amount of such exemption for various

payroll periods being shown in the table in subsection (b) (1) of this

section;

(2) S per centum el the excess el eaeh payment el sueh wages
ever the Victory tax withholding exemption allowable under

subsection (h) (+) (©}r 18 per centum of whichever of the.following

is the lesser:

(A) the amount by which the wages exceed the number of

withholding exemptions claimed, multiplied by the amount of

one such exemption as shown in the table in subsection (b) (1);

or

(B) the amount shown in the last column in the table in

subsection (b) (1);
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(S) 19.8 per centum of the amount by which the wages exceed the

sum of:

(A) the number of withholding exemptions claimed, multi-

plied by the amount of one such exemption as shotvn in the

table in subsection (b) (l);plus
.

'

(B) the amount shown in the last column in the table in

subsection (6) (1).

(b) -WiTHiioLDiNe Exemption-—
(4} fe eomputing the tax required: te fee deducted and with-

held nnder sufeseetien 4»7 -there shall fee allowed as a withhold

ing exemption with rospeet te the wages paid £er eaeh nayrell
-r\ cy*! r\r\

-£A} in eemputing the ^tax required *e fee deducted and
withhold nndor sufeseetion -(a) -(-t^y a family states withheld-

ing exemption determined in aceordanco with -the iollewing
r-» /"> I-» *~v j"J -i i !*-» •

Family Statue Withholding Exemption

Payroll period

"W ccicij^

TjTTTT^TjiIi^

£ee«Hiefttlily
Mesttlily

Quarterly
Semiannual
Aetstual

©ally ef miseeUfteeeus
(per 4ay e# suek
period-)

pcrQon

persea
claimieg
TTTiOiC Or

personal

^XC&lpTiOrr

koMiBg Of
TttTtutX t7r

fasaily

Jr4©

peffiee

liflil Or

pergonal

£e? wifefe-

liOlQlIlg

$24

acgo

$#24

$4r-?0

Married
person
claiming
rttrrrc ttt

P^rsonfti
exemption
#of wttfe-

kolding

T&ft^TT fcrO~

pCXlClCnuj"
i-\4- \\ r\~r* "f. n (1 V)
(J UIUJ-l T711 TtTX

xfit t3Xi^ Cn.90

e£ tfee head-
of a family

$43

? ob

(B-) is eempnting the tax ree^iired to fee dedueted and
withheld nnder sufeseetien 4a> ^}j a ¥ietery tax withhold-

ing exemption determined in aeeerdanee with the Renewing
Ull^Li. U1U.

Victory Tax
Withholding

Payroll Period Exemption

Weekly $12. 00

Biweekly 34^00
Semimefttkly _ 3#^00
Mefttkly &2r-m
Quarterly _ __ _ __ 156. 00
Seffliftfiftttftl 312. 00
A*ffittal_____ 621. 00
li r\ iItt /\h i\/T i(-if>.->||f^ yi r^rMpn (inr^v r)fnT r\T cm o ri T^r^Ti rtri i I Y (

I
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(1) The table referred to in subsection (a) is as follows:

Percentage Method Withholding Table

Payroll period

Weekly
Biweekly
Semimonthly
Monthly
Quarterly
Semiannual
Annual .

-

Daily or miscellaneous (per day of such period) _ _

i
Maximum

withholding
tQ 18

J

exemption
centum

P
rate

$11. 00
22. 00
23. 00
46.00

139. 00
278. 00
556. 00

1.50

$44. oo
88. 00
92.00
181 00
556. 00

1, 112. 00
2, 224. 00

6.00

(2) If wages are paid with respect to a period which is not a
payroll period, the withholding exemption allowable with respect

to each payment of such wages shall be the exemption allowed for

a miscellaneous payroll period containing a number of days (including

Sundays and holidays) equal to the number of days in the period with
respect to which such wages are paid.

(3) In any case in which wages are paid by an employer without
regard to any payroll period or other period, the withholding exemp-
tion allowable with respect to each paym ent of such wages shall be the

exemption allowed for a miscellaneous payroll period containing a

number of days equal to the number of days (including Sundays and
holidays) which have elapsed since the date of the last payment of

such wages by such employer during the calendar year, or the date of

commencement of employment with such employer during such year,

or January 1 of such year, whichever is the later.

(4) In any case in which the period, or the time described in para-

graph (3), in respect of any wages is less than one week, the Com-
missioner, under regulations prescribed by him with the approval of

the Secretary, may authorize an employer, in computing the tax

required to be deducted and withheld, to use the excess of the aggre-

gate of the wages paid to the employee during the calendar week over

the withholding exemption allowed by this subsection for a weekly
payroll period.

(5) In determining the amount to be deducted and withheld under
this subsection, the wages may, at the election of the employer, be
computed to the nearest dollar.

(c) Wage Bracket Withholding.—
(1) At the election of the employer with respect to any employee,

the employer shall deduct and withhold upon the wages paid to such

employee a tax determined in accordance with the following tables,

which shall be in lieu of the tax required to be deducted and withheld

under subsection (a)-r:
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And the wages are

At least
But less

than

And, (1) such person is a married person claiming none of personal exemption for withholding
and has—

No
depend-
ents

One
depend-

ent

Two
depend
ents

Or7(2)"

Three
depend-
ents

Four
depend-
ents

Five
depend-
ents

Six
depend-
ents

Seven
depend-
ents

Fi^ht
depend-
ents

Nine
depend-
ents

such person is a married person eliimiig half of personal exemption
for withholding and has

—

No
depend-
ents

One
depend-

ent

Two
depend-
ents

Three
depend-
ents

Four
depend-
ents

Five
depend-
ents

Six
depend-
ents

Seven
depend-
ents

Or, (3) such person is a sinnle person and has-

No
depend-
ents

One
depend-

Two
depend-
ents

Three
depend-
ents

Four
depend-
ents

Jbive

depend-
ents

depend-
ents

Seven
depend-
ents

Or, (4) such person is a married person claiming all of
personal exemption for withholding and has—

TwoNo
depend-
ents

One
depend-

ent

Three
depend- 1 dei end-
ents I ents

Four I Five
depend- depend-
ents

I
ents

Or, (5) such person is head of a family and has—
No

depend-
ents or
or:e de-
pendent

Two
depend-
ents

Three
depend-
ents

Four
depend-
ents

Five
depend-
ents

Six
depend-
ents

The amount of tax to be withheld shall be-

4©
45
2©
35
3©
40
50
€0
?©
SO
00

409
440
42©
430
440
450
40©
470
430
400

SLLQ % 1 on

2g 2 5

20
25
SO
40

3 fiQ
4^-50

^-00
€0' 0^00
€0 44^00
?© 43^00
80 45^00
SO 47r©©
40© 40^00
440 24^©©
420 23t-©9
43© 25r-0©
440 2^0©
450, 2©r-©e
4€0

(

04^00
TTT7J OO. \J\J

480 35r-g©

$4r-3©
2r-3©
g QQ

^ gQ
&-S©
?^8©

44T-80
43r-S©
45r-S©
27 gQ
40^80
24^80
23r8©

2^-80
20r80
34^-8©

400
200

37H3©
gQ QQ

33^8©
85-80
3^-8©

j£©__4©

4^40
2^40
3r40;
4t-€0

Q gQ
&-€©[
40^€0
42r-€0
44t-60
4Or430
48r-©9
2©rO©
22r-g©
24^60
20^0

3O-€0
32^-€©

34r-€0
35V0©

SXX-OQ

^00
4^©©
3r4©
5r40
?r-40

©r-4©

44^40
43r4©
44V40
47r4©
4©r-4©
24r-40
23^40
25^40
27r4©
2©t-4©
34^4©
33r4©
35^4©

80r-2©
i-3©

r^O
2r-2©

4r-2©

0V2©
8^-2©

4O.-20
42^-20

44t-£©
40V2©
48^2©

22r4?©
24t-2©
20V2©
28^2©
30^2©
32^20
84^2©

«©^2©
^3©
r5©

4^©©
3t44©
&-©©
^-00
0^0©
44^©©
43r©©
45r-©©
47t-0©

^30

r^O
4^80
Sr-8©

5r-S©

5©

40r-©©
24^6©
23r-©©

25^G©
2£-©©
20^0©
34^-©©

33t-00

0^80
44^8©,
48.-8© 1

45r-S©
4^-8©
4©r-8©
24^-80

23r-8©

27r-S©
2©r-8©
34r-8©

f©r3©
^3©
^5©
r^©

4^-©©

2r-€©

4^€©

&-€©
4©^-6©
42^0©
44^-€©
40^6©l
48r-g©!

2©r-e©

24^€©
20^€©
28rO©
SOr^O

«©r2©
^3©
r5©
r^©

4r-©9
4r-4©

3r4©
5^4©
?r4©
0^40
44r4©
48r4©
45r4©
47r4©
40r4©
24t-4©
23r4©
25-4©
2?t-4©
20^40

^3©

T-7©

1_ QQ
1 gQ
2^-2©

4^-20

8r4?©

4©^20
42r42©
44t4?0
40r4?0
48t-2©
2©r42©

24^2©
2O>-20
23^ 2

«20© m ©vef_ 20% e# tbe eseeee ©vef $20© pbm

^©^©©,$38^8© $37. 6Q ,$30r-4© «35-20 $34r-©© $32r«9 «34r-00 $30^4© WTixTZ 'l£kj

ii ihe number ef dependes^e is la exocaa ef tfee largest aumbef ef ^ependcete ehown ;
tfee ft»ie«&4j ef te« %e fee withhcM efeail fee tfea* applieafele 4a tfee ease ef *fee largeefe
ftttfflfeep el dependents shews ?ed«eed- fey i4^2© for eaefe depeftde&fe e^e? tfee largest
number Bhown,- eseept *fea* is se event sfeali *se asiesst -fee fee withhcJd fee less tfeaa 3
per centum ef tfee eseess ef fse sicdias wage is %se bracket is wfeiefe tse wages f&ll -(e?
if tse wages paid are *2©© ef over, ef *se eseess ef 43se wages)- ever $427 eemputcdr «
ease such asiesst is set a smftiple ef $0.10, te the nearest sisltiple ef $0.1 ?
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And the wages are

At least

20
80
40
60
00
80

420
440
400
480
200
220
240
200
280
300
320
040
000
080

But less

than

$20
00
40
60

4
420
440
400
480
209
22'

240
200
280

020
040
000
080

And, (1) such person is a married person claiming none of personal exemption for withholding
and has

—

No
depend-
ents

One
depend-

ent

Two
depend-
ents

Three
depend-
ents

Four
depend-
ents

Five
depend-

ents

Six
depend-
ents

Seven
depend-
ents

Eight
depend-

ents

Nine
depend-
ents

Or, (2) such person is a married person claiming half of personal exemption
for withholding and has

—

No
depend-
ents

One Two Three Four Five
depend- depend- depend- depend- depend-

ent ents ents ents ents

Six
depend-
ents

Seven
depend-
ents

Or, (3) such person is a single person and has

—

. No
depend-
ents

One
depend-

ent

Two
depend-
ents

Three
depend-
ents

Four
depend-
ents

Five
depend-
ents

Six
depend-
ents

Seven
depend-
ents

Or, (4) such person is a married person claiming all of
personal exemption for withholding and has

—

No One
depend- depend-
ents ent

Two
depend-
ents

Three
depend-
ents

Four
depend-

ents

Five
depend-
ents

Or, (5) such person is head of a family and has

—

No
depend- Two Three Four Five
ents or depend- depend- depend- depend-
one de- ents ents ents ents
pendent

Six
depend-
ents

The amount of tax to be withheld shall be—

$2t-00
5 QQ
Tt-OO,

Q QQ
44^-00
447-00
48t-00
22r-00
20t-00
30. 00
34r-00
08r-00
42^00
40t-00
00.-00'

04r-00
OSt-OO'

02r-00:

00r-00
74VO0
7-4^00,

?8r-oo;

go .f? Q

4t-00

Or-00

8r-00

44t-00

430

2r-20< $0t440, $0t-30

4v-20|

Or-SO

Ot-201 Ot-80

40r-§0 43.20 40r-80
40^-00

20r-00
27t-00
Si-60,
OOr-00,

OOr-00
43^60!
477-00
04^0'
OOt-OO
04V00
03r-00
OTt-OO
74t-§0
70t4>0,

47-^301

24r20 !

20r430
!

20t-20
(

30r-20
3774IO;

44t430|

44
48
22t-80

40
40t4?0 42
40t430
03t4>o!

07^-20!

04-7-20,

0§t-20|

00t410,

TOt-20 70

02

41Q

-SO

38t-80

OOt-SO
04^80
O87-8O

7-OO:

4t-40|

4t-40
87-40

427-40
1

SO, 40t-40
20r-40
24t-40
28r-40
32t-40

!

30t^.O;

40.-40;

44t-40,

48r40
027-40

i

OOr-40
OOt-40

OSt-40,

7-00

7-00

- 2t4>0

Ot4>0

40r4>0
44r-00j

48t440

$0. 30
r-00

t-00

4t-40

3t430

Tt-00

44t-00
40t-€0

ypu. o\j

7-00

7-00

4r-40

2 QQ
Ot410

43i-20
22t4>0 10. 60: 47^20

r-SO

SO

SO
80

80

80,

20r440
30t4>9
34t-00
3St440
42t4>0!

40t-00|

00r4>0:

04t-00
!

6St430
02.-00

00r440|

23 Q Q'

27t430[

34^00!
SOt-00
39t4>0
40t-00
47^-00

04t-00

24t-20

T]pt7. 0\J

7-00

7-00

4t-40
2t4>0

2^80
Q gQ

40t-80
44t-S©

60t4>0
OOt-00
03t-00

20t410

29t430J
33t-20
37t430|

44t440

4St^0
22t430
SOt4S0

40^20
44V20
03t-20
07-7430

SOt-SO
34t4S0
3g gQ
42t4?0
40t430
gQ gQ
04t-80
5g_ gQ

7-00

7-00

4t-40
2t470
2, QQ
4t-40
S—40

12. 40
16. 10
20.-40

24t-40
28t-40

30-40
40r-40
44t-40
48t-40
02t-40
gQ ^Q

20% ©f the eseess ©v€? MOO phis

ISO. 00477. 60 €76t470 $727-80 fTOr-40 SOO-4

44* tfee iHimfee? ©f dcpcndcnte is » eseess el the largest number of

the aeiettirt ef tft* *e tee withheld ehftil fee tha4 appheaele in the ease ef the largest number
e# dependents shown reduced fey $2t40 fef eaeh dependent ever the largest number
flhown, except that ie se event shall the amount te fee withheld fee less than 3 per
centum of the exceso ef the aacdian wage in- the bracket m wrhich the wages lall -(ef if

t4*e wages paid afe $400 er- eve^ ef *he eseess e£ *he wagcs> ev-e? $247 computcdy m ease

auch amount is set a multiple ef $0.10, te the nearest multiple e£ S0.10--
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if Tine pftj roi't pcriou. ^riijii is ocmimonthly

And the wages are

At least
But less

than

And, (1) such person is a married person claiming none of personal exemption for withholding
and has

—

No
depend-
ents

One
depend-

ent

Two
depend-
ents

Three I Four
depend- depend-
ents

I
ents

Five
depend-
ents

Six
depend-
ents

Set en
depend-
ents

Eight
depend-
ents

Nine
depend-
ents

Or, (2) such person is a married person claiming half of personal exemption
for withholding and has

—

No
depend-
ents

One
depend-

ent

Two
depend-
ents

Three
depend-
ents

Four
depend-
ents

i

Five
depend-
ents

Six
depend-
: ents

Seven
depend-
ents

Or, (3) such person is a single person and has

—

No
depend-
ents

One
depend-

ent

Two
depend-
ents

Three
depend-
ents

Four
depend-
ents

Five
depend-
ents

• Six
depend-

ents

Seven
depend-
ents

Or, (4) such person is a married person claiming all of
personal exemption for withholding and has

—

No One Two Three Four Five
depend- depend- depend- depend- depend- depend-
ents ent ents ents ents ents

Or, (5) such person is head of a family and has

—

No
depend-
ents or
one de-
pendent

Two Three Four Five
depend- depend- depend- depend-
ents ents ents ents

Six
depend-
ents

The amount of tax to be withheld shall be

—

39
89
40
60
00
80

400

440
400
480
OQQ

22Q
340
300
2gQ
§09
830
840
3gQ
OgQ

80
40
#0
00
80
400
430
440
400
i on

300
22Q
340
300
380
800
32Q

2£XXtxtrtr

880
409

gfco no
(Jp33i KJK.J

g

y
Q QQ

44^00
11. 00
48r4>0
33^00
30^00
80r4^0
84t-99
88r410
43r4>0
40-99
OOt4>0
54.-00

62 . 00
00r4}0
74V00
74-00
78r4^0

$2. 1

4r-40

Or-40

8r40
44r-40
15. 10
49-40
23. 40
27. 10
8*7-49

8©r40
3 0. 10
43r-49
47r40
04t-40
55. 10

91. 8
3 gp
g_ gp
&-S0

43r-80
4Or-S0

34-80
2g # gp
83t-89
80-80
fl Q_ gQ
44t-89

OOt-49
08r40
07^40
74t-49
?6r49

48t-89
03r-80
00-89
09>-80

04r-80
3^89

?3r80

$0. 30
t-30
8r-30

g 20
40t-30
44t-30

48t-30
33r-30

30t-30
30. 20
84r-30
88r-30
43r
40r-30
00r-30
51. 20
08r-39
OSr-30
gg_ 2Q
74V39

$9t-89

r-99

3 gp

44i-00
4&-00
10. 6

23_ gp

27! 60
84t-00

89r4>9
48r4>0
47t-09
O4t-09
OOt-09
£Qh-m
08-00
67. 60

m. 30
r-69

r-99

g 00
f) QQ

48-99
47^-99
3^-99
30r4>9
JOr-00

88-99
87r-99
4i-99
45r419

08r4>9
07t-99
04t4>9

OOr-00

^JXJZ CTT7

7-00

7-00

1 3Q
3r-40
g /[Q

40>40
11. 10
48r40
22. 10
30-40
80r40
31. 10
88r-49
437-40

16. 10

50. 10
51. 10
08t-49
62. 10

!-90

4t-89
4t4W
3 gp
?t-89

44t-89
15. 80
40t-80
38t-80
37-7-80

84r-80
8O7-8O
89t-80
48t-80
±7. SO
04t-S9
OOt-89
OOt-80

7-00

7^9
4—SO
4r4>9
o fin

g_ 2
Ot-39

48t-39

47t-39
34t-39
30r-39
39t-39

37. 20
44t-39
40t-39
49r-39

57! 20

$0. 30
t4>0

tSQ
^ 30
2 qq
3^-00

8t-40

Q gQ
1 0^ gp
44-09
48r-09
33t-09
og gp
8O7-OO
31 60
887-OO
437-00

40^00
50. 60
51. 60

<HA Afi ^y £HiGLC "oK) /o Of ^fiO ^t^-^ <g A C\C\ nln ri

tcx "ufiO IlLrlilDCF Or QOp©IlQ.CIl u9 i9 tft CXCG99 Of t}I1© X£tI*£CS u XllXIXlOOr Of" CIGpOtxClCiftTS

"uiio Simoxiftu Of tt&'X tto t3© "W5 trJHLiioici sriftii o© unfit) £ippiic£i Die m ttig t^sso of vfto

number e# dopendento ebew» -peduocd fey $2.69 le? caoh dependent eve* *fee largest
number sfeew&j except that m se event shall the amount te fee withheld fee less than
8 per centum e£ the excess ef the median wage i« the bracket m which the wages faH
^Of ir T7riO "Wft^OS ptrl^r &rO ^ftf^vH? OF OVOFj Of TJIie OXCCS9 Or %rtO Wft§89^ OVCT tJ?^Oj OOKipiluOii

ie ease s«eh amount is net a multiple et $0.10, te the ncarcat multiple et $0.10t
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And the wages are

At least

40
#0
00
SO
m
4
22Q
440
409
300
340
OQQ

300
/jQQ
440
480
£30
#00
000
049
080
?30
ygQ

But less

than

£0
00
?0
SO
400
430
440
400
OQQ
340
380
330
300
flQQ
440
480
#30
#00
000
040
080
?30
700

ijpoUt? ©p over.

And, (1) such person is a married person claiming none of personal exemption for withholding

_ and has

—

No One Two I Three Four Five Six Seven Eight I Nino
depend- depend- depend- depend- depend- depend- depend- depend- depend- depend-
ents ent ents | ents ents ents cnts cnts j cnts | cnts

Or, (2) such person is a married person claiming half of personal exemption
for withholding and has

—

No
depend-
ents

One
depend-

ent

Two
depend-
ents

Three
depend-
ents

Four
depend-
ents

Five
depend-
ents

Six
depend-

! ents

Seven
depend-
ents

Or, (3) such person is a single person and has-

No
depend-
ents

One
depend-

ent

Two
depend-
ents

Three
depend-
ents

Four I Five
depend- depend-
ents ents

Six I Seven
depend- depend-
ents cnts

Or, (4) such person is a manned person claiming all of

personal exemption for withholding and has—
No I One I Two I Three I Four I Five

depend- depend- depend- depend- depend- depend-
ents

I
cnt | cnts

I
ents | ents ( ents

_ Or, (5) such person is head of a family and has—
No

depend-
ents or
one de-
pendent

Two Three Four Five
depend- depend- depend- depend-
ents ents ents ents

Six
depend-
ents

The amount of tax to be withheld shall be-

«4r-00

Or-00

44t-00
48r-00

jfi QQ
48^-00

33^00
30r-0€

30. PC
30^0€
44r-0(:

#3r430

OO-00
08r-0€

70^0€
84r4>€

400-06
408r-00
446r-09
434r-O0
4S3r-00

«3r-80
#.-;

?r-80
Q gQ

42r-80
40-80
30r-8€

34r-80

30r-8€

8&-St
40T-89

#4r-S0

03r-8€

T&-80
28^80

440r4}0
448t-00|

4&0r-004#Or-80

80r-8€

94r-80

403r-80
440r-80
448r-:

420^80
4S4r-S0 4307-00

443r-3043?r-0O

424r-O0

)r-40

^40
r^O

2r-40

Or-46

44-4€
30^44
38r-4t

30.-44

44r-44

#3r-4{

00r-4f

08^4€
?0r4£
S4r-4t

03r-4€
400-49
408r-49
44Or-40
424r-40
433r-40

r40
-20

4r44}

4r^0
#.-30

0r-3t

4#.-3t

33r-rK

34r-24

39r-24

4?r-3t

##-34
0§r-3€

?4r-3(

?9r-3€

S7r-3€

9#r-3€

493^36
444r-30
449r-30
43?r-30

110. 1Q,48#.-3Q

$0. 10

r-70

4r-40

4r40
3r-30

-L. Uu

48r4)t

20.-0C

34r-0€

43r-0€

#0r-0t

#8r-00

00r4)€

74r-0€

83r-0€

0Or-0€

Qg QQ
400T-0Q
444rO0
423r430

^40

4^?0
2_ 3Q
3r-90

4r-80

43r-8€

2Q g Q

38r-80
§0.-80

44r-80

•OOr-80

O8r-80
+0T-S0
84r-;

93r-80

490T-80
408r-80
440r-80

tt40
r40
r-?0

4r-40

4r-?0
3—3€
3r-0€

3r-S4.

ZrSl
4#r-0£

23.-0G
34.-0€

47r-0€

00. Do
Qg QQ

74^-06

70T-O0

8?r-00
9#r-00
103. 6
444r-O0

$0^40
r-40

r^?0

4r^0
3r-3t

3r-94

3r-8(

#.-04

40-4€
48r40
20.-44

34r-4€

43r-4€

#0r-40

#8r40
OOr40
71 40
83r40
00-40
08. 10

400V4O

fOr-40
r-40

r-?0

4r40
4r^0
3r-30

3r4}0

#.-00

q 2Q
43^0
34.-30

39r-20
37r-30
4#r-20
63.-20
04.-30

09r-30
Wr-20
8#r-30
93r-20
iO4r-30

18Or4m434r-80449r4>9
l

444r-4O,409r-3O

DIlOy ja£ f/hr- pyppti rwrrv §.°.(\C\ nlmoxj /q TJT Oil" \?7Kt7t?cTt3 V7 V Ul WoT7t7 JJ1U.CJ

1^ 1 K4 9 f> ' T7TO: Tt7 TTOrOU

Jf 4>fre number e# depce^eate ie i» e^eess ef -the r»i=-ge943 K-ambcf of 4ep
ihe amount of 4>as t© fee witfefeelel efea41 fee tha* applicafete i» t>fee ease ©I x4ie largest number
ef dependents efeews rcduceel fey €#r20 Ie* each dependent eve* 4>fee largest number
shower except ihsti m ro eves* sfeftll ^tfee amouat to fee withheld fee lose thas S pop ooa-

ttHxr of 44ie eseess of the mediae wage ie the bracket ie whiee the wages paid faH {©p
if the wages paid are $800 op ovopt of the excess of the wages) ovof $#37 computed, ifi

ease ouch amount ie eot a multiple of $0.10 , to the nearest multiple of $0r49



COMPARISON OF INTERNAL REVENUE CODE 55

If tfee payroll period witfe respect t© a» ereployco is a daily payroll period or- a
rBiseellancous payrell period

And the wages di
vided by the

number of days
in such period

arc—

At least

4
3
3
4
6
«
7
8

40
43
44
44
48
SO
S3
34
24
38

But less

than

And, (1) such person is a married person claiming none of personal exemption for withholding
and has—

No
depend-
ents

One
depend-

ent

Two
depend*
ents

' Three I Four
depend- depend-
ents ents

Six I Seven I Eight
depend- depend- depend-
ents ents ents

Nine
depend-
ents

Or, (2) such person is a married person claiming half of personal exemption
_

"

for wi thholding and has

—

No One Two Three Four Five Six Seven
depend- depend- depend- depend- depend- depend- depend- depend-
ents ent ents ents ents ents ents cuts

Or, (3) such person is a single person and has

—

No One
depend- depend-
ents ent

Two Three Four Five Six Seven
depend depend- depend- depend- depend- depend-
_ ents ents ents .

en ts ents ents

Or, (4) such person is a married person claiming all of
personal exemption for withholding and has

—

No~~ One
depend- 1 depend-
ents ent

Three I Four
depend- depend-
ents ents

Five
depend-
ents

O r, (5) such person is head of a family and has

—

No
-

depend-
ents or
one de-
pendent

Two Three Four Five
depend- depend- depend- depend-

. ents ents ents ents

Six
depend-
ents

The amount of tax to be withheld shall b^ the following amount multiplied by the number
of days in such period

t-30

t-60

^70
t-00

4t-40

4t-30

4v-50

4t-70

4t-«0

Sr-SO

3r-€0

3t-00

3t-40

3t-S0

4t-30

4t-60
&-00
5r-40

6t-80

t-36

7-66

t-76

t-06

4r-46

4t-36

4t-76

St-05
Sr-46

3^35
3t-36

3t-66

4r-06

4t-46

'4t-S6

6r-36

6t-66

IOt-46
t-66

t-66

7-76

7"06

4r-4

4t-36

4t-65

4t-86

2
3t-66

3t-46

3t-S6
4^-35

4-65
#7-05

6t46

r-40

7-gO

7-80

4t-0O

4t-20

4r40
4t-70

3t-40
2r60
3-00
3.-30

3r-70
4-40 1

4t-§0

4t-00
#7-30

7-20

7-40

7-60

r-80

4t-00

4t-60

4r-00

2t-30
3.-70

3t-40

3 5Q
Sr-00

4t-30
A 7TtT tXT

6t40

t-40

t-36

t46
7^6

4-05
4^-36

±7-76

St-46

2^56
2t-95

3r-36

3^75
4t46
4^55
^ Qfi

S0.-06
t40
t40
t-30

7-SO

7^0
7-00

4^-20

4t-€0

3t-00

St-40

-SO
3t^0
3t-€0
4-00
4t-40
4-80

t-40

7-80

7-60

7-70

4r-00

4t-40
4r-30

3t-20
-60

t-40

t40
r45
r46
r-36

7-&6

7-86

4r-26

4t-66

2t-0S

3-00
3t-40

3r-S0

4t-20

4r-60

2t46
2r-86
3.-26

3t-66

4t-0§

4t-4#

t40
t-40

7-46

7-46

t-20

t-36

t-66

2 Q5
4t-46

4t-86
3t-36
o gg
3-05
3t-46
3.-86

4t-36

—T7 /q Of ullO CXC6S9 OV€"F ^ptjrr J5rti9

«6t-86 $6t-66 $6t-60 «6t-30, $6t46 *6t-00 «4t-80 $1 65 -46

41 the HttHefeer- of dep cndcfits ie i» exeess of tfee largest rittfififeer of elepeiide-ftts ehowrt?

tfee arfienet of i a* to fee withheld sfeall fee tfeat appfeeafele i» tfee ease of tfee largest num-
feer of depertdeets efews red-yeed fey 1046 fer eaefe de-p€»d€»fe o^ef tfee largest Htteifeef
shefffij eseept tfeat in fie eveflt sfeaH tfee affe-Ket to fee wttfefeeM fee less tfea» 3 per eee-
ttH» of tfee exeess ef tfee pred^et of tfee eieeliaft wage ift tfee bracket fea -wfeiefe tfee wages
fall asd- tfee Heaesfeee of days in tfee peiieel <€* if tfee wages paid- a?e $30 ©f avep, ef tfee
eseees of tfee wages)- ever- tfee produet ef $4-70 aad tfee ftWfifeer- of days ia tfee period?
computcdT ie ease euch aeieafit is set a ffi«ltiple of $0.05, te tfee ncarcat fiittlfeiple ef
$tr\ ok



56 COMPARISON OF INTERNAL REVENUE CODE

If the pay-roll period with respect to an employee is weekly—

And the wages are- And the number of withholding exemptions claimed is—

At least
But less

than

The amount of tax to be withheld shall be—

$11

$12

$13

$11

$15

$16

$17

$18.

$19.

$20.

$21.

$22.

$23.

$21

$25.

$26.

$27.

$28.

$29.

$30.

$31.

$32.

$33.

$31

$85

$86.

$37.

$88.

$39.

$40

$41

$42

$4S.

$44

$45.

$46

$47

$48

$49

$50

$51

$52

$53

$54

$11.

$1-2

$18.

$14.

$15.

$16

$17.

$18.

$19.

$-20.

$21.

$22.

$23.

$24.

$25.

$26.

$27.

$28.

$29.

$30.

$31.

$32.

$33.

$34.

$35.

$36.

$37.

$38.

$39.

$40.

$41-

$42.

$43.

$44-

$45.

$46.

$47

$48

$49

$50

$51

$52

$53

$54

$55

$56

18%, of
wages

$2.10

2.50

2.70

2.90

3.10

8.80

8.60

8.70

4.00

4.20

4.40

6.00

6.20

5.40

6.60

6.80

6.00

6.20

6.4O

60

90

10

SO

50

70

90

10

30

60

70

00

20

.40

$0 $0 $0 $0 $0 $0 $0 $0 $0

.20

40

.60 .10 .10 .10 .10 .10 10 .10 .10

.80 .10 .10 .10 .10 .10 10 .10 .10

1.00 .10 .10 .10 .10 .10 10 .10 .10

1.20 .20 .20 .20 .20 .20 20 .20 .20

1.40 .20 .20 .20 .20 .20 20 .20 .20

1.60 .20 .20 .20 .20 .20 20 .20 .20

1.80 .20 .20 .20 .20 .20 20 .20 .20

2.00 .30 .30 .SO .30 .30 80 .30 .30

2.20 .30 .30 .80 .80 .30 SO .80 .SO

2.40 .50 .SO .80 .30 .30 SO .30 .30

2.70 .70 .30 .80 .80 .80 80 .30 .30

2.90 .90 .40 40 40 .40 40 .40 .40

3.10 1.10 .40 .40 .40 .40 40 .40 .40

8. SO 1.40 .40 .40 .40 .40 40 .40 40
8.50 1.60 .50 .50 .60 .50 60 .50 .50

3.70 1.80 .50 .50 .50 .50 50 .50 .50

8.90 2.00 .50 .50 .50 .50 50 .50 .50

4-10 2.20 .50 .50 .50 .50 50 .50 .50

4. SO 2.40 .60 .60 .60 .60 60 .60 .60

4. 60 2.60 .70 .60 .60 .60 60 .60 .60

4.70 2.80 .90 .60 .60 .60 60 .60 .60

4.90 3.00 1.10 .60 .60 .60 60 .60 .60

5.10 3.20 1.30 .70 .70 .70 70 .70 .70

5. SO 3.40 1.50 .70 .70 .70 70 .70 .70

5.60 3.60 1.70 .70 .70 .70 70 .70 .70

6.80 3.80 1.90 .80 .80 .80 SO .80 .80

6.00 4. CO 2.10 .80 .80 .80 so .80 .80

6.20 4.20 2.30 .80 .80 .80 80 .80 .80

6.4O 4.50 2.50 .80 .80 .80 SO .80 .80

6.60 4.70 2.70 .90 .90 .90 90 .90 .90

6.80 4.90 2.90 1.00 .90 .90 90 .90 .90

7.00 5.10 3.20 1.20 .90 .90 90 .90 .90

7.20 5.30 8.4O 1.40 .90 .SO SO .90 .90

7.40 5.50 8.60 1.60 1.00 1.00 1 00 1.00 1.00

7.60 5.70 8.80 1.90 1.00 1.00 1 00 1.00 1.00

7.80 5.90 4.00 2.10 1.00 1.00 1 00 1.00 1.00

8.00 6.10 4.20 2.80 1.00 1.00 1 00 1.00 1.00

8.20 6.30 4-40 2.50 1.10 1.10 1 10 1.10 1.10

8.4O 6.50 4. 60 2.70 1.10 1.10 1 10 1.10 1.10

8.70 6.70 4. 80 2.90 1.10 1.10 1 10 1.10 1.10

8.90 6.90 5.00 3.10 1.20 1.20 1 20 1.20 1.20

9.10 7.10 5.20 8.30 1.40 1.20 1 20 1.20 1.20

9.30 7.40 5.40 3.50 1.60 1.20 1 20 1.20 1.20

9.60 7.60 5.60 3.70 1.80 1.20 1 20 1.20 1.20



COMPARISON OF INTERNAL REVENUE CODE 57

If the 'pay-roll period with respect to an employee is weekly—Continued

And the wages are- And the number of withholding exemptions claimed is-

At least
But less

than

The amount of tax to be withheld shall be—

$57.

$59.

$60.

$70.

$72.

$74-

$100.

$110.

$115.

$115.

$145.

$150.

$160.

$110.

$180.

$190.

$135.

$140.

$145.

$150.

$180.

$200 and over

.

$11.90 $9.80 $7.80 $5.80 $3.90 $2.00 $1.30 $1.80 $1.30 $1.S0

12.10 10.00 8.00 6.10 4.10 2.20 1.30 1.30 1.30 1.30

12. SO 10.20 8.20 6.30 4. SO 2.40 1.30 1.S0 l.SC I. SO

12.70 10.60 8.60 6.60 4-60 2.70 1.40 1.40 1.40 1.40

13.10 11.00 8.90 7.00 6.10 3.10 1.40 1.40 1.40 1.40

13.60 11.50 9.30 7.40 6.50 3.60 1.60 1.50 1.50 1.50

14.00 11.90 9.80 7.80 6.90 4.00 2.00 1.50 1.60 1.50

14.50 12.40 10.20 8.20 6.30 4.40 2.60 1.60 1.60 1.60

14.90 12.80 10.70 8.60 6.70 4. 80 2.90 1.60 1.60 1.60

15.40 13.30 11.10 9.10 7.10 5.20 3. SO 1.70 1.70 1.70

15.80 IS. 70 11.60 9.50 7.60 5.60 3.70 1.80 1.70 1.70

16. SO 14.20 12.00 9.90 8.00 6. CO 4.10 2.20 1.80 1.80

16.70 14. 60 12.50 10.40 8.40 6.4O 4. 60 2.60 1.80 1.80

17.20 15.10 12.90 10.80 8.80 6.90 4-90 S.00 1.90 1.90

17.60 15.50 13.40 11.30 9.20 7.30 5.40 S.40 2.00 2.00

18.10 16.00 13.80 11.70 9.60 7.70 6.80 3.80 2.00 2.00

18.50 16. 40 14. SO 12.20 10.10 8.10 6.20 4.30 2.30 2.10

19.00 16.90 14.70 12.60 10. 60 8.50 6.60 4.70 2.80 2.10

19.40 17.30 15.20 13.10 11.00 8.90 7.00 6.10 3.20 2.20

19.90 17.80 16.60 13.60 11.40 9.30 7.40 5.50 3.60 2.20

20.30 18.20 16.10 14.00 11.90 9.80 7.80 5.90 4.00 2.30

20.80 18.70 16.50 14-40 12.30 10.20 8.30 6.30 4.40 2.50

21.20 19.10 17.00 14.90 12.80 10.60 8.70 6.
r
,0 4. 80 2.90

22.00 19.90 17.80 15.70 IS. 50 11.40 9.40 7.50 5.50 3.60

23.10 21.00 18.90 16.80 14.70 12.60 10.40 8.50 6.60 4.70

24-30 22.10 20.00 17.90 16.80 13.70 11.60 9.50 7.60 5.70

25.40 2S.S0 21.10 19.00 16.90 14. 80 12.70 10.60 8.60 6.70

26.50 24.4O 22.30 20.20 18.00 15.90 13.80 11.70 9.70 7.80

27.60 25.60 23.40 21. SO 19.20 17.10 14.90 12. 80 10.70 8.80

28.80 26.60 24.50 22.40 20.30 18.20 16.10 IS. 90 11.80 9.80

29.90 27.80 25.60 23.60 21.40 19.30 17.20 15.10 IS. 00 10.90

31.00 28.90 26.80 24.70 22.50 20.40 18.30 16.20 14.10 12.00

32.10 30.00 27.90 25.80 23.70 21.60 19.40 17.30 15.20 IS. 10

33.80 31.70 29.60 27.50 25.40 23.20 21.10 19.00 16.90 14. 80

S6.10 34.00 31.80 29.70 27.60 25.50 23.40 21. 30 19.10 17.00

38. SO 36.20 34.10 32.00 29.90 27.70 25.60 23.50 21.40 19.30

40.60 38.50 36.30 34.20 32.10 SO. 00 27.90 25.80 2S.60 21.50

42. 80 40.70 S8.60 36.50 34.40 32.20 SO. 10 28.00 25.90 23.80

£2.5 percent of the excess over $200 plus

41.80 S9.70 S7.60 S5.60 S3. 40 SI. SO 29.10 27.00 24-90



58 COMPARISON OF INTERNAL REVENUE CODE

If the pay-roll period with respect to an employee is biweekly-

And the wages are- And the number of withholding exemptions claimed is—

At least

$30.

$32.

$34-

$36.

$38.

$40.

$42-

$44-

$46-

$48.

$50.

$52.

$54.

$56.

$58.

$60.

$62.

$64-

$66.

$68.

$70.

$72..

$74-

$76..

$78..

$80..

$82..

$84-

$86..

$88-

$90..

$92..

$94-

$96..

$98..

$100.

$102.

$104.

$106.

$108.

$110.

But less

than

1 2 S 4 6 6 7 8 9

The amount of tax to be ivithheld shall be-

$SO.

$32.

$34-

$36.

$38.

$40-

$42.

$44-

$46.

$48.

$50.

$52.

$54-

$56.

$58.

$60.

$62.

$64-

$66.

$68.

$70.

$72.

$74-

$76.

$78.

$80.

$82.

$84-

$86.

$88.

$90.

$92.

$94-

$96.

$98.

$100

$102

$104

$106

$108

$110

18% of
$0 $0 $0 $0 $0 $0 $0 $0 $0

$3.80

4-20 .30

4. GO .80 .10 .10 .10 .10 .10 .10 .10 .10

5.00 1.20 .20 .20 .20 .20 .20 .20 .20 .20

6.40 1.60 .20 .20 .20 .20 .20 .20 ..20 .20

6.80 2.00 .30 .30 .30 .30 .SO .SO .30 .SO

6.30 2.40 .30 .30 .30 .SO .30 .30 .30 .30

6.70 2.80 .40 .40 .40 .40 .40 .40 40 40

7.10 S.20 .40 .40 .40 ,40 .40 40 .10 40

7.50 3.70 .50 .50 .60 .50 .60 .50 .60 .50

7.90 4.10 .50 .50 .50 .50 .60 .50 .50 .50

8. SO 4.50 .60 .60 .60 .60 .60 .60 .60 .60

8.70 4.90 1.00 .60 .60 .60 .60 .60 .60 .60

9.20 5. SO 1.50 .70 .70 .70 .70 .70 .70 .70

9.60 6.70 1.90 .70 .70 .70 .70 .70 .70 .70

10.00 6.10 2.30 .80 .80 .80 .80 .80 .80 .80

10.40 6.50 2.70 .90 .90 .90 .90 .90 .90 .90

10.80 7.00 3.10 .90 .90 .90 .90 .90 .90 .90

11.20 7.40 3.50 1.00 1.00 1.00 1.00 1.00 1.00 1.00

11.60 7.80 3.90 1.00 1.00 1.00 1.00 1.00 1.00 1.00

12.10 8.20 4-40 1.10 1.10 1.10 1.10 1.10 1.10 1.10

12.50 8.60 4. 80 1.10 1.10 1.10 1.10 1.10 1.10 1.10

12.90 9.00 5..20 1.30 1.20 1.20 1.20 1.20 1.20 1.20

13. SO 9.40 5.60 1.80 1.20 1.20 1.20 1.20 1.20 1.20

13.70 9.90 6.00 2.20 1.30 1.30 1.30 l.SO l.SO l.SO

14.10 10. SO 6.4O 2.60 1.30 1.30 1.30 1.30 l.SO l.SO

14.50 10.70 6.80 3.00 1.40 1.40 1.40 1.40 1.40 1.40

14.90 11.10 7.30 S.40 1.40 1.40 1.40 1.40 1.40 1.40

15.40 11.60 7.70 3.80 1.50 1.60 1.50 1.50 1.50 1.50

15.80 11.90 8.10 4.20 1.60 1.60 1.60 1.60 1.60 1.60

16.20 12. SO 8.50 4.70 1.60 1.60 1.60 1.60 1.60 1.60

16.60 12.80 8.90 5.10 1.70 1.70 1.70 1.70 1.70 1.70

17.00 13.20 9.30 5.50 1.70 1.70 1.70 1.70 1.70 1.70

17.50 IS. 60 9.70 5. 90 2.00 1.80 1.80 1.80 1.80 1.80

17.90 14.00 10.20 6. SO 2.60 1.80 1.80 1.80 1.80 1.80

18. 40 14.40 10.60 6.70 2.90 1.90 1.90 1.90 1.90 1.90

18.80 14. 80 11.00 7.10 S.30 1.90 1.90 1.90 1.90 1.90

19.30 15.20 11.40 7.60 S.70 2.00 2.00 2.00 2.00 2.00

19.70 15.70 11.80 8.00 4.10 2.00 2.00 2.00 2.00 2.00

20.20 16.10 12.20 8.40 4.50 2.10 2.10 2.10 2.10 2.10

20.60 16.60 12.60 8.80 4.90 2.20 2.20 2.W 2:2tr 2.20

21.10 16.90 13.10 9.20 6.40 2.20 2.20 2.20 2.20 2.20

21.50 17.30 1S:50 9.60 5.80 2.30 2.30 2.30 2. SO 2. SO

22.00 17.70 13.90 10.00 6.20 2.30 2.30 2.30 2.30 2.30

22.40 18.20 14.30 10.40 6.60 2.80 2.40 2.40 2.40 2.40

22.90 18.60 14.70 10. 90 7.00 3.20 2.40 2.40 2.40 2.40

23.30 19.10 15.10 11.30 7.40 3.60 2.60 \ 2.60 2.60 2.60



COMPARISON OF INTERNAL REVENUE CODE 59

If the pay-roll period with respect to an employee is biweekly—Continued

And the wages are— And the number of withholding exemptions claimed is-

At least

$1U-
$116.

$118.

$136.

$140.

$144-

$148.

$152.

$156.

$160.

$164-

$168.

$m.
$176.

$180.

$184.

$188.

$210.

$U0.

$260....

$270....

But less

than

$116.

$130.

$140.

$144-

$164-

$172.

$176.

$184.

$400.

$400 or over.

1

The amount of tax to be withheld shall be—

$23. 80

24.20

24.70

28

$19. 50 $16. 50 $11.70 $7. 80 $4.00 $2.60 $2.50 $2.60 $2.50

20.00 16.00 12.10 8.80 4.40 2.60 2.60 2.60 2.60

20.40 16. 40 12.50 8.70 4- 80 2.60 2.60 2.60 2.60

21.10 17.00 13.10 9.30 6.40 2.70 2.70 2.70 2.70

22.00 17.80 14.00 10.10 6.80 2.80 2.80 2.80 2.80

22.90 18.70 14-80 10.90 7.10 3.30 2.90 2.90 2.90

23.80 19.60 15.60 11.80 7.90 4.10 3.00 3.00 3.00

24.70 20.50 16.50 12.60 8.80 4.90 3.20 3.20 3.20

25.60 21.40 17.30 13.40 9.60 6.70 8. SO 3.30 3.30

26.50 22.30 18.10 14. so 10.40 6.60 3.40 3.40 3.40

27.40 23.20 18.90 15.10 11.20 7.40 3.60 3.50 3.50

28.80 24.10 19.80 15.90 12.10 8.20 4-hO 3.60 3.60

29.20 25.00 20.70 16.70 12.90 9.10 5.20 3.70 8.70

30.10 25.90 21.60 17.60 13.70 9.90 6.00 3.80 3.80

31.00 26.80 22.50 18. 40 14. 60 10.70 6.90 3.90 3.90

31.90 27.70 28.40 19.20 15.40 11.50 7.70 4.00 4.00

32.80 28.60 24.30 20.10 16. SO 12.40 8.50 4.70 4.10

S3. 70 29.60 25.20 21.00 17.00 13.20 9.30 5.50 4.20

84.60 30.40 36.10 21.90 17.90 14.00 10.20 6.30 4.30

35.50 31.30 27.00 22.80 18.70 14. 80 11.00 7.20 4.40

86.4O 82.20 27.90 23. 70 19.50 15.70 11.80 8.00 4. 60

87.80 33.10 28.80 24. 60 20.40 16.60 12.70 8.80 5.00

88.20 34.00 29.70 25.60 21.80 17.60 13. 50 9.60 5.80

39.80 85.50 81.80 27.10 .22. 90 18.80 14.90 11.10 7.20

42.00 37.80 88. 60 29.80 25.10 20.90 .17.00 13.20 9.80

44.80 40.00 35.80 31.60 27.40 23.10 19.10 15.20 11.40

46.50 42. SO 88. 10 83.80 29.60 25.40 21.10 17.30 13.50

48.80 44.50 40.30 36.10 31.90 27.60 23.40 19.40 15.60

51.00 46.80 42. 60 38. SO 34.10 29.90 25.60 21.40 17.60

53.80 49.00 44.80 40.60 86. 40 82.10 27.90 23.70 19.70

55.50 61.30 47.10 42.80 38.60 34. 40 30.10 25.90 21.70

67.80 53.60 49.30 45.10 40.90 38.60 32.40 28.20 23. 90

60.00 55.80 61.60 47.30 43.10 38.90 34.60 so. 40 26.20

63.40 59.20 54.90 50. 70 46.50 42.30 38. 00 33.80 29.60

67.90 68. 70 . 59.40 55.20 61.00 46.80 42.50 88. 30 34.10

72.40 68.20 63.90 59.70 55.50 51.80 47.00 42. 80 38.60

76.90 72.70 68.4O 6^.20 60.00 55.80 51.50 47.30 43.10

81. 40 77.20 72.90 68.70 64.50 60.30 56.00 51.80 47.60

22.5 percent of the excess over $400 plus

87. 90 83. 70 79.40 75.20 71.00 66.70 62.60 54.00



60 COMPARISON OF INTERNAL REVENUE CODE

// the pay-roll period with respect to an employee is semimonthly—

And the wages are- And the number of withholding exemptions claimed is—

At least
J?ut less

than

The amount of tax to be withheld shall be-

$50.

$70.

$70.

$72.

$74.

$106.

$108.

$110.

$m.
$114-

$116.

$110.

$us.

$114-

$116.

$118.

4-10

4.60

5.00

5.40

5.80

6. SO

6.60

7.00

7.40

7.90

8.30

8 70

9.10

9.60

9.90

10.30

10.80

11. SO

11.60

IS. 00

IS. 40

S3. 70

S3. 10

S3. 60

24-00

$0 $0 $0 $0 $0 $0 $0 $0 $0

.00 .10 .10 .10 .10 .10 .10 .10 .10

.80 .10 .10 .10 .10 .10 .10 .10 .10

1.20 .so .20 .20 .20 .SO .20 .20 .so

1.60 .so .20 .SO .20 .20 .SO .20 .so

2.00 .so .SO .30 .80 .SO .SO . .SO .so

2.50 .30 .SO .30 .30 .SO .SO .30 .so

S.90 .40 .40 40 .40 .40 .40 .40 .40

3.30 .40 .40 .40 .40 40 .40 .40 .40

3.70 .60 .50 .60 .50 .60 .60 .60 .50

4.10 .50 .50 .60 .50 .50 .60 .50 .50

4.50 .60 .60 .60 .60 .60 .60 .60 .60

4-90 .80 .60 .60 .60 .60 .60 .60 .60

6.40 1.20 .70 .70 .70 .70 .70 .70 .70

5.80 1.60 .80 .80 .80 .80 .80 .80 .80

6.20 S.00 .80 .80 .80 .80 .80 .80 .80

6.60 S.40 .90 .90 .90 .90 .90 .90 .90

7.00 2.80 .90 .90 .90 .90 .90 .90 .90

7.40 3.30 1.00 1.00 1.00 1.00 1.00 1.00 1.00

7.80 3.70 1.00 1.00 1.00 1.00 1.00 1.00 1.00

8.30 4.10 1.10 1.10 1.10 1.10 1.10 1.10 1.10

8.70 4- 60 1.10 1.10 1.10 1.10 1.10 1.10 1.10

9.10 4.90 1.20 1.20 l.SO 1.20 l.SO 1.20 1.20

9.50 5.30 l.SO 1.20 l.SO l.SO 1.20 1.20 1.20

9.90 5.70 1.60 l.SO l.SO l.SO 1.30 l.SO 1.30

10.30 6.20 S.00 l.SO l.SO l.SO l.SO l.SO l.SO

10.70 6.60 2.40 1.40 1.40 1.40 1.40 1.40 1.40

11.10 7.00 S.80 1.50 1.50 1.50 1.60 1.60 1.50

11.60 7.40 S.20 1.60 1.50 1.60 1.50 1.60 1.50

IS. 00 7.80 S.60 1.60 1.60 1.60 1.60 1.60 1.60

is. 40 8.20 4.10 1.60 1.60 1.60 1.60 1.60 1.60

12.80 8.60 4.50 1.70 1.70 1.70 1.70 1.70 1.70

13.20 9.10 4.90 1.70 1.70 1.70 1.70 1.70 1.70

IS. 60 9.60 6.80 1.80 1.80 1.80 1.80 1.80 1.80

14.00 9.90 5.70 1.80 1.80 1.90 1.80 1.80 1.80

14.50 10. SO 6.10 S.00 1.90 1.90 1.90 1.90 1.90

14.90 10.70 6.60 2. 40 1.90 1.90 1.90 1.90 1.90

15. SO 11.10 7.00 2.80 S.00 2.00 S.00 2.00 2.00

15.70 11.50 7.40 8. SO 2.00 S.00 2.00 2.00 S.00

16.10 11.90 7.80 3.60 S.10 SAO 2.10 2.10 S.10

16.50 is. 40 8.20 4.00 2.20 S.SO S.SO S.SO S.SO

16.90 IS. 80 8.60 4-40 2. SO S.SO S.SO S.20 S.SO

17. 40 IS. SO 9. CO 4.90 S.SO S.SO S.SO S.SO S.SO

17.80 IS. 60 9.40 6.30 2.30 S.SO S.SO S.SO S.SO

18. SO 14.00 9.90 6.70 2.40 2.40 2.40 S.40 s.40

18.60 14.40 10.80 6.10 S.40 S.4O S.40 S.40 s.40

19.00 14.80 10.70 6.60 2.50 2.50 2.50 S.60 S.SO

1
19.60 Id. SO 11.10 6.90 2.80 2.50 2.50 S.60 S.50



COMPARISON OF INTERNAL REVENUE CODE 61

// the pay-roll 'period with respect to an employee is semimonthly—Continued

And the wages are— And the number of withholding exemptions claimed is-

At least
But less

than

2 S

The amount of tax to be withheld shall be-

$118.

$136.

$140-

$144-

$148.

$152.

$156.

$148-

$172.

$172.

$176.

$196.

$440-

$440-

$460-

$500 and over..

$24. 50

26.10

27.00

$156

21.60

22.40

23.30

24.20

25.10

26.00

26.90

27.80

28.70

29. 60

30.50

31.40

29. 70

30.60

31.50

32.40

33. SO

34.20

35.10

36.00

36.90

37.80

38.70

39.60

40.50

41.40

42.30

43.80

46.10

48.30

60. 60

62.80

55.10

67.30

59.60

61.80

64.IO

67.50

72.00

76.50

81.00

85.50

90.00

94.50

99.00

103.50

108.00 \l03.40

34.10

35.00

35.90

36.80

37.70

39.30

41.50

43.80

46.00

48.30

50.50

52.80

55.00

57.30

59.50

62.90

67.40

71.90

76.40

80.90

85.40

89.90

94.40

98.90

$15. 70

16.30

17.10

18.00

18.80

19. 60

20.50

21.1fi

i.10

5. 00

27.70

28.60

29.50

30.40

31. SO

32.20

S3. W
34.70

36.90

39.20

41.40

43.70

45.90

48.20

60. 40

52.70

54.90

68. SO

62.80

67.30

71.80

76.30

94-30

$11. 50

12.10

13.00

13.80

14. 60

15.40

16.30

17.10

17.90

18.80

19.60

23.10

24.00

24.90

25.80

26.70

27.60

28.60

SO. 10

32.30

34.60

36.80

39.10

41.30

43. 60

45.80

48.10

50. SO

63.70

58.20

62.70

67.20

71.70

76.20

80.70

85.20

89.70

94.20

$7.30

9.60

10.40

11.30

12.10

12. SO

13.80

14-60

15.40

16.20

17.10

17.90

18.70

19.60

20.40

21.20

22.10

23.00

23. 90

25.50

27.80

30.00

S2.S0

34.60

36.80

39.00

41.30

43.50

45.80

49.10

53. 60

58.10

62.60

67.10

71.60

76.10

80.60

85.10

89.60

4. 60

6.50

6.30

7.10

7.90

8.80

9.60

10.40

11.20

12.10

12.90

13.70

14. 60

'

15.40

16.20

17.00

17.90

18.70

19.60

21.00

23.20

25.40

27.70

29.90

32.20

34.40

36.70

38.90

41.20

44.50

49.00

53.50

68.00

62.50

67.00

71.50

76.00

80.50

85.00

$2.60

2.70

2.80

2.90

3.00

3.10

3.80

4. 60

5.40

6.30

7.10

7.90

8.70

9.60

10.40

11.20

12.00

12.90

13.70

14-50

15. 40

16.80

18.90

21.00

23.10

25.30

27.60

29.80

32.10

34.30

36. 60

40.00

44.50

49.00

53.50

58.00

62.50

67.00

71.50

76.00

80.60

$2.60

2.70

3.00

3.10

3. 40

3.50

3.60

3.70

4. 60

5.40

6.20

7.10

7.90

8.70

9.50

10.40

11.20

12.60

14.70

16.80

18.90

20.90

23.00

25.30

27.50

29.80

32.00

35.40

39*90

44.40

48.90

53.40

57.90

62.40

66.90

71.40

75.90

2.70

S.00

3.10

S.20

3.50

3.60

3.70

3.90

4.00

4.10

4.20

4.30

4.50

5.40

6.20

7.00

8.50

10.50

12.60

14.70

16.80

18.80

20.90

23.00

25.20

27.40

44-30

48.80

53.30

57.80

62. SO

66.80

71.30

2.70

2.80

2.90

3.00

SAO

3.40

%50
3.60

3.70

3.90

4.00

4.10

4-40

4.50

4-60

4-70

4-90

6.4O

8.50

10.50

12.60

14-70

16.70

18.80

20.90

30.70

35.20

39.70

44-20

48.70

53.20

57.70

62. 20

66.70

'.5 percent of the excess over $500 plus

110.20 105. 60 101. 00 96.50 91.90 87.30 78.10 73.50 69.00



62 COMPARISON OF INTERNAL REVENUE CODE

// the -pay-roll period with respect to an employee is monthly-

And the wages are- And the number of withholding exemptions claimed is—

At least
But less

than

The amount of tax to be withheld shall be-

$0..

$U-
$48-

$52..

$56..

$CO..

$64-
$68..

$72..

$76..

$80..

$84-

$88..

$92-

$96..

$100.

$104-

$108.

$112

$116.

$120

$124.

$128.

$132.

$136

$140.

$144-

$148.

$152.

$156.

$160

$164

$168

$172

$176

$180

$184

$188

$192.

$196.

$200.

$204.

$208.

$212

$216.

$56..

$60..

$84-

$68..

$72..

$76..

$80..

$84-

$88.

$92.

$96.

$100.

$104

$108

$112

$116

$120

$124

$1.28

$132.

$136

$140

$144

$148

$152

$156

$160

$16Jt

$168

$172

$176

$180

$184

18% of
$0

8.30

9.10 .80

9. SO 1.60

10.80 2.40

11.60 3.30

12.40 4-10

13.20 4-90

14-10 5.70

14.90 6.60

15.70 7.40

16.60 8.20

17.40 9.00

18.20 9. SO

19.00 10.70

19.90 11.50

20.70 12. 40

21.50 IS 20

2S.S0 14-00

23.20 14- 80

24.00 15.70

24.80 16.50

25.70 17.30

26.60 18.20

27.30 19.00

28.10 19.80

29.00 20.60

29. 80 21.50

30.60 22.30

31. 50 23.10

32.30 24-00

33.10 24. 80

33.90 26.60

34.80 26.40

35. 60 27.30

36. 40 28.10

37.30 28.90

38. W 29.70

39.10 30.60

40.00 31.40

40.90 32.20

41-80 33.10

42.70 33.90

43.60 34-70

44-60 35.60

45.40 36. 40

46.30 37.20

.10

.20

.SO

.40

.60

.60

.70

.90

1.00

1.10

1.20

1.60

2.40

3.20

4.00

4. SO

5.70

6.50

7.30

8.20

9.00-

9.80

10.60

11.50

12.30

13.10

14-00

14-80

15.60

I6.4O

17.30

18.10

18.90

19.80

20.60

21.40

22.20

23.10

23.90

24.70

25.60

26.40

27.20

28.00

28.90

.40

.50

.60

.70

.90

1.00

1.10

1.20

1.30

1.40

1.50

1.60

1.70

1.80

1.90

2.00

2.20

2.30

2.40

2.50

3.10

4-00

4-80

6.60

6.50

7.30

8.10

8.90

9.80

10.60

11.40

12. SO

13.10

13.90

14.70

16.60

16. 40

17.20

18.00

18.90

19.70

20.60

.40

.60

.60

.70

.90

1.00

1.10

1.20

1.30

1.40

1.60

1.60

1.70

1.80

1.90

2.00

2.40

2.60

2.60

2.70

2.80

2.90

3.00

3.10

3.20

3. SO

3. 40

3.60

3.70

3.90

4-70

5.60

6.4O

7.20

8.10

8.90

9.70

10.60

11.4

.10

.20

.30

.40

.60

.60

.70

.90

1.00

1.10

1.20

1.30

1.40

1.50

1.60

1.70

1.80

1.90

2.00

2.40

2.50

2.60

2.70

2.80

2.90

3.00

3.10

3.20

3. SO

3.A0

S.60

3.70

4.00

4.10

4.20

4.50

4. 60

4.70

.10

.20

.30

.40

.60

.60

.70

.90

1.00

1.10

1.20

1.30

1.40

1.60

1.60

1.70

1.80

1.90

2.00

2.40

2.50

2.60

2.70

3.00

S.10

3.20

3.30

3.40

S.60

3.70

S.80

3. SO

4.00

4-10

4.20

4. SO

4-40

4. 60

4. 60

4.70

4-90

$0 $0

.10 .10

.20 .20

.30 .SO

.40 .40

.60 . .60

.60 .60

.70 .70

.90 .90

1.00 1.00

1.10 1.10

1.20 1.20

1.30 1.30

1.40 1.40

1.60 1.50

1.60 1.60

1.70 1.70

1.80 1.80

1.90 1.90

2.00 2.00

2.20 2.20

2. SO 2.30

2.40 2.40

2.50 2.50

2.60 2.60

2.70 2.70

2.80 2.80

2.90 2.90

8.00 3.00

3.10 3.10

S.20 3.20

S.80 S.SO

3. 40 3.40

3.60 8.60

3.70 3.70

3.80 3.80

S.90 8.90

4-00 4.00

4-10 4.10

4-20 4-20

4-80 4-30

4-40 4.40

4-60 4. 60

4.6O- f.w-

4.70 4.70

4.90 4.90



COMPARISON OF INTERNAL REVENUE CODE 63

// the pay-roll period with respect to an employee is monthly—Continued

And the wages are— And the number of withholding exemptions claimed is—

At least
But less

than

123 156789
The amount of tax to be withheld shall be-

$312.

$336

$360-

$376.

$-
:,ni.

$400.

$420.

$440.

$440.

$460.

$480.

$5C0.

$620.

$540.

$560-

$760.

$600.

$640.

$680.

$760-.:

$800...

$840...

$880...

$920—
$960...

$1,000.

$1,000 and over.

48.10

49.00

50.30

52.10

53.90

55.70

57.50

59.30

61.10

215. 90

$38. 00 $29. 70 $21. 40

38.90 30.60 22.20

39.80 31.30 23.00

41.20 32.60 24. 30

43.00 34.20 25.90

44-80 35. 90 27.60

46.60 37.60 29.20

48.40 39.20 30.90

50.20 41.00 32.50

52.00 42.80 34. 20

53.80 44- 60 35.80

55.60 46.40 37.50

57.40 48. 20 39.20

59.20 50.00 40.80

61.00 51.80 42.60

62.80 53.60 44.40

64.60 55. 40 46. 20

66.40 57.20 48. 00

68.20 59.00 49.80

70. 00 60.80 51.60

71.80 62.60 53.40

73. 60 64- 40 55. 20

75. W 66.20 57.00

78.50 69.30 60.20

83.00 73.80 64.70

87.50 78.30 69.20

92.00 82.80 73.70

96.50 87.30 78.20

101.00 91.80 82.70

105. 50 96.30 87. 30

110. CO 100. 80 91.70

114. 50 105. SO 96.20

119. 00 109. 80 100. 70

125. 80 116. 60 107. 40

134- 80 125. 60 116. 40

143. 80 134. 60 125. 40

152. 80 143. 60 134. 40

161. 80 152. 60 143. 40

170. 80 161.60 152. 40

179. 80 170. 60 161. 40

188. 80 179. 60 170. 40

197. 80 188. 60 179. 40

'206. 80 197. 60 188. 40

$13. 00

IS. 90

14- 70

15.90

17.60

19.20

20.90

22.50

24.20

25.90

27.50

29.20

30.80

32.50

34.10

35. 80

37. 60

39.10

40.80

42.50

44.30

46.10

'it. 90

51. 00

55.50

60.00

64.50

69.00

73.50

78.00

82.50

87.00

91.50

98.30

107. SO

116. SO

125. SO

134. SO

14s. SO

152. 30

161. SO

170. SO

179. SO

$5.00 $5.00 $5.00 $5.00 $5.00

5.50 5.10- 6.10 5.10 5.10

6. SO 5.20 5.20 5.20 5.20

7.60 6.50 5. SO 5. SO 6.30

9.20 5.60 5.60 6.60 5.60

10.90 6.80 6.80 5.80 5.80

12.60 6.00 6.00 6.00 6.00

14.20 6.20 6.20 6.20 6.20

15.90 7.50 6.40 6.40 6.40

17.60 9.20 6.60 6.60 6.60

19.20 10. bO 6.90 6.90 6.90

20.80 12.50 7.10 7.10 7.10

22.50 14.20 7. SO 7.30 7.30

24.20 15.80 7.50 7.50 7.50

25. 80 17.60 9.10 7.70 7.70

27.50 19.10 10.80 7.90 7.90

29.10 20.80 12.50 8.10 8.10

30.80 22.40 14.10 8.4O 8.40

32.40 24. 10 15. 80 8.60 8.60

34.10 25.80 17.40 9.10 8.80

36.70 27.40 19.10 10.70 9. CO

37. 40 29.10 20.70 12. 40 9.20

S9.10 30.70 22. 40 14.10 9.40

42.00 S3. 60 25.30 17.00 9.80

46.30 37.80 29.40 21. 10 12. 80

60.80 41.90 S3. 60 25.20 16.90

55.30 46.20 37. 70 29.40 21.00

69.80 50.70 41. 80 33.50 25.20

64. SO 55.20 46.00 37.70 29.30

68.80 69.70 50.50 41.80 33.50

7S. SO 64.20 65.00 45.90 37.60

77.80 68.70 69.50 60. SO 41.70

82.30 73. 20 64.00 54-80 45.90

89.10 79.90 70.80 61.60 52. 40

98.10 88.90 79.80 70.60 61. 40

107. 10 97.90 88.80 79.60 70.40

116. 10 106. 90 97.80 88.60 79.40

125. 10 115. 90 106. 80 97.60 88. 40

134. 10 124. 90 115.80 106. 60 97.40

143. 10 1SS. 90 124. 80 115. 60 106. 40

152. 10 142. 90 133. 80 124. 60 115.40

161.10 151.90 142. 80 133. 60 124.40

170. 10 160. 90 151.80 142. 60 133. 40

22.5 percent of the excess over $1,000 plus

220. 40 211. SO \202.10 \192.90 183. 80 174. 60 165.40 \15S.30 \i47.lO \137.



64 COMPARISON OF INTERNAL REVENUE CODE

2/ the pay-roll period with respect to an employee is a daily pay-roll period or a
miscellaneous pay-roll period

And the wages di-

vided by the number
of days in such
period are—

But less

than

$1.50..

$1.75..

$2.00..

$2.25..

$2.50.

$2.75.

$3.00.

$3.25.

$3.50.

$3.75.

$4.00.

$4.25.

$4.50.

$4.75.

$6.00.

$5.25-

$5.50-

$5.75.

$6.00.

$6.25.

$6.50.

$6.75.

$7.00.

$7.25.

$7.50

$7.75.

$8.00.

$8.25..

$8.50.

$8.75-

$9.00-

$9.25-

$9.50.

$9.75.

$10.00.

$10.50.

$11.00.

$11.50.

$12.00.

$12.50.

$13.00

$13.50

$14.00

$14.50

$15.00

$15.50

$16.00

$16.50

$17.00

$17.50

$18.00

$18.50

$19.00

And the number of withholding exemptions claimed is-

The amount of tax to be withheld shall be the following amount multiplied by
the number of days in such period

18% of
wages

$0. 30

.35

.40

.45

.50

.55

.60

.65

.70

.75

.80

.85

.90

.95

1.00

1.05

1.10

1.20

1.25

1.30

1.35

1.40

1.45

1.50

1.55

1.60

1.70

1.75

1.80

1.85

1.90

1.95

2.00

2.05

2.15

2.25

2.40

2.50

2.60

2.70

2.85

2.95

3.05

3.15

3. SO

3.40

3.50

3.60

3.75

3.85

3.95

4-05

$0 $0 $0 $0 $0 $0 $0 $0 $0

.05

.10

.20

.25 .05 .05 .05 .05 .05 .05 .05 .05

.30 .05 .05 .05 .05 .05 .05 .05 .05

.35 .05 .05 .05 .05 .05 .05 .05 .05

40 .10 .05 .05 .05 .05 .05 .05 .05

.45 .15 .05 .05 .05 .05 .05 .05 .05

.50 .20 .05 .05 .05 .05 .05 .05 .05

.55 .25 .05 .05 .05 .05 .05 .05 .05

.60 .30 .10 .10 .10 .10 .10 .10 .10

.65 .35 .10 .10 .10 - .10 .10 .10 .10

.70 .10 .15 .10 .10 .10 .10 .10 .10

.75 .45 .20 .10 .10 .10 .10 .10 .10

.80 .50 .25 .10 .10 .10 .10 .10 .10

.85 .60 .30 .10 .10 .10 .10 .10 .10

.90 .65 .35 .10 .10 .10 .10 .10 .10

.95 .70 .40 .15 .10 .10 .10 .10 .10

1.00 .75 45 .20 .15 .15 .15 .15 .15

1.05 .80 .50 .25 .15 .15 .15 .15 .15

1.10 .85 .55 .30 .15 .15 .15 .16 .15

1.15 .90 .60 .35 .15 .15 .15 .15 .15

1.20 .95 .65 40 .15 .15 .15 .15 .15

1.25 1.00 .70 45 .15 .15 .15 .15 .15

1.30 1.05 .75 .50 .20 .15 .15 .15 .15

1.40 1.10 .80 .55 .25 .20 .20 .20 .20

1.45 1.15 .85 .60 .30 .20 .20 .20 .20

1.50 1.20 .90 .65 .35 .20 .20 .20 .20

1.55 1.25 .95 .70 45 .20 .20 .20 .20

1.60 l.SO 1.05 .75 .50 .20 .20 .20 .20

1.65 1.35 1.10 .80 .55 .25 .20 .20 .20

1.70 1.40 1.15 .85 .60 .30 .20 .20 .20

1.75 1.45 1.20 .90 .65 .35 .25 .25 .25

1.85 1.55 1.25 1.00 .70 .45 .25 .25 .25

1.95 1.65 1.35 1.10 .80 .55 .25 .25 .25

2.10 1.80 1.50 1.20 .90 .65 .35 .25 .25

2.20 1.90 1.60 1.30 1.00 .75 45 .30 .30

2.30 2.00 1.70 1.40 1.15 .85 .60 .30 .30

2.40 2.10 1.80 1.50 1.25 .95 .70 40 .30

2.55 2.25 1.95 1.65 1.35 1.05 .80 .50 .30

2.65 2.35 2.05 1.75 1.45 1.15 .90 .60 .35

2.75 2.45 2.15 1.85 1.55 1.25 1.00 .70 .45

2.85 2.55 2.25 1.95 1.65 1.35 1.10 .80 .55

3.00 2.70 2.40 2.10 1.75 1.45 1.20 .90 .65

3.10 2.80 2.50 2.20 1.90 1.60 1.30 1.05 .75

3.20 2.90 2.60 2.30 2.00 1.70 1.40 1.15 .85

3. SO 3.00 2.70 2.40 2.10 1.80 1.60 1.25 .95

3.45 3.15 2.85 2.55 2.20 1.90 1.60 1.35 1.05

3.55 3.25 2.95 2.65 2.35 2.05 1.75 1.45 1.15

3.65 3. 35 3.05 2.75 2.45 2.15 1.85 1.55 1.25

3.75 3.45 3.15 2.85 2.55 2.25 1.95 1.65 1.35
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// the pay-roll period with respect to an employee is a daily pay-roll period or a
miscellaneous pay-roll period—Continued

And the wages di-

vided by the number
of days in such
period are—

And the number of withholding exemptions claimed is—

1 2 3 ,
j

. 6 7 8 9
10 or

more

At least
But less

than
The amount of tax to be withheld shall be the following amount mu

the number of days in such period
tiplied by

$19.00 $19.50 $4-20 $3.90 $3.60 $3.30 $3.00 $2.65 $2.35 $2.06 $1.75 $1.50 $1.20

$19.50 $20.00 4-SO 4.00 3.70 3.40 3.10 2.80 2.50 2.20 1.90 1.60 1.30

$20.00 $21.00 4.45 4.15 3.85 3.55 3.25 2.95 2.65 2.35 2.05 1.75 1.45

$21.00 $22.00 4.70 4.40 4.10 3.80 3.60 3.20 2.90 2.60 2.30 1.95 1.65

$22.00 $23.00 4.90 4. 60 4. SO 4.00 3.70 3.40 3.10 2.80 2.60 2.20 1.90

$23.00 $24.00 5.15 4-85 4.55 4-25 3.95 3.65 3.35 3.05 2.75 2.40 2.10

$24.00 $25.00 5.35 5.05 4.75 4.45 4-15 3.85 3.55 3.25 2.95 2.65 2.35

$25.00 $26.00 5.60 5.30 6.00 4.70 4-40 4.10 3.80 3.50 3.20 2.85 2.55

$26.00 $27.00 5.80 5.50 5.20 4.90 4. 60 4-30 4.00 3.70 3.40 3.10 2.80

$27.00 $28.00 6.05 5.75 6.45 5.15 4.85 4.55 4.25 3.95 3.65 3.30 3.00

$28.00 $29.00 6.25 5.95 5.65 5.35 5.05 4-75 4-45 4-15 3.85 3.55 3.25

$29.00 $30.00 6.50 6.20 5 90 5.60 6.30 5.00 4.70 4.40 4.10 3.75 3.45

$30.00 and over 22.5 percent of the excess over $39 plus

6.60 6.30 6.00 5.70 6.40 5.10 4. 80 4-50 4.20 3.90 3. GO

(2) If wages are paid with respect to a period which is not a pay-
roll period, the amount to be deducted and withheld shall be that

applicable in the case of a miscellaneous payroll period containing a

number of days (including Sundays and holidays) equal to the num-
ber of days in the period with respect to which such wages are paid.

(3) In any case in which wages are paid by an employer without
regard to any payroll period or other period, the amount to be de-

ducted and withheld shall be that applicable in the case of a mis-

cellaneous payroll period containing a number of days equal to the

number of days (including Sundays and holidays) which have elapsed

since the date of the last payment of such wages by such employer
during the calendar year, or the date of commencement of employ-
ment with such employer during such year, or January 1 of such year,

whichever is the later.

(4) In any case in which the period, or the time described in para-

graph (3), in respect of any wages is less than one week, the Commis-
sioner, under regulations prescribed by him with the approval of the

Secretary, may authorize an employer to determine the amount to be
deducted and withheld under the tables applicable in the case of a

weekly payroll period, in which case the aggregate of the wages paid

to the employee during the calendar week shall be considered the

weekly wages.

(5) If the wages exceed the highest wage bracket, in determining
the amount to be deducted and withheld under this subsection, the

wages may, at the election of the employer, be computed to the

nearest dollar.
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(d) Tax Paid by Recipient.—If the employer, in violation of

the provisions of this subchapter, fails to deduct and withhold the tax
under this subchapter, and thereafter the tax against which such tax
may be credited is paid, the tax so required to be deducted and with-
held shall not be collected from the employer; but this subsection

shall in no case relieve the employer from liability for any penalties

or additions to the tax otherwise applicable in respect of such failure

to deduct and withhold.
(e) NONDEDUCTIBILITY OF Tax IN COMPUTING NET INCOME. The

tax deducted and withheld under this subchapter shall not be allowed
as a deduction either to the employer or to the recipient of the income
in computing net income for the purpose of any tax on income imposed
by Act of Congress.

(f) Refunds or Credits.—
(1) Employers.-—Where there has been an overpayment of

tax under this subchapter, refund or credit shall be made to the

employer only to the extent that the amount of such overpayment
was not deducted and withheld under this subchapter by the

employer.

(2) Employees.-—For refund or credit in cases of excessive

withholding, see section 322 (a).

(g) Included and Excluded Wages.—If the remuneration paid
by an employer to an employee for services performed during one-half

or more of any payroll period of not more than thirty-one consecutive

days constitutes wages, all the remuneration paid by such employer to

such employee for such period shall be deemed to be wages ; but if the

remuneration paid by an employer to an employee for services per-

formed during more than one-half of any such payroll period does not
constitute wages, then none of the remuneration paid by such employer
to such employee for such period shall be deemed to be wages.

(h) Withholding Exemptions Certificateqt—Every (1) In gen-
eral.—An employee receiving wages shall furnish his employer a
signed withholding exemption certificate relating to his status for the

purpoao of computing the withholding exemption, or if the employer
exercises his election under section 1622 -(e)- (relating to wage bracket

and withheld under such subsection, fet ease of a change of status?

a new certificate shall be furnished net later than ten days after such
change occurs. ¥he certificate shall be in such form and contain

sueh information as the Commissioner may, with the approval of the

Secretary, by regulations prescribe. Such certificate—
ft)- M furnished after the date of commencement of employ

mont with the employer by reason of a change of status, shall take

effect with respect to the first payment of wages made on or after

the first status determination dftte which occurs at least thirty days
from the date en which such certificate is furnished to the

employer, cxecpt that €^ the election of the employer such ccrtifi

eatey if furnished by reason of a change of status occurring on or

before July -t of the calendar year,' may be made effective with
respect to any previous payment of wages made on or after the

date of the furnishing of such certificate. For the purposes of
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this paragraph -the term "status dctcrminatioB: date" mcano
January 4- ft»d Ju4y 4- el each year.

(S)- If furniohed otherwise than fey roasoa el ft change ef status,

shall £afee effect fts of the beginning el the figst payroll period

ending,- eg ^tfee figst payment of wagoo made without regard te ft

payroll period,- ee eg after the date ee which such certificate is

furnished te the employer.

fee which takes effect under this subsection shftH continue m
effect with respect te ^fee employer until another such certificate f«g-

niohed fey the employee takes effect under this subsection M ne
certificate ism effect under this subsection, with gespeet te fta employee,

suefe employee shall fee treated, fe* the purposes el -the withholding

oxomptiefty eg is ease the employer exercises his election under section

4€33 -(e)- (relating *e wage bracket withholding)

,

leg the purpose el

computing the amount %e fee deducted ft»d withheld under such sufe-

scction, fts ft married person claiming sese el the personal exemption

leg withholding ftnd having ae dependents

.

on any day be entitled to the following withholding exemptions:

(A) An exemption for himself.

(B) If the employee is married, an exemption with respect

to his spouse, unless his spouse has in effect a withholding ex-

emption certificate claiming a withholding exemption under

subparagraph (A).

{(J) An exemption for each individual with respect to whom,
on the basis offacts existing [on] at the beginning of such day,

\a surtax exemption under section 25 (6) (3) for the taxable

year in which such dayfalls,1 there may reasonably be expected

to be allowable a surtax exemption under section 25 (b) (3)

for the taxable year under Chapter 1 in respect of which
amounts deducted and withheld under this subchapter in

the calendar year in which such day falls are allowed as a

credit.

(2) Exemption certificates.—
(A) On Commencement of Employment.'—On or before the

date of the commencement of employment with an employer, the

employee shall furnish the employer with a signed withholding

exemption certificate relating to the number of withholding ex-

emptions which he claims, which shall in no event exceed the

number to which he is entitled.

(B) Change of Status, Etc.— If, on any day during the

calendar year, the number of withholding exemptions to which

the employee is entitled is less than the number of withholding

exemptions claimed by the employee on the withholding exemp-

tion certificate then in effect with respect to him, the employee

shall within ten days thereafter furnish the employer with a
new withholding exemption certificate relating to the number of

withholding exemptions which the employee then claims, which
shall in no event exceed the number to which he is entitled on

such day. If, on any day during the calendar year, the number

of withholding exemptions to which the employee is entitled is

greater than the number of withholding exemptions claimed, the

employee may furnish the employer with a new vnthholding

exemption certificate relating to the number of withholding

exemptions which the employee then claims, which shall in no
event exceed the number to which he is entitled on such day.



68 COMPARISON OF INTERNAL REVENUE CODE

(C) Change of Status, Etc., Which Affects Next Calendar
Year.—If on any day during the calendar year the number
of withholding exemptions to which the employee will be,
or may reasonably be expected to be, entitled at the begin-
ning of his next taxable year under Chapter 1 is different
from the number to which the employee is entitled on such
day, the employee shall, in such cases and at such times as
the Commissioner, with the approval of the Secretary, may
by regulations prescribe, furnish the employer with a with-
holding exemption certificate relating to the number of
withholding exemptions which he claims with respect to
such next taxable year, which shall in no event exceed the
number to which he will be, or may reasonably be expected
to be, so entitled.

(8) When certificate takes effect.—
(A) First Certificate Furnished.—A withholding exemption

certificate furnished the employer in cases in which no previous
such certificate is in effect shall take effect as oj the beginning of
the first payroll period ending, or the first payment of wages
made without regard to a payroll period, on or after the date on
which such certificate is sofurnished.

(B) Furnished to Take Place of Existing Certificate.—A
withholding exemption certificate furnished the employer in
cases in which a previous such certificate is in effect shall take

effect with respect to the first payment of wages made on or

after the first status determination date which occurs at least

thirty days from the date on which such certificate is so fur-
. nished, except that at the election of the employer such certificate

may be made effective with respect to any payment of wages made
on or after the date on which such certificate is so furnished
; but a certificate furnished pursuant to paragraph (2) (C)
shall not take effect, and may not be made effective, with
respect to any payment of wages made in the calendar year
in which the certificate is furnished. For the purposes of
this subparagraph the term "status determination date" means
January 1 and July 1 of each year.

(4) Period during which certificate remains in effect.—
A withholding exemption certificate which takes effect under this

subsection shall continue in effect with respect to the employer until

another such certificate takes effect under this subsection.

(5) Contents of certificate.—Withholding exemption certifi-

cates shall be in such form and contain such information as the

Commissioner may, with the approval of the Secretary, by regula-

tions prescribe.

(i) Overlapping Pay Periods, and So Forth.— If a payment of

wages is made to an employee by an employer—

•

(1) with respect to a payroll period or other period, any part
of which is included in a payroll period or other period with
respect to which wages are also paid to such employee by such
employer, or
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(2) without regard to any payroll period or other period, but
on or prior to the expiration of a payroll period or other period
with respect to which wages are also paid to such employee by
such employer, or

(3) with respect to a period beginning in one and ending in
another calendar year, or

(4) through an agent, fiduciary, or other person who also has
the control, receipt, custody, or disposal of, or pays, the wages
payable by another employer to such employee,

the manner of withholding and the amount to be deducted and with-
held under this subchapter shall be determined in accordance with
regulations prescribed by the Commissioner with the approval of the
Secretary under which the withholding exemption allowed to the
employee in any calendar year shall approximate the withholding
exemption allowable with respect to 'an annual payroll period.

(j) Withholding on Basis of Average Wages.—The Commis-
sioner may, under regulations prescribed by him with the approval of
the Secretary, authorize employers (1) to estimate the wages which
will be paid to any employee in any quarter of the calendar year, (2)
to determine the amount to be deducted and withheld upon each
payment of wages to such employee during such quarter as if the
appropriate average of the wages so estimated constituted the actual
wages paid, and (3) to deduct and withhold upon any payment of
wages to such employee during such quarter such amount as may be
necessary to adjust the amount actually deducted and withheld upon
the wages of such employee during such quarter to the amount required
to be deducted and withheld during such quarter without regard to
this subsection.



Subtitle D—General Administrative Provisions

CHAPTER 38—MISCELLANEOUS PROVISIONS

SEC. 3797. DEFINITIONS.

(a) When used in this title, where not otherwise distinctly expressed

or manifestly incompatible with the intent thereof

—

(17) Husband and wife.—As used in sections 22 (k), 23 (u)
r

2& -fb) -(3)- -(A)7 [and] 171, and the last sentence of section 404-

•(a)- {3)7 and the last sentence of section 25 (b) (3), if the husband
and wife therein referred to are divorced, wherever appropriate

to the meaning of such sections, the term "wife" shall be read
"former wife" and the term "husband" shall be read "former
husband"; and, if the payments described in such sections are

made by or on behalf of the wife or former wife to the husband
or former husband instead of vice versa, wherever appropriate

to the meaning of such sections, the term "husband" shall be
read "wife" and the term "wife" shall be read "husband".

SEC. 3801. MITIGATION OF EFFECT OF LIMITATION AND OTHER
PROVISIONS IN INCOME TAX CASES.

(a) Definitions.—For the purpose of this section

—

(1) Determination.—The term "determination under the

income tax laws" means

—

(A) A closing agreement made under section 3760;
(B) A decision by the Board of Tax Appeals or a judg-

ment, decree, or other order by any court of competent juris-

diction, which has become final; or

(C) A final disposition by the Commissioner of a claim

for refund. For the purposes of this section a claim for

refund shall be deemed finally disposed of by the Com-
missioner

—

(i) as to items with respect to which the claim was
allowed, upon the date of allowance of refund or credit

or upon the date of mailing notice of disallowance (by
reason of offsetting items) of the claim for refund, and

(ii) as to items with respect to which the claim was
disallowed, in whole or in part, or as to items applied

by the Commissioner in reduction of the refund or credit,

upon expiration of the time for instituting suit with
respect thereto (unless suit is instituted prior to the

expiration of such time).

70
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Such term shall not include any such agreement made, or

decision, judgment, decree, or order which became final, or

claim for refund finally disposed of, prior to August 27, 1938.

(2) Taxpayer.—Notwithstanding the provisions of section

3797 the term "taxpayer" means any person subject to a tax

under the applicable Revenue Act.

(3) Related taxpayer.—The term "related taxpayer" means
a taxpayer who, with the taxpayer with respect to whom a

determination specified in subsection (b) (1), (2), (3), or (4) is

made, stood, in the taxable year with respect to which the erro-

neous inclusion, exclusion, omission, allowance, or disallowance

therein referred to was made, in one of the following relationships:

(A) husband and wife; (B) grantor and fiduciary; (C) grantor and
beneficiary; (D) fiduciary and beneficiary, legatee, or heir; (E)

decedent and decedent's estate; or (F) partner.

- (b) Circumstances of Adjustment.—When a determination un-

der the income tax laws

—

(1) Requires the inclusion in gross income of an item which
was erroneously included in the gross income of the taxpayer for

another taxable year or in the gross income of a related taxpayer;

or

(2) Allows a deduction or credit which was erroneously allowed

to the taxpayer for another taxable year or to a related tax-

payer; or

(3) Requires the exclusion from gross income of an item with

respect to which tax was paid and which was erroneously ex-

cluded or omitted from the gross income of the taxpayer for

another taxable year or from the gross income of a related tax-

payer; or

(4) Allows or disallows any of the additional deductions allow-

able in computing the net income of estates or trusts, or requires

or denies any of the inclusions in the computation ei net income
of beneficiaries, heirs, or legatees, specified in section 162 (b)

and (c) of chapter 1, and corresponding sections of prior revenue

Acts, and the correlative inclusion or deduction, as the case may
be, has been erroneously excluded, omitted, or included, or dis-

allowed, omitted, or allowed, as the case may be, in respect of

the related taxpayer; or

(5) Determines the basis of property for depletion, exhaustion,

wear and tear, or obsolescence, or for gain or loss on a sale or

exchange, and in respect of any transaction upon which such basis

depends there was an erroneous inclusion in or omission from the

gross income of, or an erroneous recognition or nonrecognition of

gain or loss to, the taxpayer or any person who acquired title to

such property in such transaction and from whom mediately or

immediately the taxpayer derived title subsequent to such trans-

action

—

and, on the date the determination becomes final, correction of the

effect of the error is prevented by the operation (whether before, on, or

after May 28, 1938) of any provision of the internal-revenue laws other

than this section and other than section 3761 (relating to com-
promises), then the effect of the error shall be corrected by an adjust-
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ment made under this section. Such adjustment shall be made only
if there is adopted in the determination a position maintained by the
Commissioner (in case the amount of the adjustment would be re-

funded or credited in the same manner as an overpayment under sub-
section (c)) or by the taxpayer with respect to whom the determina-
tion is made (in case the amount of the adjustment would be assessed
and collected in the same manner as a deficiency under subsection
(c)), which position is inconsistent with the erroneous inclusion,

exclusion, omission, allowance, disallowance, recognition, or nonrecog-
nition, as the case may be. In case the amount of the adjustment
would be assessed and collected in the same manner as a deficiency,

the adjustment shall not be made with respect to a related taxpayer
unless he stands in such relationship to the taxpayer at the time the
latter first maintains the inconsistent position in a return, claim for

refund, or petition (or amended petition) to the Board of Tax Appeals
for the taxable year with respect to which the determination is made,
or if such position is not so maintained, then at the time of the deter-

mination.
(c) Method of Adjustment.—The adjustment authorized in sub-

section (b) shall be made by assessing and collecting, or refunding or
crediting, the amount thereof, to be ascertained as provided in sub-
section (d), in the same manner as if it were a deficiency determined
by the Commissioner with respect to the taxpayer as to whom the
error was made or an overpayment claimed by such taxpayer, as the
case may be, for the taxable year with respect to which the error was
made, and as if on the date of the determination specified in subsection
(b) one year remained before the expiration of the periods of limitation
upon assessment or filing claim for refund for such taxable year.

(d) Ascertainment of Amount of Adjustment.—In computing
the amount of an adjustment under this section there shall first be
ascertained the tax previously determined for the taxable year with
respect to which the error was made. The amount of the tax previ-

ously determined shall be [(1) the tax shown by the taxpayer, with
respect to whom the error was made, upon his return for such taxable

y ear, increased by the amounts previously assessed (or collected with-
out assessment) as deficiencies, and decreased by the amounts pre-

viously abated, credited, refunded, or otherwise repaid in respect of

such tax; or (2) if no amount was shown as the tax by such taxpayer
upon his return, or if no return was made by such taxpayer, then the
amounts previously assessed (or collected without assessment) as
deficiencies, but such amounts previously assessed, or collected without
assessment, shall be decreased by the amounts previously abated,
credited, refunded, or otherwise repaid in respect of such tax.]
the excess of

—

(1) the sum of (A) the amount shown as the tax by the taxpayer
upon his return (determined as provided in section 271 (b) (1) and
(3)), if a return was made by the taxpayer and an amount was
shown as the tax by the taxpayer thereon, plus (B) the amounts
previously assessed (or collected without assessment) as a deficiency,

over

—

(2) the amount of rebates, as defined in section 271 (b) (2), made.
There shall then be ascertained the increase or decrease in the tax
previously determined which results solely from the correct exclusion,

inclusion, allowance, disallowance, recognition, or nonrecogition, of

the item, inclusion, deduction, credit, gain, or loss, which was the
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subject of the error. The amount so ascertained (together with any
amounts wrongfully collected, as additions to the tax or interest, as

a result of such error) shall be the amount of the adjustment under
this section.

(e) Adjustment Unaffected by Other Items, Etc.—The amount
to be assessed and collected in the same manner as a deficiency, or to

be refunded or credited in the same manner as an overpayment, under
this section, shall not be diminished by any credit or set-off based upon
any item, inclusion, deduction, credit, exemption, gain, or loss other

than the one which was the subject of the error. Such amount, if

paid, shall not be recovered by a claim or suit for refund or suit for

erroneous refund based upon any item, inclusion, deduction, credit,

exemption, gain, or loss other than the one which was the subject of

the error.

(f) No Adjustment for Years Prior to 1932.—No adjustment
shall be made under this section in respect of any taxable year be-

ginning prior to January 1, 1932.*******
SEC. 3806. MITIGATION OF EFFECT OF RENEGOTIATION OF WAR

CONTRACTS OR DISALLOWANCE OF REIMBURSEMENT.

(a) Reduction for Prior Taxable Year.—
(1) Excessive profits eliminated for prior taxable

year.—In the case of a contract with the United States or any
agency thereof, or any subcontract thereunder, which is made by
the taxpayer, if a renegotiation is made in respect of such contract

or subcontract and an amount of excessive profits received or

accrued under such contract or subcontract for a taxable year
(hereinafter referred to as "prior taxable year") is eliminated and,

in a taxable year ending after December 31, 1941, the taxpayer
is required to pay or repay to the United States or any agency
thereof the amount of excessive profits eliminated or the amount
of excessive profits eliminated is applied as an offset against

other amounts due the taxpayer, the part of the contract or

subcontract price which was received or was accrued for the

prior taxable year shall be reduced by the amount of excessive

profits eliminated. For the purposes of this section

—

(A) The term, "renegotiation" includes any transaction

which is a renegotiation within the meaning of section 403
of the Sixth Supplemental National Defense Appropriation
Act (Public, 528, 77th Cong., 2d sess.) or such section, as

amended, any modification of one or more contracts with
the United States or any agency thereof, and any agreement
with the United States or any agency thereof in respect of

one or more such contracts or subcontracts thereunder.

(B) The term "excessive profits" includes any amount
which constitutes excessive profits within the meaning
assigned to such term by subsection (a) of section 403
of the Sixth Supplemental National Defense Appropriation
Act (Public, 528, 77th Cong., 2d Sess.), as amended, any
part of the contract price of a contract with the United
States or any agency thereof, any part of the subcontract
price of a subcontract under such a contract, and any profits

derived from one or more such contracts or subcontracts.
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(C) The term "subcontract" includes any purchase order
or agreement which is a subcontract within the meaning
assigned to such term by subsection (a) of section 403 of

the Sixth Supplemental National Defense Appropriation
Act (Public, 528, 77th Cong., 2d Sess.), as amended.

(2) Reduction of reimbursement for prior taxable
year.—In the case of a cost-plus-a-fixed-fee contract between the
United States or any agency thereof and the taxpayer, if an item
for which the taxpayer has been reimbursed is disallowed as an
item of cost chargeable to such contract and, in a taxable year
beginning after December 31, 1941, the taxpayer is required to

repay the United States or any agency thereof the amount disal-

lowed or the amount disallowed is applied as an offset against
other amounts due the taxpayer, the amount of the reimbursement
of the taxpayer under the contract for the taxable year in which
the reimbursement for such item was received or was accrued
(hereinafter referred to as "prior taxable year") shall be reduced
by the amount disallowed.

(3) Deduction disallowed.—The amount of the payment,
repayment, or offset described in paragraph (1) or paragraph
(2) shall not constitute a deduction for the year in which paid
or incurred.

(4) Exception.—The foregoing provisions of this subsection
shall not apply in respect of any contract if the taxpayer shows to

the satisfaction of the Commissioner that a different method of

accounting for the amount of the payment, repayment, or disal-

lowance clearly reflects income, and in such case the payment,
repayment, or disallowance shall be accounted for with respect to

the taxable year provided for under such method, which for the
purposes of subsections (b) and (c) shall be considered a prior

taxable year.

(b) Credit Against Repayment on Account of Renegotiation
or Allowance.—

(1) General rule.—There shall be credited against the
amount of excessive profits eliminated the amount by which the
tax for the prior taxable year under Chapter 1, Chapter 2A,
Chapter 2B, Chapter 2D, and Chapter 2E, is decreased by reason
of the application of paragraph (1) of subsection (a); and there

shall be credited against the amount disallowed the amount by
which the tax for the prior taxable year under Chapter 1, Chapter
2A, Chapter 2B, Chapter 2D, and Chapter 2E, is decreased by
reason of the application of paragraph (2) of subsection (a).

(2) Special rules as to individuals for 1942 and 1943.—In
the case of an individual subject to the provisions of sections 58,

59, and 60 of Chapter 1 and to the provisions of section 6 of the
Current Tax Payment Act of 1943

—

(A) No credit shall be allowed under paragraph (1) of this

subsection for any amount by which the tax for the taxable

year 1942 under Chapter 1 is decreased by the application of
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paragraph (1) or paragraph (2) of subsection (a). If, con-

trary to the foregoing provisions of this subparagraph, any
part of the amount shown on the return as such tax for the

taxable year 1942 or any part of an amount assessed as such

tax for such year or as an addition to such tax is credited

against excessive profits eliminated for such year or against

an amount disallowed for such year, the individual shall pay
into the Treasury an amount equal to the amount of such

credit, and if such amount is not voluntarily paid, the Com-
missioner shall, despite the provisions of the Current Tax
Payment Act of 1943, collect the same under the usual

methods employed to collect the tax imposed by Chapter 1.

For the purposes of- this section the amount required by this

subparagraph to be paid into the Treasury shall be con-

sidered as an amount of excessive profits eliminated for the

taxable year 1942, or an amount disallowed for such year,

as the case may be ; and despite the provisions of the Current

Tax Payment Act of 1943, the payment of such amount
shall not be considered as payment on account of the tax or

estimated tax for the taxable year 1943.

(B) In the case of a renegotiation with respect to the

taxable year 1942 which is made after the enactment of the

Current Tax Payment Act of 1943 and prior to the date on
which the individual files his return for the taxable year 1943

and with respect to which payment or repayment of the

excessive profits eliminated or any part thereof is deferred

by agreement, if the amount shown as the tax on the return

for the taxable year 1943 reflects the application of paragraph

(1) of subsection (a) with respect to the taxable year 1942 and
is computed in accordance with the provisions of section 6 of

the Current Tax Payment Act of 1943, there shall be credited

against the excessive profits eliminated for the taxable

year 1942 the amount by which the sum of the estimated

tax previously paid for the taxable year 1943 and the pay-
ments on account of the taxable year 1942 which are treated

as payments on account of the estimated tax for the taxable

year 1943, exceeds the amount shown as the tax on the return

for the taxable year 1943: Provided, That the amount allow-

able as a credit under the foregoing provisions of this sub-

paragraph shall not exceed (i) the amount of credit of over-

payment of tax provided for in the agreement deferring

payment or repayment of excessive profits eliminated or (ii)

the amount of excessive profits eliminated for the taxable year
1942 which, at the time the credit is allowed, have not been
paid or repaid to the United States or an agency thereof or

applied as an offset against other amounts due the individual.

If any credit is allowed under this subparagraph, no other

credit or refund under the internal revenue laws shall be
made on account of the amount so allowed with respect to

the taxable year 1943. Any credit of overpayment of tax

allowed pursuant to the agreement deferring payment or

repayment of excessive profits eliminated shall be considered

as a credit allowed Under this subparagraph.
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(C) Except as prevented by the provisions of the foregoing
subparagraph (B), there shall be credited against the amount
of excessive profits eliminated for the taxable year 1942 the
amount by which the tax for the taxable year 1943 as com-
puted under section 6 of the Current Tax Payment Act of

1943 is decreased by reason of the application of paragraph
(1) of subsection (a) with respect to the taxable year 1942;
and there shall be credited against the amount disallowed
for the taxable year 1942 the amount by which the tax for

the taxable year 1943 as computed under section 6 of the
Current Tax Payment Act of 1943 is decreased by reason
of the application of paragraph (2) of subsection (a) with
respect to the taxable year 1942.

For the purposes of the foregoing provisions of this paragraph,
the terms "taxable year 1942" and "taxable year 1943" shall

have the meanings assigned to them by section 6 (g) of the
Current Tax Payment Act of 1943.

(3) Credit for barred year.—If at the time of the payment,
repayment, or offset described in paragraph (1) or paragraph (2) of

subsection (a) , refund or credit of tax under Chapter 1, Chapter 2A,
Chapter 2B, Chapter 2D, or Chapter 2E, for the prior taxable
year, is prevented (except for the provisions of section 3801) by any
provision of the internal-revenue laws other than section 3761, or
by rule of law, the amount by which the tax for such year under
such chapters is decreased by the application of paragraph (1)

or paragraph (2) of subsection (a) shall be computed under this

paragraph. There shall first be ascertained the tax previously
determined for the prior taxable year. The amount of the tax
previously determined shall be [(A) the tax shown by the tax-

payer upon his return for such taxable year, increased by the
amounts previously assessed (or collected without assessment) as

deficiencies, and decreased by the amounts previously abated,
credited, refunded, or otherwise repaid in respect of such tax; or

(B) if no amount was shown as the tax by such taxpayer upon
his return, or if no return was made by such taxpayer, then the
amounts previously assessed (or collected without assessment) as

deficiencies, but such amounts previously assessed, or collected

without assessment, shall be decreased by the amounts previously

abated, credited, refunded, or otherwise repaid in respect of such
tax] the excess of

—

(1) the sum of (A) the amount shown as the tax by the
taxpayer upon his return (determined as provided in section

271 (b) (1) and (3)), if a return was made by the taxpayer
and an amount was shown as the tax by the taxpayer thereon,

plus (B) the amounts previously assessed (or collected with-

out assessment) as a deficiency, over

—

(2) the amount of rebates, as defined in section 271 (b)

(2), made.

There shall then be ascertained the decrease in tax previously

determined which results solely from the application of paragraph
(1) or paragraph (2) of subsection (a) to the prior taxable year.

The amount so ascertained, together with any amounts collected
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as additions to the tax or interest, as a result of paragraph (1)
or paragraph (2) of subsection (a) not having been applied to the
prior taxable year shall be the amount by which such tax is

decreased.

(4) Interest.—In determining the amount of the credit under
this subsection np interest, shall be allowed with respect to the
amount ascertained under paragraph (1) or paragraph (2); ex-
cept that if interest is charged by the United States or the agency
thereof on account of the disallowance for any period before the
date of the payment, repayment, or offset, the credit shall be
increased by an amount equal to interest on the amount ascer-
tained under either such paragraph at the same rate and for the
period (prior to the date of the payment, repayment, or offset)

as interest is so charged.

(c) Credit in Lieu of Other Credit or Kefund.—If a credit is

allowed under subsection (b) with respect to a prior taxable year no
other credit or refund under the internal-revenue laws founded on the
application of subsection (a) shall be made on account of the amount
allowed with respect to such taxable year. If the amount allowable
as a credit under subsection (b) exceeds the amount allowed under
such subsection, the excess shall, for the purposes of the internal-
revenue laws relating to credit or refund of tax, be treated as an over-
payment for the prior taxable year which was made at the time the
payment, repayment, or offset was made.
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